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Couijiuier Chief Gets Options Only; 
Will He Revolutionize Corporate Pay? 


By Judith H. Dobrzynski ■ - 

. blew York Times Service 

NEW YORK — Jerre Stead has 
way reason to wince when he sees 
headlines about the megadollar salaries 
paid to chief executives. 

He is a chief Executive himself. But 
when he signed on in August to take fee 
top post at Ingram Micro Inc., a com- 
puter distributor, he positioned himself 
at the opposite end of the salary spec- 
trum. He took a cash salary of exactly 
zero. 

Ingram Micro had been willing to pay 
its chief executive S 1 J million ayear. 
But in what may be the most daring pay 
package in corporate America, Mr. 
Stead wanted to get nothing but stock, 
options. His deal allow s him to purchase 
3-6 million shares of In gram Micro’s 
stock: 400,000 now, 1.6 million in four 
installments beginning in . April 1998 
and the rest on a schedule tied to goals 
for the stock, price and company earn- 
ings. He could, in theory, own 2.8 per- 
cent of die Santa Ana, California, com- 
pany in five years. 

For years, shareholders and analysts 
have been p reaching that corporate 
chieftains ought to put more of their pay 
at risk. Why shoukl managers be re- 
warded so handsomely, theyask, if their 
performance is not up to par? The surest 
route to aligning the interests .of chi ef 
executives with those of shareholders is 
to make stock options a big part of their 
compensation, pay expertssay. 

Although there are a few precedents 
— most notably when 'Lee. Iacocca 
joined Chrysler Corp. and briefly took a 


pay package of $1 in cash and the rest in 
stock — Mr. Stead will be the ultimate 
test. 

“It’s obviously: very gutsy,” said 
Gxaef Crystal, a critic of corporate pay 
practices whose annual lists of overpaid 
executives are a thorn in the side of the 
business elite, because “he makes zero 
unless die stock rises. ” 

- Mr. Stead, 53-, may end up vay rich, 
of course. And even now, his package 
has one highly desirable byproduct. 

Ingram Micro, a $10-bilnon-plus di- 
vision of the privately held Ingram In- 
dustries, is to go public this month, at an 
expected $14 to $16 a share. 

“There’s no question,” said Robert 
Sal wen, a compensation consultant in 
White Plains, New York, that die pay 
package “will help the initial public 
offering” or IPO. 

“The first question Wall Street asks 
in IPOs is: ‘What stake does manage- 
ment have?’ ” he said. ■ 

On this seme, Mr. Stead’s attention- 
grabbing deal stands out. ? 

Many companies going public pay 
TiwTwguni titnft «nh J loading t he m up 
instead with options that can often be 
exercised below die initial price. But 
“welifce his package especially because 
his options are at the IPO price,” said 
Kathleen S. Smith, a principal at 
Renaissance Capital Corp., a new-issue 
research firm in Greenwich, .Connecti- 
cut. 

Still, Mr. Stead’s rewards could be 
s torming. Jge and other. Ingram man- 
agers would not comment because of 

See PAY, Page 5 



Jim Hollanda/konm 

JERUSALEM CALM — A Muslim walking past a row of Israeli Border Police on Friday after prayers at 
A1 Aqsa mosque. Trouble was averted after Muslim clergy stopped protests from starting as the prayers 
ended. Palestinians in Gaza and the West Bank ignored calls to violence by Hamas radicals. Page 5. 

Neighbors Warn Afghan Rulers 


U.S. to Track Nazi Gold 
Deposited in Switzerland 

Jewish Group md Senator Urged Probe 


Caapied try OnrSug from Oiiptihti ' 

W ASHINGTON — Responding to 
calls from congressmen aid Jewish 
activists, dre.U.S. government said on 
Friday it would scour its ardtives for 
information anwhathmpenedtogojd 
and other assets looted by die Nazis. 

The State Dep ar tment promised a 
“thorough and umnediate study” of 
what die U.S. government at Jbe time 
knew about the disbursement of Nazi 
assets after World War II and the 
extent of U.S. contacts with die Swiss 
government on die matter. 

The Nazis deposited vast amounts 
of valuables taken from Holocaust 
victims in Swiss banks. The State 
Department move comes amid a 
growing dispute over whether the 
Swiss subsequently handed over all 
jfae.assetss 

A $20 billion class-action suit was 
filed on Thursday in New York on 
behalf of Holocaust survivors against 
Swiss banks for allegedly refusing to 
return victims’ money, jewelry and 
other valuables. 

The Sate Department spokesman, 
Nicholas Bums, said the study of U.S. 
archives, to be carried out by the 
department's Office of die Historian 
under the chief historian. Bill Slantgr, - 
would last two to three months and its 
results would be made public. 

Senator Alfonse D’Amato, Repub- 
lican of New Yak and chairman of 
the Senate Banking Committee, last 


month called for the State Department . 
to investigate what he called “50 
years of deception” by Switzerland 
over the amount of funds deposited by. 
the Nazis. ' 

.- Mr: Bums said his department was 
responding to requests by Mr. D’Am- 
ato and the Worid Jewish Congress 
about “what the U.S. government 
knew about the disposition of Nazi 
assets at that time” and “whether or 
not we had diplomatic contact with 
die Swiss government.” 

He said there were unanswered 
questions about the roles of the UJS. 
and S wiss governments and die in- 
teraction between them. 

Two major Swiss banks, mean- 
while, rejected as “untenable” on Fri- 
day afiegatioosinthemuhibilfiaB-dol- 

lar lawsuit filed against them. 

Gizella Weisshans. an Auschwitz 
survivor, filed the $20 bSlion class- 
action suit Thursday in Brooklyn 
against Union Bank of Switzerland, 
the Swiss Bank Corp. and other as-yet 
unname d defendants. _ 

She claimed they were keeping her 
from assets deposited by ho* father 
before he was killed at the death 
camp. 

“we shall naturally be taking ac- 
tion to refute what in nur View are 
untenab le allegations,' ’ the two banks 
said in a joint response to repealers' 
questions. “An approp ri ate response 
is being prepared.’' (Reuters , AP) 


Cmqxkd br Our Staff Fnm Uapatrha 

KABUL — Afghanistan's new Tale- 
ban regime said Friday it would stand by 
its decision to impose strict Islamic law 
on the country, but its neighbors — 
including Iran — and foreign aid or- 
ganizations called for moderation. 

Russia and four central Asian repub- 
lics warned Friday they would take ap- 
propriate measures to defend their in- 
terests if the Taleban militia took its 
struggle across the border into former 
Soviet Central Asia. 

Taleban fighters brandishing Kalash- 
nikov rifles boiled men off the streets 
Friday and forced them into mosques to 
way on the first Muslim sabbath since 
Taleban captured Kabul. 

Inside, fiery sermons warned residents 
of the Afghan bapitaJ'thai the penalty for 


ignoring strict Islamic rule would be 
quick and harsh. 

A senior Iranian cleric accused Tale- 
ban of defaming Islam by imposing 
“fossilized” policies. 

“Through their fossilized policies, 
they stop girls from attending school, 
stop women from working out of homes 
and all that in the name of Islam.” 
Ayatollah Ahmad Jannati told worship- 
pers at Tehran University. 

Crucial Western aid to the country, 
one of the world’s poorest, could end 
unless Kabul's new Islamist rulers 
change their attitude to women work- 
ing, aid officials said. 

“I think we all agree that we should 
do the winter program ai any cost be- 
cause there is a highly vulnerable pop- 
ulation facing severe weather with few 


resources.” an aid official said. An an- 
nual appeal for aid to Afghanistan is due 
to be started in December. 

“I can't see Western governments 
being forthcoming if this situation goes 
on,” the official said. 

The president of Kazakstan. Nur- 
sultan Nazarbayev, speaking before the 
summit meeting in Almaty, urged other 
countries not to interfere in Afghan- 
istan's internal affairs. 

Bui other officials said that all parties 
to the Afghanistan conflict, and par- 
ticularly Taleban. should end the hos- 
tilities and begin peace talks, the In- 
terfax news agency said. They also said 
they would not supply military aid to 
General Abdul Rashid Dustam. the 

See TALEBAN, Page 5 


Preppingfor the Presidential Debate 

Image Makers, Policy Wonks and . . . Practice 



Smfhta JjfloRcscn 

The Clintons leaving for upstate 
New York to prepare for the debate. 


Ca^Ord ft* Om SitfFnn, Dupflrtn 

CHAUTAUQUA, New York — 
President Bill Clinton said Friday that 
he planned “a very straightforward” 
debate presentation Sunday night. 

“I want to make sure the voters know 
what the record is, they know what the 
contrasts are between Senator Dole and 
me and — most important of all — they 
know what I’m crying to do," he said. 

"My goal here is to make sure people 
get something out of these debates other 
than the exercise of who's doing a better 
job of outwitting someone.” 

Mr. Ginton was accompanied by a 
former senator, Geoige Mitchell, who is 
playing the role of Bob Dole iu mock 
debates here. 

The president's comments fit in with 
the White House strategy that Mr. Clin- 
ton present a high-minded, even-tem- 
pered defense of his record. His aides 
want him to respond forcefully to Mr. 
Dole's criticism, without appearing de- 
fensive. 

Mr. Dole has campaigned a bit this 
week, but spent last weekend preparing 
for the debate at his condominium in Bal 
Harbour, Honda, where be returned 
Thursday for three more days of study 


and practice. He was practicing with 
Senator Fred Thompson of Tennessee, a 
former movie actor, who is playing Mr. 
Clinton, and Nelson Warfield, his press 
secretary, playing the moderator Jim 
Lehrer. 

“I think it’s always important to chal- 
lenge the president,' ’ Mr. Dole said Fri- 

The Late Show: Where to catch the 
candidates’ debates. Page 3. 

day as be took a break from rehearsals. 
‘ ‘The president always has somewhat of 
an upper hand. He is the president He 
can do things. He can say things.” 

The stakes Sunday are perhaps higher 
for Mr. Dole, who is trailing badly in the 
polls. He alluded to the debate several 
times Thursday, saying at a radio station 
in Hartford at one point: “I haven't been 
this scared in a long time.” 

Mr. Clinton, meanwhile, advancing 
another White House strategy, tried to 
dismiss the perception that he is a better 
debater than Mr. Dole. 

Claiming that Mr. Mitchell beat him 

See DEBATE, Page 3 
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Mammals, the Endangered Species 


By Rick Weiss 

JfoskiiiBtoit Pou Service 


. WASHINGTON — Nearly one- 
fourth of the world’s species of mam- 
Qials are threatened with extinction and 
about half of them may be gate in as 
tittle as a decade, according to me most 
complete global anal ysis o f endangered 
animal species ever compiled. 

The report, which several conservar 
tionists described as surprising ana 

frighlening.wm made ^public by the 


Unlike previous versions of the 
group’s . so-called Red List of en- 
dangered species, the upd at ed version 
uses a new set of objective criteria of 
endangerment, scientists said. This sug- 
gests that previous estimates of the 
number of endangered species world- 
wide may have been too low. 

The U.S. interior secretary, Bruce 
Babbitt, called the report “probably the 
most thorough scientific assessment of 
die state of the world’s wildlife ever 


undertaken. It dearly indicates that, un- 
less people of all nations make ex- 
traordinary efforts, we face a looming 
natural catastrophe of almost biblical 
proportions." 

This yew’s list is the first to evaluate 
all 4,600 known species of mammals, 
the class of animal that includes all 
warm-blooded, milk-producing anim- 
als. It finds 1,096 at risk. It also con- 

See EXTINCT, Page 2 
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GENEVA — Destruction of the 
earth’s ozone layer is worsening, with 
the ozone practically destroyed in one 
level of the atmosphere, die United Na- 
tions weather agency said Friday. 

“We're looking at a possible new 
record” for ozone destruction, said Ei- 
rah Dale-Gore, spokeswoman for the 
Worid Meteorological Organization. 

It based its repot on data from man- 
- itoring stations in the Antarctic that mea- 
sure the amount of ozone depletion dur- 
ing September and October each yean 

Ozone destruction is “becoming 
■worse,” said Rumen Bojkov. the or- 
ganization's adviser on ozone, "espe- 


cially when the stratospheric temper- 
atures are very low.” 

The ozone layer, a fragile shield of 
gas that absorbs and blocks most of die 
sun's ultraviolet rays, is being depleted 
by man-made chemicals. These include 
cbtoroflurocarboos, which are used in 
aerosols and refrigeration, the pesticide 
methyl bromide aid solvents. 

Any sustained surge in radiation 
reaching the Earth could lead to a rise in 
cancer in humans and animalsas well as 
lower crop yields and affect the marine 
food chain, according to experts. 

Reporting data between Sept. 24 and 

See OZONE, Plage 2 
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AGENDA 


Aprnrr Frantr-Pic** 

CLEANUP — A worker removing debris from in 
front of Sarajevo’s old Parliament building Friday, a 
day before the first session of the new Parliament. 


U.K. to Probe War Illness 

LONDON (AP) — Britain has opened an investigation 
to determine whether pesticide poisoning may be con- 
nected to various illnesses afflicting veterans of the Gulf 
War, the Defense Ministry said Friday. 

A junior defense minister, Nicholas Soames, said new 
evidence that greater quantities of pesticides were used in the 
Gulf than previously thought “may possibly be a due to the 
conditions that sane Gulf War veterans have suffered from." 

Defense Ministry doctors are re-examining the medical 
records of about 7S0 veterans under an assessment program 
that began three years ago. Investigations are focusing on 
environmental health staff workers from the army medical 
corps and a small number of navy personnel wbo ad- 
ministered the pesticides as sprays or powders to kill insects 
and protect against disease, a Defense Ministry spokesman 
said. 

Since 1991. American and British veterans of the Gulf 
War have complained of a variety of symptoms, including 
lethargy, diarrhea, numbness, memory loss and sleep dis- 
turbances. 
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Dow Flirts 
With 6,000 
As Investors 
Take Heart 

Higher Joblessness 
Suggests Fed Will 
Hold Rates Steady 

C.vrfiu-J ft* fur SuffFnm Dupax&rs 

WASHINGTON — Unemployment 
in the United States rose slightly in 
September, prompting a big rally in the 
slock market as investors viewed the 
figures as the strongest evidence to date 
that the Federal Reserve will refrain 
from raising interest rates in the face of 
a slowing economy. 

The Dow Jones industrial average 
approached the 6 . 000 -poim level for the 
fust time ever, ending at a record 
5.992.86 up 60.01 points. 

Bond investors were happy as well, 
with strong demand pushing the yield 
on the Treasury’s benchmark 30-year 
bond down to 6.74 percent. (Page 10) 

The Clinton administration, attempt- 
ing to shine the best light on a dis- 
appointing figure just a month before 
the election, focused on the higher wage 
figure as indicating that more workers 
are finally beginning to benefit from the 
economic upturn that has been under 
way since 1991. 

"AH recent indicators suggest that 
the economy will continue on a healthy 


Italy wants talks swiftly on rejoining 
Europe's monetary system. Page 9. 

and balanced course of low unemploy- 
ment, low inflation and solid economic 
growth, with all Americans increasing 
sharing in the benefits of that growth,” 
said the president’s chief economic ad- 
viser. Joseph E. Stiglitz. 

Robert Reich, the labor secretary, 
boasted that "we couldn't have a better 
overall picture going into an election.” 

He added. “Main Street ought to be 
delighted because the rate of unem- 
ployment continues to be remarkably 
low. and Wall Street should be delighted 
because the economy is nor overhear- 
ing.” 

Bob Dole, the Republican presiden- 
tial candidate has argued, however, that 
the low unemployment rate masks ser- 
ious problems in the economy, includ- 
ing subnormal growth for most of the 
current expansion and lagging incomes 
after adjustment for inflation. 

The report Friday from the Labor 
Department showed that the unemploy- 
ment rate edged up to 52 percent of the 
work force in September, from 5. 1 per- 
cent in August, a seven-year low. as 
heavy layoffs in manufacturing con- 
tributed to the first decline in payroll 
jobs in eight months. Nonagricultural 
employment totals fell by 40,000 last 
month. 

Various measurements of the U.S. 
economy, after a period of mixed read- 
ings. now clearly show its growth rate 
slackening from the rapid 4.7 percent 

See ECONOMY. Page 5 
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After Rebuke, Lebed Snubs Meeting 

Absence Follows Yeltsin’s Naming of Rival to Military Panel 


By David Hoffman 

Washington Post Service 


MOSCOW — Russia's security 
chief, Alexander Lebed, who threatened 
to resign this week, skipped the first 
meeting Friday of a council formed to 
examine a military overhaul, which had 
been rate of Mr. Lebed’s priorities. 

Mr. Lebed’s surprising absence from 
the new Defense Council came after 
President Boris Yeltsin dressed him 
down Thursday and named a rival, Yuri 
Baturin, to be secretary of the council, 
taking away some of Mr. Lebed's powers 
over military appointments. Mr. Lebed, 
who threatened to quit over the Baturin 
choice, was busy studying papers, aides 
reported. 

Mr. Lebed, who is certain to be a 
presidential contender if Mr. Yeltsin 
leaves office, has become increasingly 
popular, and polls now show he enjoys 


the highest level of public confidence of 
anypolitidan in Russia. 

The new Defense Council — formed 
as the army once again complained of 
late wages and underfinancing — began 
examining ways to reduce the 1-5 mil- 
lion-man military. Overhaul of the 
armed forces has been talked about fre- 

a uently since the collapse of the Soviet 
taion, but little has been accomplished, 
and military leaders are pressing the 
government for more cash immediately 
while pushing off Mr. Yeltsin's goal of 
an all-volunteer force until later. 

Interfax reported that the participants 
Friday, including Defense Minister Igor 
Rodionov, began to examine '‘serious 
reorganization ’ of the military. This 
week, Mr. Yeltsin again renewed his 
pledge to undertake mflitary reform, a 
promise Tie has made repeatedly for five 
years but without much result. 

Apparently as part of General Ro- 


dionov's effort to consolidate his con- 
trol over die military, Mr. Yeltsin dis- 
missed six generals, including the head 
of the airborne forces. General Yevgeni 
Podkolzm. Mr. Yeltsin, who is hos- 
pitalized awaiting heart surgery, is nom- 
inally head of the new Defense Council 
but did not attend the meeting. 

Pavel Felgengauer, the military com- 
mentator for the liberal daily newspaper 
Segodnya, said the dismissal was ev- 
idence that General Rodionov would 
dismiss . those generals who resist his 
plans. Others whom Mr. Yeltsin dis- 
missed were the bead of the military 
space forces. General Vladimir Ivanov, 
and General Vladimir Zhurbenko, first 
deputy chief of the general staff, and 
three Defense Ministry department 
heads, according to Interfax. 

Mr. Yeltsin also announced one pro- 
motion: that of Colonel General Rodi- 
onov to the rank of general. 



BRIEFLY 


Defense Minister Igor Rodionov, left, making a point to Interior 
Minister Anatoli Kulikov as Russia’s new Defense Council met Friday. 


Papers Detail Soviet Penetration of Bomb Project 


M Oar Siqff Frrm Dapatcha 

LONDON — Soviet spies infilt- 
rated the United States' atomic bomb 
program during World War n, secret 
documents made public in Britain this 
week say. 

The American bomb-building pro- 
gram at Los Alamos, New Mexico, 
known as the Manhattan Project, was 
penetrated by Soviet agents soon after 
it began in October 1941, according to 
messages decoded by Britain's intel- 
ligence center and released Tuesday. 

The Government Communications 
Headquarters released the documents 
— housed in the Public Records Office 
in London — after a decision by the 
U.S. National Security Agency to 
make similar material public. 

Some of the Z500 messages indic- 
ate that two physicists in Britain work- 
ing cm the project, Klaus Fuchs and 
Theodor Hall of Cambridge Uni- 
versity, passed information to the So- 
viet Union. 

Mr. Fuchs, a German-bom Briton, 
began to pass secrets to Moscow soon 
after he was drafted into the program. 


Soon. Mr. Fuchs — code-named 
Charles — was an important source of 
information. 

“Charles’s information on the 
atomic bomb is of great value," a cable 
between Soviet diplomats in April 
1945 reads. 

Mr. Fuchs was later convicted of 
disclosing nuclear secrets and sen- 
tenced to 14 years' imprisonment in 
London in Much 1950. He was re- 
leased in 1959. He moved to East Ger- 
many, where he died in 1988. 

According to the documents, his 
colleague, Mr. Hall, a U.S. citizen, was 
recruited by Soviet agents when he was 
19. On May 26, 1945, he told Soviet 
agents all the sites where Manhattan 
Project work was taking place and 
gave them details of bomb-making 
methods, the documents say. 

Mr. Hall was never arrested and still 
lives in Cambridge with his wife, Joan. 
Mins. Hall told reporters this week that 
her husband was too ill to comment on 
the reports. According to The Daily 
Telegraph newspaper, he has cancer. 

Mr. Hall was never prosecuted or 


named because British agents did not 
want to alert the Soviets to the degree 
that their communications were being 
monitored. 

To counteract the espionage, the 
United States began a project code- 
named Venona to examine Soviet sig- 
nals, and in late 1946 a British cryp- 
togapher was integrated into the team. 

The British disclosure accompanied 
the unveiling by U.S. intelligence 
agencies in Washington of an anonym- 
ous 1943 letter to the FBI that helped 
unmask wartime Soviet spies and 
helped alert the United States to die 
threat of Soviet espionage. 

The Russian-language letter, appar- 
ently written by a disturbed Soviet spy 
in Washington, was addressed to J. 
Edgar Hoover, then director of the 
Federal Bureau of Investigation. 

The letter accurately identified Gen- 
eral Vasilli Zubiiin as the chief Soviet 
intelligence officer in the United States 
working under diplomatic cover at the 
Soviet embassy in Washington; Gen- 
eral Zubilin's wife, Elizbeta, who ran 
her own network of agents; and nine 


other Soviet case officers, including 
one later recruited by the FBL 

Each was named as an officer of the 
GPU or NKVD, wartime predecessors 
of the KGB intelligence and internal 
security service. Their spy careers 
have since been documented by in- 
tercepts of Soviet intelligence mes- 
sages and official Soviet histories. 

The undated letter, postmarked 
Washington, Aug. 7, 1943, was re- 
leased by the Central Intelligence 
Agency and the National Security 
Agency at the start of a two-day con- 
ference on Project Venona. 

Michael Warner, a historian at the 
CIA’s Center for the Study of Intel- 
ligence, said a Soviet memoir sug- 
gested the author of the letter might 
have been General Zubilin’s aide, 
lieutenant Colonel Vasili Mironov. 

Colonel Mironov was discharged 
from the KGB in 1944 on psychiatric 
grounds, according to Pavel Sudopla- 
tov, author of a 1994 book called 
“Special Tasks: The Memoirs of an 
Unwanted Witness — A Soviet Spy- 
master." (AP, Reuters) 
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EXTINCT: That’s the State Many Species of Mammals Are Nearing 

* M ° 1992 removal of a colon tumor th 


Continued from Page 1 

eludes that about one-third of 275 primate 
species examined are at risk, nearly three 
times the percentage previously believed. 

George Rabb, director of Chicago's 
Brookfield Zoo and chairman of the IUCN’s 
species survival commission, which is 
based in Switzerland and which compiled 
die data from more than 500 scientists, said 
the main factor threatening species survival 
was fragmentation and degradation of hab- 
itats by humans. 

Pollution was also a major factor, es- 
pecially for freshwater fish, he added. 

Scientists emphasized that the Red List 
remained largely incomplete, since so few 
of die world’s species have been identified 
and assessed for their survivability. 


About 1 .7 million species are known, out 
of a total that some believe may exceed 50 
million. 

Many scientists believe that countless 
extinctions are proceeding without notice, 
although the accuracy and significance of 
that supposition remains contentious. Some 
Red List highlights: 

• A total of 5,205 species fall within one 
of the three endangered categories, includ- 
ing 1 1 percent of bud species, 20 percent of 
reptiles. 25 percent of amphibians and 34 
parent of fish (most of them freshwater). 

• Some 44 percent of crocodile species 
are endangered, an improvement since con- 
servation efforts were initiated in 1971. 

• More than 100 species of marine fishes 
were added this year, including some 
sharks, tuna, coral reef fish and sea horses. 


• The United States ranks among the 20 
countries with die most endangered species. 

• Madagascar and the Philippines have 
the highest percentages of their species en- 
dangered. 

The international compilation has no di- 
rect effect on U.S. listings under the En- 
dangered Species Act That act recognizes 
two categories of extinction risk — en- 
dangered and threatened — and uses criteria 
different from die organization’s. The 
United States recognizes 960 domestic spe- 
cies as endangered or threatened. 

In contrast, the organization recognizes 
three levels of risk — critically endangered, 
endangered and vulnerable — with precise 
definitions that depend on surviving num- 
bers of adults, rapidity of decline and spe- 
cific habitat pressures. 


Pope to Check In 
On Sunday for 
Appendectomy 

The Associated Press 

VATICAN CITY — Pope John Paul 
H will oiter a hospital Sunday evening, 
the Vatican reported Friday without say- 
ing when the previously announced sur- 
gery on his appendix would take place. 

The Vatican announced last week 
that all public and private papal audi- 
ences would be suspended as of 
Monday. 

John Paul will enter the 
Polyclinic after presiding at 
fication ceremony in St 
Square. 

Sources said the appendix operation 
would most likely take place Tuesday. 

The 76-year-old pontiff has bom 
stricken three times since December by 
what (he Vatican described as an in- 
testinal ailment. 

After he looked particularly weak 
during a trip to Hungary on Sept 6 and 
7, tiie Vatican said be was su~ 
from an inflam rd appendix and 
have surgery sometime after Ocl 6. 
The Vatican has repeatedly denied 

to the 

1992 removal of a colon tumor that the 
Vatican says was benign. 

It will be the Pope’s sixth operation at 
the Catholic reaching hospital in Rome, 
slatting with emergency surgery in May 
1981 after be was wounded by a would- 
be assassin. 

While in the hospital, the pontiff will 
live in a heavily guarded lOth-fioor 
suite with its own chapel and kitchen. 

The -Vatican spokesman, Joaquin 
Navarro-Valls, said tbe pontiff would be 
hospitalized in a unit headed by 
Francesco Crudtti, a prominent surgeon 
who operated on him in 1981 and 1982. 

John Paul is expected to remain in the 
hospital until OcL 12. 


U.K, Labor Party 
Smells Victory 

BLACKPOOL, England — - The 
Labor Party on Friday ended its test 
conference before general elections 
on a high note, more confident than 
ever of sweeping back to power after 
17 unbroken years in opposition. 

After backing Tony Blair’s elec- 
tion blueprint by a margin of 19ml. 
delegates heard arousing call to arms 

by the party’s deputy l ea d e r , John 
Prescott, to redouble their efforts in 
the six months before election s. 

“Victory is within our grasp 
after 17 long years. A chance to 

serve that’s all we ask; And with 

your help, and the people’s trust, 
we can win," he said. 

The only serious embarrassment 
of the week was on Thursday, when 
one of Labor’s representatives in the 
House of Lords defended a lobbyist 

at the center of a bribery scmdal that 

is engulfing the Conservatives. 

Labor acted quickly to Emit the 
Hnynagg by forcing Baroness Mur- 
iel Turner, a director of the lob- 
byist's firm, to resign, ami con- 
trasted its swift action with the 
Conservatives’ deliberations in the 
affair. (Reuters) 

Court Lets Algerian 
Stay in Germany 

DUESSELDORF, .Germany — 
A German court said Friday that it 
would allow an Algerian Muslim 
fundamentalist leader to stay in Ger- 
many, rejecting a legal challenge to 
his status as a political refugee. 

The high administrative court in 
Muenster dismissed a second at- 
tempt by the federal Ombudsman 
for Asylum Affairs to strip Rabafa 
Kebir, leader in exile of tins Islamic 
Salvation From, and his family of 
their refugee status. 

The ruling confirm ed a decision 
by a lower administrative court in 
Aachen in January. (Reuters ) 

UN Tribunal to Try 
Bosnian Croat 

THE HAGUE ? — The former 
leader of a Bosnian Croat militia 
will stand trial for war crimes early 
next year, the UN tribunal for the 
former Yugoslavia said Friday. 

The trim of General Tihomir 
Blaskic, charged with crimes 
against Muslim civilians in 1992 
and 1993, is to start Jan. 8, a spokes- 
woman for the tribunal said. 

General Blaskic gave himself up 
to the tribunal on April 1 under 
pressure from tiw Croatian govern- 
ment, which itself had come under 
UiS. pressure to hand him over. 

He has pleaded nbt guilty to 
charges that be nqxrvised the 
murders of Muslims when he was 
commander of Bosnian. Croat 
forces in the Lasva Valley region of 
Bosnia. (Reuters) 


OZONE: Destruction of Layer Is Worsening, Possibly at Record Pace 


TRAVEL UPDATE 
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Sept. 30, the organization said that an el- 
liptical. elongated hole in the ozone over the 
Antarctic had occurred somewhat earlier 
than in the previous few years. The hole, 
first observed in the Antarctic in the 1980s, 
has reappeared each year since then. 

Cold weather together with the sun's rays 
combine to create tbe conditions for max- 
imum ozone depletion at this time of year. 

In the atmospheric layer from 17 kilo- 


meters to 22 kilometers, “the ozone is 
□early completely annihilated." Mr. 
Bojkov said. 

Frederick Delsol. director of atmospheric 
research for the organization, said that the 
slice being destroyed had no special sig- 
nificance in itself but showed the whole 
trend of ozone destruction. 

The hole in Earth's protective layer now 
covers more than 20 million square kilo- 
meters (7.7 million square miles), or “twice 
the surface of Europe from the Atlantic to 


the Ural Mountains," the organization said 
The record over the Antarctic, set last year, 
was 22 million square kilometers. The 
World Meteorological Organization said it 
would know next week whether the de- 
pletion level exceeds the record 
“Every year we find a relatively large 
hole," an official said. “We may end up 
with a larger hole than last year, but it is not 
yet certain. It will depend partly on the 
atmosphere circulating in the strato- 
sphere.” (AP, Reuters) 


RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Evanoefiad Sunday Sovks IttOO am. & 
11:30 a.m./ Kids Welcome. De 

Cusetstaaat 3, S. Amsterdam Into. 020- 

641 8812 or 0206451653. 

FRANCE/TOULOUSE 

HOPE INTERNATIONAL CHURCH 
. 4. bn (to Hbrac. Gotornrar. 


ZURICH-SWITZERIAND 

ENGUSH-SPEAWNG CATHOLIC WS- 

SKJffc Si Anton Ctiuch, Mtoan/astnafie 

63, rear Krsuzpiate. Services conducted 

in EngRah. Sunday Mur B30 am & 

1 130 am Services held n the crypt ol Si 

Anton Church. 


WESBADEN 

THE CHURCH OF ST. AUGUSTINE 
OF CANTERBURY, Sun. 10 B.m. 

Famfly Eucharist Frankfurter Strasse 3. 

Wiesbaden. Germany. Tet.: 
49611.306674. 


. _ Jay service. 6:30 p.m.Tel.: 
62.74.1 1.55. 

FRENCH BVIBtA/CdTE D'AZUR 

NICE- Holy Trinity, (Anglican/ 
Epfeccpaiari), 11 nue da fa Bute: Suntfay 
Eucharist at 1 1 am; Weekdays as on 
rotoe board. VENCE: SU-fe#i'a, ava de 
la Rfefetent* Sunday Eucharist at 9 am. 
Contact FaherKfin Letts B3 67 19 83. 

MUNICH 

INTERNATIONAL COMMUNITY 
CHURCH BrngeScel Btota BeSeving 
services In Bigish 430 put. Sundays at 
Enhubertar. 1Q(U2 Thareatenstr.) (069) 
8506617. 

PARIS and SUBURBS 
EMMANUEL BAPtiST CHURCH - An 

evangetal chuta to the western stubs. 

all are welcome. 9:45 First Service 

concurrent with Sunday School, 1 1:00 

Second Service with ChBdrerfe Church. 
French Service 630 p.m. 56, rue des 
Bone-Raisins, 92500 Ruel-Matmaison. 
For Mo, cal 4751 2953. 

HOPE INTERNATIONAL CHURCH 

Hotel Orion at Partete-C Kfa r no. flbd.de 

Needy. Worship Sundays 930 am. Rev. 

Douglas Mfiar, Pastor. TeL 45330456. 
Mriiro f » ta Defense Esplanade. 

SAINT JOSEPH'S CHURCH (Roman 

CaMd-MASSNBlGUSftS&BXpm; 

Sun. 9:45. 11:00 ajn.. 12:15. 630 p.m. 

50. avenue Hoche. Paris Bth. Tel.: 

4Z2729JS6. Mem Cheries de Gale - Bole. 

ST. MCNAEL'S CHURCH (evangeical 

Anglican). Sundays 10:30 a.m. (with 

chadrenfe dub and creche) and 630 pm. 

Mdweek audy groups. Christ-centered 

feUowshtp in the heart of Paris. 5 rue 

tTAguesseeu. 75008. Tel.: 47.42.70m 

Metro: Concorde. 

TOKYO 

ST. PAUL MTERNATUNAL LUTHERAN 

CHURCH, near fcjabaart Sm. TaL 3261- 

3740 Worsfip Serves: 930 am Stntays. 

TOKYO UNION CHURCH near 
Ormesando Subway Sta. Tet 3400004?. 

Worshjp Services Sunday 8:30 & 11:00 

am, SS at 9.45 am 


THE EPISCOPAL CHURCHES 

Of EUROPE (AngKcon) 


EUROPEAN 
BAPTIST CONVENTION 


PARIS and SUBURBS 

TVC AMEREAN CATHEDRAL OF TtC 

HOLY TRWITY, Bun. 9 & 11 am, 10:45 

a.m. Sunday School for children and 

Nursery care. Third Sunday 5 p.m. 
Evensong. 23. avenue George V, 
Parte 75008. TeL 33n 47 20 1792. Wra 
Georgs V or Alma Marceen 

FLORENCE 

ST. JAMS? CHURCH Sul 9 am. FKe I 
&11 am Rte R, Via Bamareto Rucdsi 9, 

5012a Florence. Italy. TeL: 39155 29 44 

17. 

FRANKFURT 

CHURCH OF CHRIST THE KING 
(Eptseopal/AngHcan) Sun. Holy 
Ccnrnirion 9 & 11 am Sunday Setae* 

0x1 N ursery 10.45 am. Sebastian FBnz 

St 22. 80323 Frankfurt, Germany. U1, 2, 

3 Mquel-AlDe. Tet 4989 55 01 84. 

GENEVA 

B/MANUEL CHURCH. 1 si & 3rd Sim. 

10 am Eucharist 2hd & 4#i Sun. Morr^g 

Prayer. 3 rue da Morthoux, 1201 Geneva. 
Smtenaterd. TeL 41122 732 807a 

MUNICH 

THE CHURCH OF THE ASCOOSION. 

Sun. 1 1 :45 a.m. Holy Eucharist and 

Sunday School, Ni 

_ ' 4. 


ROME 

ST. PAUL'S wm-fiN-THE-WALLS, Sun. 
§20 am Hoy Eucharist Fite I; 1030 am 
Choral Eucnartet Rite (I; 10:30 a.m. 
Ctudi School far ctedren & Nursery cere 
— 4 — ° — Eucharist Via 
388488 


brussels/Waterloo 

ALL SAINTS' CHURCH. 1st Sim. 9 & 

Tins am Holy Eucharist mTi Chkkens 

Chapel at 11:T5.AI other Sundays 11:15 

am. Holy Euctartet and Sunday School 

563 ChaussOe de Louvain, Ohain, 

Be^un TeL 32-2 364-3556. 


BERLIN 

LaC.. BERLIN. Rothenburg Str. 13, 

(Stejtftz). Stole study 10.45, worship at 

1200 each Sunday. Jamoa Hefin. pastor. 
TeL 030-7744670. 

BREMEN 

LBXL, Hahentohestr. HermanrvBase-Str. 
Worship Sun. 17:00, Pastor telephone: 
04791-12877. 

BUCHAREST 

LB.C., Streda Pope Ruau 22. 330 pm. 

Cones pastor Mob Kemper. Tet 312 38601 

BUDAPEST 

I.B.C.. meets at Modes Zsigmond 

Gtmnazlum, Torokvesz ut 48-54, Sul 

1OO0. TaL 250-3832 

BULGARIA 

L&C, World Trade Center, 38, Diatan 

Tzankov Btvd. Worship 1 1:00. James 

DUke, Pastor. TeL 669 663 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 

LQWSHP. Sodenerse. 11-1 a 63150 Bad 

Hamburg. A friendly. Christ-centered, 
church serving the Engfoh-speaJrinp 

community. Sunday Worship. S.S. 

Nuseuy 0&45. Weal ' ~ 

MP. Levey. CaB 061 i 

BETHEL LB.C. Am Dechsberg 92 
), Worship Sux 11:00 am. and 
ipm TeL 069649533 

HOLLAND 

TTflWTY fITHWIATIONAL imtes yxi to 
a Christ certarad feBonship. Services: 

9f)0 end 1Q30 am Btoemcamptesn 54, 

Wessenaar07I>617-SDB4 nursery prow. 

MCE - FRANCE 

LRC. 13 me vernier. EngBsh service. 

- - - - - 


PRAGUE 

LB. FELLOWSHF, Wiotvadska # 68, 

Praguea Sun. 1130. TeL ((E) 311 7974. 

WATERLOO 

WATERLOO BAPTIST FBJLOWSHP 

Sun. 1930 at Swedish Church, across 

torn Marnanakte. TeL (02) 3S3 1585. 

ZURICH - SWITZERLAND 

LB.C ol Zurich. Gheistrasse 31. 8803 

Ruechffton. Worship Services Sunday 

mornings 1030. TeL 1-4810013 


ASSOC OF MT*L 
CHUROCS 


BERLIN 

AMERICAN CHURCH M BERLIN, cor. 

of Clay Alee A Potsdaner Str, SS. 930 

am. Worship 11 am TeL 03081 32021. 

FRANKFURT 

TRINITY LUTHERAN CHURCH. 
Ntoatungen Afe» 54. Sun. Worship 11 

am TeL 069S5&31066 or512552. 

geneva 

EV. LUTHERAN CHURCH 20 rue 

Verdatna Sunday woiship 930 l In German 

11:00 In English. Tet (022) 31 05039. 

JERUSALEM 

LXJTHBtAN CHURCH ol *e Redeemer. 

CfcJ City, Murfeem Fkl EngSsh wsfip Suv 

9 am Al are wetoome. TeL (02)6281-040 

PARIS 

AMERICAN CHURCH IN PARIS. 

Worship 1130 am. 65. Qua! cfOrsay, 

Parte 7. Bus S3 at door, Metro Alma- 
Marceau or bwafides. 

VIENNA 

VIENNA COMMUNITY CHURCH. 
Sunday wustap In English uao AJM., 
Sunday school, nursery. intemaBonat a* 

denortnakons vnricome. Darotfieeroasee 

16. Vienna 1. 

ZURICH 

INTERNATIONAL PROTESTANT 
CHURCH English speaJdng. worship 
service. Sunday School & Nursery. 

Sundays 113D am, ScHanzcngasse 25. 

TeL (01)2625525. 


To our readers In Btlg jara 

It’s never been easier to subscribe 
and save. Just call toll-free 
at 0 800 1 7538. 


Airline Liability Pact 

LUXEMBOURG (Reuters) — Euro- 
pean Union transportation mtnigrprg 
reached broad agreement Friday on a 
last-track system, under which airlines 
would compensate travelers or their re- 
latives in the event of crashes. 

"The existing regime has long been in 
need of reform and updating, and I will be 
pushing for final adoption of the new 
arrangements in December,” said Mi- 
chael Lowry, the Irish transportation 
minister. 

The proposal would abolish the 
$10,000 ceflmg on liability in the event of 
injury or death in a crash and extend the 
liability cover to domestic EU flights. It 
calls for airlines to pay out 50,000 Ecus 


death or op to 50,000 
injury. 


life Jfe 

MI Ejst 19! 1 - PARIS- Si' 

Just cell the taxi driver, "Sank too doe noo" sm. 

2.4.1. on mu creation of 75 years ago: THE BLOODY MARY] 
and on champagne to celebrate our 85TH ANNIVERSARY 
PARIS: 5, rue Daunou 

Vahd October 5 &. 6 


International Recrnitmpnt 

Every Monday. Contact Fred Honan 
TeL: (33 1)41 43 93 91 
Fax:(331)41439370 
or your nearest IHT office or representative. 


WEATHER 


in the event of 


U.S. Keeps Travel Ban 

BEIRUT (Reuters) — A U.S. ban on 
Americans traveling to Lebanon in ef- 
fect for II years is still justified because 
of possible threats to their safety. Am- 
bassador Richard Jones said Friday. 

The ban was imposed in 1985 after 
Muslim militants hijacked a U-S. air- 
liner to Beirut and shot a passenger. 

Twenty-nine new cases of dengue 
fever have been diagnosed in areas of 
Texas along the border with Mexico, 
U.S. health officials said. ( Reuters ) 
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In America’s 



, No Sign of a CIA-Nicaragua Conspiracy 


*> 




By Roberto Sure 
and Walter Pincus 

'MnfogtonPojtStrvir, 


iwufi^f r0N iri )nMardl2 ’ ,995 .Ri<*y 

■ *gk. a paroled crack dealer, thought he 

; was hooking op with an old-time supplier when 
' ^ 51 wortfa^cocaiiKS 

bvfeS 5°!? fDund , him *lf suiWded 

: 5011,1 M ^ gov - 
The story might have ended teas. tar ihe 
infomiam was Oscar Damlo Blandon, a Nicara- 
guaa wh° has claimed that he once sent cocaine 
Profits to help contra rebels who latex received 
support m his homeland’s civil war. 

As recounted in three articles published in 
August ta the San Jose Mercury News, the story 
of Mr, Ross, Mr. Blandon and another Nicara- 


guan drug dealer named Norwin Meneses has 
become the basis for charges by politicians, 
commentators and others that the CIA helped 
launch and played a major rolein promoting the 
crack cocaine plague that swept America’s 
largely black inner cities in the 1980s. 

The articles alleged that Mr. Blandon and Mr. 
Meneses gave money to die contras and some- 
times met with rebel leaders working closely 
. with the QA early in the decade when they also 
: tunneled massive amounts of cheap cocaine via 
" Mr. Ross into Los Angeles's African-American 
. neighborhoods, leading to a nationwide epi- 
demic of addiction and violence. 

The articles did not say directly 'that the spy- 
agency knew about the two Nicaraguans’ drug 
dealing, although they hinted strongly ax CIA 
inyolvenwQL Tne resulting outcry led both the 
CIA and the Justice Department to open inves- 
tigations, even as officials denied the i 


A Washington Post investigation into Mr. 
Ross, Mr. Blandon, Mr. Meneses and the U.S. 
cocaine market in the 1980s found that the 
available information does not support the con- 
clusion that the CIA-backed contras — or 
Nicaraguans in general — played a major role in 
the emergence of crack as a narcotic in wide- 
spread use across the United States. 

Instead, data from arrest records, hospitals, 
drug treatment centers and surveys of drug users 
point to the rise of crack as a broad-based phe- 
nomenon driven in numerous places by players 
of different nationalities, races and ethnic 
groups. 

Although Nicaraguans took part in the drug 
trade of that era, most of the cocaine trade then 
can be attributed to Colombian and Mexican 
smugglers, and distributors within the United 
States including Jamaicans, Dominicans, 
Haitians and Americans of varying back- 


grounds, according to widely accepted evidence 
from government reports and academic studies. 

The Mercury News articles provided what 
appears to be the first account of Nicaraguans 
with links to the contras selling drugs themselves 
in American cities. 

However, even considering die total drug traf- 
ficking attributed to Mr. Blandon. Mr. Meneses. 
other contra sympathizers and contras them- 
selves, the Nicaraguans accounted for only a 
small portion of the U.S. cocaine trade. 

Mr. Blandon's own accounts and law en- 
forcement estimates say that he handled a total of 
only about five tons of cocaine during a decade- 
long career. That is a small fraction of the U.S. 
cocaine trade during the 1 980s, when more than 
250 tons of the drug were distributed every year, 
according to official and academic estimates. 

“So many different individuals and oper- 
ations were involved in the initial spread of crack 


that you could eliniinare any one person or group 
from the picture and be certain that the outcome 
would have been the same," said Jonathan 
Caulkins, a professor of public policy at Carne- 
gie Mellon University. 

Also, significant contradictions in testimony 
between Mr. Blandon and Mr. Ross cast doubt 
on the articles' racially charged allegation that 
“the CIA's army” of contras deliberately tar- 
geted the black community in an effort to expand 
the market for a cheap form of cocaine. 

The hypothesis that the CIA was behind Mr. 
Blandon was undercut by a court filing by fed- 
eral prosecutors last month saying Mr. Blandon 
* ‘was never involved in any drug dealing with or 
forthe CIA." 

Since he became a Drug Enforcement Ad- 
ministration informant. Mr. Blandon on several 
occasions has denied having worked for the CIA, 
according to federal law enforcement officials. 
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‘He Had This Little Gun 

3 Honrs of Terror as Girl, 7, Is Kidnapped 


The Associated Press 

YONCALLA, Oregon — A man kid- 
napped a 7-year-old girl and subjected her 
to 100 miles of terror- during a high-speed 
chase Thursday, betiding a gun to her h««d 
and shooting at motorists before be was 
killed by a police shar pshooter. 

The giil, Kristina Jacobson, Had been 
abducted more than three hours earlier from 
her baby-sitter’s house in Salem, 160 kilo- 
meters north of here, by a man who gained 
entry by claiming to be searching for a dog. 
The police identified die gunman as T smn* 
Sterling Alexander, 25, of Salem. He had 
two convictions for arisdemeanor 
according to court records. 

“He had this little silver gun he put up oo 
my head," Kristina said. “He said if I don’t 
behave, he will put me in the trunk or shoot 
me. I was crying and asking him Jots of 
questions. ‘Where are you going to drop me 
off? When are you going to drop me 
off?'" 


The 11 G-mfle-per-hour chase by Oregon 
State Policecars and an airplane ended alter 
the Pontiac that the man stole from 
Kristina’s baby-sitter ran over spikes set by 
the police and eventually flipped over. 
Then the man negotiated with the police for 
about an hour while sitting in the over- 
turned car and pressing a gun to the girl’s 
bead. After he demanded another car and 
threatened to shoot Kristina, a sharpshooter 
killed him with one shot to the head. 

“They could see that ihe gun was to the 
child’s head," said T jeutenant Gregg Hast- 
ings. “They were believing the child was 
going to end up being shot by this person.” 

Kristina, who had requested that the po- 
lice bring her candy daring the negoti- 
ations, happily ate die sweets as she re- 
covered in a hospital with only a few metal 
fragments in hex knee from the crash. 

Also hurt when the man shot at motorists 
were a 20-year-old woman and a 7-month- 
old girl Both were treated and released. 



Jefl Haromsd/Tbc hrv 

Kristina with her parents, Shanna and Richard Jacobson, in an Oregon hospital after her orde&L 
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Out-of- Wedlock Births 
Fell Slightly Last Year 

The Associated Press 

WASHINGTON — The government 
has announced the results of a survey 
showing that fewer babies were bom to 
unmarried mothers last yeitr, die first 
drop in nearly two decades^ aid more 
infants lived to see their first birthday. - 

The drop in the out-of-wedlock birth 
rate was small, just 4 percent, according 
to the annual itirtb-and-death count by 
die federal Centers for Disease Control 
aid Prevention. But it was largely 
fiteled by a fourth consecutive decline in 
the teenage birth rate, , which, has . 
drotmed8,peroentsnKel991.. 

‘Teens only make up about a tirird of 
unmarried, mothers, but a third xs a lot 
when you’re looking at changes," said 
Stephanie Ventura, the demographer 
wbo co-authored die repent. 

A 16-year rise in the number of un- 
wed women becoming mothers began 
slowing in die early 1990s, so a reversal 
"was craning," she said. 

Other studies have shown a slowing 
in the rate of increase of sexual activity 
among teenagers, and that youths are 
becoming more likely to use cond om s. 


Away From 
Politics 

• The Justice Department is pur- 
suing allegations of widespread use 
of excessive force within die Los 
Angeles Police Department and has 
expanded turned, an informal in- 
quiry into an investigation depart- 
ment’s operations. Sources close to 
the inquiry said officials were also 
concerned that the dep ar tment had 
not responded sufficiently to com- 
plaints of brutality and other ra- 
cially motivated misconduct (WP) 

f A /al|mg , jaaeteor streaked 
UttOugh tEe Western skies on 
Thursday, creating a brilliant flash 
that could be seen from California 
to New Mexico. (APJ 

• A state court has blocked sand- 
blasting on all New York City 
bridges, pending environmental 
studies ami public hearings, in a 
ruling that deepens a controversy 
arising frxxn lead-mmit removal on 
the Williamsburg Bridge. (NYT) 


DEBATE: Clinton and Dole Prep for Campaign’s First Face - Off 


Continued from Page 1 

in a mock debate Thursday night, the 
president said. “I’m badly out of shape 
on this, but I'm trying to get better." 

Still, he is faced with tee reality teat 
Mr. Dole is not considered as graceful a 
boxer. With lower expectations, it may 
take less of a performance for Mr. Dole 
to be considered the winner. 

Reporters peppered Mr. Clinton with 
questions, giving him a chance to polish 


his responses. What if Mr. Dole asks if 
Whitewater pardons will come in a 
second term? “Time in," the president 
replied. 

But then he added: “I'm going to 
answer tee same thing I have already. 
There aren’t any under consideration 
and I haven’t given any thought to giv- 
ing any." 

Is your temper a potential problem? 
he was asked. “No, but what we do 
often” in tee mock debates, he said. “4s 


Where to Watch or Hear Candidates’ Debates 

International Herald Tribune eign -language broadcasts will 

WASHINGTON — The debate Sun- 
day between President Bill Clinton and 
his Republican challenger. Bob Dole, 
will be broadcast live outside the United 
States on television and radio, as will the 
second debate, on Oct, 16, and the vice-, 
presidential face-off, on Oct 9. 

Each of the three debates will begin at 
9 PAL eastern daylight time (0100 
GMT Monday) and last 90 minutes. 

They will be broadcast live by Armed 
Forces Radio and Television and by 
Voice of America’s English-language 
radio. Some of Voice of America's for- 


eign-language broadcasts will cany 
them as well. 

CNN International plans live tele- 
vision coverage as well, and it will 
replay the first debate, from Hartford, 
Connecticut, in Europe and Africa chi 
Monday at 0800 GMT. 

CNN International will broadcast tee 
debate between Vice President A1 Gore 
and Jack Kemp, his Republican op- 
ponent, on OcL 9 from Sl Petersburg, 
Florida, and tee presidential dehare on 
Oct 16 from San Diego. It will broad- 
cast bote debates, in Europe and Africa 
only, at 0800 GMT the next day. 


I give tee answer I’d like to give and 
teen go back and give the answer I 
should give." He laughed. 

Under tee direction of Erskine 
Bowles, a former deputy chief of staff, 
about two dozen aides accompanied Mr. 
Clinton to the Chautauqua Institution 
here. 

The White House press secretary. 
Michael McCurry. said the president 
starts practice debates at 9 P.M.. the 
time tee actual face-off gets under way 
in Hartford, Connecticut, on Sunday. 

The object, he said, was to "get the 
body clock oriented in the right dir- 
ection." 

Leon Panena, the White House chief 
of staff, said Mr. Clinton would spend 
tee mornings with teams of advisers to 
go over policy, and with an image con- 
sultant to hone his presentation. 

“It would be silly for us to under- 
estimate how effective Dole can be.” 
Mr. Panena said. “I’ve seen Dole cany 
debates within a budge: summit meet- 
ing.” 

He added: "So we ought not enter 
this by assuming teat somehow he's not 
going to be able to meet tee president at 
his own level. "(AP. NIT) 


MYSTERY THEME By R. M. Hopkins 


ACROSS 40 Stowe low 

1 United nations ^ tkwp. printouts 

5 As kmd as 42 Stranger 

possible, in music 44 Projecting angles 
8 British P.TA. 46 Twain family 
members name 

12 Brewer Frederick 47 Rival 

17 Gymnastics 52 Clear, aa tables 

coach Karolyi 53 Surprise Hi? 

18 Prodigy rival 54 Destined for the 

19 At the bottom playoffs 

20 Freshen, in a way 


21 •Seamy locale 

23 Jimmy Dorsey's 

“Mam " 

24 'Frail juice 

25 Circulation aid 

26 Enriches 

27 Dumas duelist 

28 Thirds in series 
31 Neth. neighbor 
33 Sudden bobs of 

lightning 
35 *Grsy-brown 


36 Not miss — 

37 Wiped out 
39 Top vaults 


55 Irk 

58 ’Bunding 

59 Fhris, in 
Frankfurt 

60 Hwys. 

81 •Popular Florida 
theme park 

63 •Pac-Man. e.g. 

65 Smelly 

66 •Peel 

67 Lincoln and 
others 

68 “Wayne’s 
World” co-star 

69 Honor 

71 Amphorae 


Ept. 1911 , Paris 
“Sank Roo Doe Noo’ 


A Space for Thought. 


72 First word of 

. _ Burra’s “To a 

Mouse" 

73 Any of the 
Trndal States 

74 "I Spy” co-star 

75 Shore creature 
80 Publk 
82 

83 Overly adulatory 

84 Smooth, as a 
rood 

87 Squire 

89 Half of "The Odd 
Couple" 

90 — world record 

91 "Inter follower 

92 "Kill — 7 killed" 
S3 Let out 

94. Now 

96 British biscuit 
98 Start of many 
Spanish place 
names 

100 •Calling a spade . 
a spade 

101 Atmospheric 
probe 

102 'Monument 

106 Like some old 
joints 

107 Margarine fat 

108 ‘ — ■ we there 
yet?" 

109 Inflict on 
!!0 In angular 

fashion 

HI Picnic haraperer 

1 12 Au contndre. in 
slang 

113 “The ux which 
»U distinction 
must pay": 
Emerson 

DOWN 

1 English channel 

2 Composer 
Delibes 

3 Slangy suflte 

4 'Italian dish 

5 Science events 

6 Sd of letters 

7 Hardly four-star 
hotels 

8 'Alcoholic 
product of Spain 

9 Patron 

.-10 •Bureaucrat 

11 Gory Film figure 

12 One of ihe elite 

13 'Secret 

14 Michael Keaton 
and others, 
nimwise 

15 Laundry woes 

16 in tHegraphese 

19 poe poem, with . 
“The" 

20 CdliWP r ' shems ’ 

22 it may hold the _ 

- fort 

28 Renata 
28 With 45-1 Xiwn, 

• author of "My 
P»«pte" 



0iVew York Times/ Edited bv Will Shorts. 


30 'Grist 
82 Ogee’s outline 

34 Last-mi mite 

writings 

37 Flushing 
Meadows tMiu 

38 Copper 

39 Constant 
41 Spedfr 

43 Fixed insertion 

45 See 29-Down 

46 "Merrie 
Melodies’ name 

48 Egg 
classification 

49 Essence 

50 Swarms 

51 First word of 
Massachusetts' 
mono 

53 Covenant 

54 Family 
members, 

informally 

55 The Crucible"; 
locale 

56 Singer Lopez 

57 Duck down 


64 Word with eagle 
or bug 

67 Tangerindike 
Philippine fruit 
70 Rembrandt’s 
'—of 

Ganymede" 

71 D*Day beach 

72 Guarded 

74 'Product once 

advertised as an 
"esteemed brain 
tonic* 

75 Court official 

76 Transportation 
provider si nee 
1976 

77 "European capital 
78 Give 


90 1921 murder 
defendant 

91 Lofty, as a 
mountain peak 

93 Not satisfied 
95 "Like so roe 
furnace fuel 
97 The Love’ 


99 30'sauto 

103 Physicist's 
concern 

104 Relative of a 
dune buggy, for 
short 

105 The Best Years 
of Our Lives" 


(1987 RJLM. hit) _ 


co-star 


Solution to Puzzle of Sept 28-29 


Pensioners to Get Pinched Pennies 


Los Angeles Times 

WOODLAWN, Maryland — In a 
major computer snafu, tee Social Se- 
curity Administration has determined 
that 700,000 Americans have been 
shortchanged out of more than $850 
million in retirement benefits since 
1972, agency officials have disclosed . 

Although tee administration recog- 
nized two years ago that there was a 
glitch in its computers, only recently did 
it determine tee full extent and com- 
plexity of the problem. 

The agency already is making back 
payments of nearly $400 million to 
about 402,000 retirees. Social Security 
officials now estimate teal 295,000 
more as-yet-unknown recipients, all of 
whom continued to work after they 


began receiving Social Security bene- 
fits, are owed back benefits of an ad- 
ditional $450 million. 

“We think tear the average amount of 
back benefits is going to be about 
$1,500 per person," said D. Dean 
Mesterfaaxm, deputy Social Security 
commissioner for systems. “We need to 
do tee right thing. $0 we have decided to 
correct this down to tee last dollar." 

The software glitch involved the for- 
mula used to calculate benefits for in- 
dividuals who continued to work after 
they began collecting Social Security — 
a small portion of the 44 million Amer- 
icans wbo will collect a total of $350 
billion this year. As a result, some re- 
cipients did not get any credit for their 
postretirement income. 


Gingrich’s Advice 
For Republicans 

NEW YORK — While arguing 
that Bob Dole would ultimately win 
a come-from-behind victory. Newt 
Gingrich, the House speaker, has 
said teat he would advise Repub- 
lican candidates in close congres- 
sional races to do whar was nec- 
essary for their own political 
survival — even if it meant dis- 
tancing themselves from Mr. Dole. 

Mr. Gingrich said in an interview 
Thursday teat he still believed that 
the Republicans were odds-on fa- 
vorites to retain control of tee 
House, but he acknowledged dial 
tee campaign waged against teem 
by tee American Federation of 
Labor and Congress of Industrial 
Organizations has left its mark. 

Now. he said, it was each Re- 
publican for him or herself. 

“I think you've got to say. you 
do in your district what you need to 
do to get re-elected." tee speaker 
said Thursday. He added with a 
laugh, “It’s better to have a ma- 
jority that's slightly confused than a 
minority that's thoroughly solid." 

He also asserted teat Mr. Dole’s 
tax-cut proposal would ultimately 
catch fire, noting dial Governor 
Christie Whitman of New Jersey 
had been similarly discounted dur- 
ing her tax-cut campaign in 1993. 

As for tee coming debates, he 
said, “Dole has to do two tilings 
Sunday night: Smile and say, 
‘Lower taxes, higher taxes, less 
spending, more spending, tough on 
drugs, soft wi drags.' and then 
leave." (NYT) 

Perot Is Dealt 
2 More Defeats 

WASHINGTON — A federal 
appeals court Friday turned down 
Ross Perot ’s last ditch attempt to sue 
his way into the debate with Pres- 
ident Bill Clinton and Mr. Dole. 

It was his second defeat of the 
day. 

The Federal Communications 
Commission piled on when it re- 
jected his effort to force the major 
television networks to sell him 
more blocks of broadcast time. 

In tee debate case, the U.S. Court 
of Appeals upheld a district court 
order that dismissed suits brought 
by Mr. Perot and another independ- 
ent candidate for president, John 
Hagelin of the Natural Law Party. 

Mr. Perot's attorneys com- 
plained teat tee panel that excluded 
him from the debates used criteria 
teal went beyond Federal Election 
Commission regulations and that 
the agency had delegated its power 
to the private group. (AP) 

Quote /Unquote 

Bob Dole, in what has become a 
standard at his campaign stops, jok- 
ing about his recent fall off a stage: 
“Even before I hit the ground, my 
cell phone rang. It was a trial lawyer 
saying, T think we've got a case 
here.'" (NYT) 


BOOKS 


up 

79 . Yorkshire cow 
shed 

8! Snip - 
82 jaw ' 

84 Fariy 

explosive 

device 

e-g. 


59 Takes the 
primrose path 

61 Cop's order 

62 Like some'- - 
meanings 

63 Ovef*50 ofR. 


88 Fuss with 
. .. realtors 

89 “For — us a 
child is born" 



ANGELA’S ASHES 
By Frank McCourt. 

Illustrated. 364 pages. $24. 
Scribner. 

Reviewed by 
Michiko Kakutani 

F rank McCourt, who 

taught writing for many 
years in the New York public 
school system, waited more 
than four decades to tell the 
story of his childhood, and 
it’s been well worth the waiL 
“I know when Dad does 
the bad thing," McCourt 
writes of his father in this 
remarkable memoir. 

“I know when he drinks 
the dole money and Mam is 
desperate and has 10 beg at the 
St. Vincent de Paul Society 
and ask for credit at Kathleen 
O’Connell’s shop but I don’t 
want to back away from him 
and ran to Mam. How can I do 
that when I'm up with him 
early every morning with the 
whole world asleep? He 
lights the fire and makes the 
tea and sings to himself or 
reads the paper to me in a 
whisper that won’t wake up 
tee rest of the family." 

Frankie's father tells him 
stories about great Irish her- 
oes tike Cuchulain and makes 
up stories about their neigh- 
bors down the street. 

He tells Frankie about ‘ ‘the 


old days in Ireland when tee 
English wouldn't let the 
Catholics have schools." and 
about the world beyond the 
shores of Ireland where men 
like Hitler, Mussolini and 
“the great Roosevelt” make 
history. He bequeaths to 
Frankie two things: a child- 
hood of awful bone-chilling 
poverty and illness, and a ma- 
gical gift for storytelling. 

With “Angela’s Ashes,” 
McCourt has used the 
storytelling gifts he inherited 
to write a book that redeems 
the pain of his early years 
with wit and compassion and 
grace. There is not a trace of 
bitterness or resentment, 
though there is plenty a less 
generous writer might well be 
judgmental about. 

McCourt 's childhood is, as 
he has said, “an epic of 
woe.” Besides a father who 
drank away tee family's mea- 
ger food money and a mother 
who was reduced to begging, 
there were three siblings who 
died in infancy from illness. 

The McCourts were too 
poor to afford sheets or 
blankets for their flea-infested 
bed, too poor to buy new shoes 
for the children, too poor to 
get milk for tee new baby. A 
boiled egg was considered a 
luxury, a bit of discarded 
apple peel a coveted treaL 

McCoun's parents started 


out as immigrants in New 
York, but America hadn’t 
turned out to be tee promised 
land they'd hoped. Not only 
was the family trying to cope 
with tee Depression, but 
Malachy McCourt also had a 
way of taking his sporadic 
paychecks to the local bar and 
not returning home. It wasn't 
long before the family was 
headed back across the At- 
lantic to Ireland. 

Things, however, were con- 
siderably worse in Limerick 
than they were in Brooklyn. 
No work for Frankie’s Dad, no 
decent place to live. After a 
series of moves, the family 
ends up in a ramshackle apart- 
ment that reeks from the pub- 
lic lavatory next door. 

During the war. Frankie's 
father leaves home to take a 
job at a munitions factory in 
England, but the paychecks 
he's supposed to send home 
never arrive. Frankie starts 
stealing bread and milk so tee 
family will have something to 
eat He dreams of growing up 
and getting a job so his moth- 
er, Angela, will have money 
for eggs and toast and jam. He 
dreams of buying his younger 
brothers shoes teat aren’t 
patched with tire treads. He 
dreams of escaping to Amer- 
ica to make a new life. 

Writing in prose that is 
pictorial and tactile, lyrical 


NEW AUTHORS 
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but streetwise. McCourt does 
for tee town of Limerick what 
tee young Joyce did for Dub- 
lin: He conjures tee place for 
us with such intimacy that we 
feel we’ve walked its streets 
and crawled its pubs. 

In the end, McCourt’s 
memoir is nol just the stoty of 
his family's straggles, but tee 
story of his own sentimental 
education: his discovery of 
poetry and girls, and his ef- 
forts to come to terms with 
God and death and faith. By 
II, he's tee chief breadwin- 
ner forthe family. By 1 5. he's 
lost his first girlfriend to 
tuberculosis. By 19. he's 
saved enough money to make 
his escape to the Stales. 

The reader of this stunning 
memoir can only hope that 
McCourt will set down the 
story of his subsequent ad- 
ventures in another book. 
“Angela's Ashes" is so good 
it deserves a sequel. 






Michiko Kakutani is on ihe 
staff of The New York Times. 








PAGE 4 


EVTERNATIOIYAL HERALD TRIBUNE, SATURDAY-SUIVDAY, OCTOBER 5-6, 1996 


Seoul Boosts Defense Against Sabotage 

Stock Market Plunges as Tension Erodes Business Confidence 


S Otr Suf Frm Oopatcha 

SEOUL — South Korea bolstered 
security around major installations Fri- 
day after North Korea vowed to retaliate 
For the deaths of agents who came ashore 
from a stranded submarine last month. 

In die first sign that escalating tension 
was eating into business confidence, 
jittery stock investors dumped shares 
and sent the market index plunging. 

South Korean leaders tightened de- 
fenses near strategic islands, nuclear 
power plants, railroads, airports and 
other installations amid fears that their 
rivals might attempt sabotage. 


The Foreign Ministry said it had 
stepped up precautions overseas as well, 
after a South Korean diplomat in the 
Russian city of Vladivostok was killed 
earlier this week. South Korean officials 
suspect North Korean agents in die 
murder. A spokesman for the North 
Korean Embassy' in Moscow de- 
nounced the suspicions as “nonsense." 
the ITAR-Tass news agency reported. 

The two Koreas are still technically at 
war, having signed only an armistice at 
the end of the 1950-53 Korean War. 

The improved security follows a hunt 
for 26 North Korean infiltrators believed 


to have come ashore in South Korea 
after their submarine was stranded on 
the east coast. So far, 22 have been killed 
or found dead. Four South Koreans were 
killed in the manbunL 

One agent has been captured. Troops 
are still searching for the others. 

South Korea claims the submarine 
was on a spy mission. North Korea 
insists the sub was on a routine tr aining 
mission and had engine trouble. A North 
Korean colonel told United Nations mil- 
itary officials that South Korea would 
face “serious consequences" because 
of the deaths of the 22 agents. 


INTERNATIONAL RECRUITMENT 


Chief of Staff to 
Chairman/CEO 

International apparel company headquartered in 
New York seeks a highly skilled and organized person 
to direct the administrative staff. Minimum 1 0 years' 
experience, with fluency in French, German essential 
(additional language skills preferred). Must be able to 
hire, train, and supervise support staff. Primary 
responsibilities will encompass scheduling travel and 
private aircraft, liaison with foreign subsidiaries, 
follow-up on all correspondence, and overall 
supervision of office, salary open. Liberal benefits 
package. Submit resume and salary requirements to: 


Confidential Reply Service 
P.O.Box 115 
Dept. CSC/1HT 
Bethany, CT 06524 

EOE M/F7D/V 



AMSTERDAM 

RAMS Mi 

BRASSBtE DE ROOOE LGEUW 

* 

DamraL Amisrdmn 

ORtOMAL DUTCH CUEME 

Rcccnmundod by \VGHBM 
Lmdi/Diwwr. Open: 1 2 noa> 10 pm. 

TeL: (20) 5550066. tt accepkd 

® Otyfaraj 

Hailed as the best Indian restaurant 
in France by the leafing guides 

(air condition ned). 

14Uue Dauphine. T : 43 26 44 91 

JAKARTA 

CAFE BATAVIA 

Op» 24 ho. 

Rnfiah W37 otegmee 

In fee colored quarMr. 
f HKtyfe leofcod & Cajun ipeddnos 

wm *e bed or Awenba'i wmes 

7d. (021)6015531. fax 6923842. 

PASTS 7th 

THOUMJEUX 

Speooitai al fee SaudvWod. Carte de canted 

A cossovlet au confil de canard. Air 
conditionad. Open everyday 70 rue 
5r.4>amnique TrJT (I) 47.65 <o 75 Nea 
krwAdss Tertuind 

NRHir 

JARRASSE 

Sea food and (nh weeiotirisj. Fiuh doily 
defaryAfeno F 1^5 + Carta Voter parting. 
Private laonaei for 14 Closed Sunday 
M HYVONnET 4. avenue de Madrid 
TeL; f 1) 4124 07 J6 - Fare 40.8S.35 flO 

VBW 

PARTS 6th 

KERVANSARAY 

TurWi & feirt speoctees, lofouter bar. 
bed KkJdod mOcuaa, 1< lev. ftSaMerflr 9. 

TeL 5129043. Air corriKaned 90ra. Opera 
hfear+3 pjn. A6(xm..|am,ejtoae5iinday. 

Open holiday* 

LEBIlfiOQUET 

arco 1947 

wfrrchhcnti die graded iazzmor 

AI <w hgji d SamuGgYiSderftfa 
br amer or □ an 

Gashtrantd menu at a iwBonabfto pm. 

[!]4!U8.BI 84. 


BRIEFLY 


Japan Tries to Snuff 
Spark in Isles lend 

TOKYO — Seeking to ease ten- 
sions with China and Taiwan over 
disputed islands in the East China Sea, 
Japan said Friday that ft would not 
recognize a lighthouse built on one of 
the islands by a rightist group. 

But Tokyo said die decision not to 
give its imprimatur to the structure, 
whose construction by the Japan 
Youth Federation provoked anti-Jap- 
anese protests in East Asia, did not 
alter its claim of sovereignty to the 
uninhabited islands, known as the 
Senkakus in Japanese and as the 
Diaoyus in Chinese. 

Foreign Minister Yukihiko Bceda 
announced the decision at a news 
conference as Taiwanese negotiators 
held talks in Tokyo with Japanese 
officials about the islands. The ne- 
gotiators failed Friday to reach any 
agreement, and no date has been set 
for new talks. (Reuters) 

Heat for Patten 


BEIJING — China on Friday ac- 
cused Governor Chris Patten of Hong 
Kong of trying to sabotage the 
smooth transfer of the British colony 
to Beijing, but otherwise treated his 
feisty final annual policy speech as 
almost irrelevant. 

The commentary by the official 
Xinhua press agency said that Mr. 
Patten, who delivered his speech in 
Hong Kong on Wednesday, was try- 
ing to perpetuate colonial rule be- 
yond the July 1 handover and seeking 
to influence the government of his 
successors. 

But China's Foreign Ministry 
chose to ignore all of Mr. Patten’s 
speech apart from his opposition to 
Beijing’s decision to scrap the ter- 
ritory’s Legislative Council, saying 
Friday, “This issue has already been 



KbBhnua M^an/Setnm 

Chuang Ming-yao, a Taiwan en- 
voy in Tokyo, speaking to re- 
porters Friday after negoti- 
ations about the disputed islands 
failed to produce any accords. 

settled and no further remarks should 
be delivered.’' . (Reuters) 

Arrest in AIDS Case 

TOKYO — Prosecutors on Friday 
arrested a former top Health Ministry 
official accused of allowing hemo- 
philiacs to be treated with unsterilized 
blood products even though he knew 
about the risk of AIDS infection. 

Tire arrest of Akihito Matsumura, 
former chief of the Health and Wel- 
fare Ministry's blood products de- 
partment, comes in a long-running 
medical scandal, which critics say 
developed from collusion between 
ministry officials, doctors and drug 
companies who needed time to de- 
velop treated blood products. About 
2.000 people contracted HIV, the vi- 
rus that causes AIDS, from the 
products. (AP) 


Firing Back, 
Burma Bars 
U.S. Officials 


anfRtdhrO>*SuffFmDiv*ct* 

RANGOON — Burma’s m il itar y 
government on Friday bar red U .S. of- 
ficials from entering tire country in re- 
taliation for an American decision to 
keep Burmese government officials off 
U.b.soil. . . 

The moves were largely symbolic, 
however, since neither country is clos- 
ing down tire other's em bassy, and se- 
nior government officials from the two 
countries rarely visiL 

President Bill Clinton issued tire ban 
on Burma’s rulers and their families on 
Thursday to increase international pres- 
sure on the regime after it arrested more 
than 550 followers of the opposition 
leader. Daw Aung San Sun Kyi, last 
week. 

‘ ‘In spite of this attempt by lire U.S. to 
pressure us, this action will in no way 
affect our correct stance arpoUcies.” 
Kirin Mating Win, a senior official of tire 
Burmese Foreign Ministry, said Fri- 

Having isolated itself from 1962 to 
1988, Burma’s government is ex- 
tremely resistant to outside pressure. 

Khin Mating Win characterized die 
US. ban as interference in Burma’s in- 
ternal affairs and asserted that bis gov- 
ernment was moving in the direction of 
multiparty democracy. 

The Foreign Ministry said the United 
States of disregarding tire “true situ- 
ation” in Burma. 

The ruling State Law and. Order Res- 
toration Council detained 573 activist ' 
members of Daw Aung San Suu Kyi’s 
National T ^ a g np. for Democracy to pre- 
vent a party congress planned for Sept 
27 to Sept. 29. Accenting to latest of- 
ficial figures, tire regime bad released 
188 of the activists. It continues to bar - 
access to the opposition leader’s home ' 
in Rangoon. (AP, Reuters) 


INTERNATIONAL CLASSIFIED 


Legal Services 


DISPUTES SETTLED FAST woridwide 
by mediation/artmratwn. w#out court 
intervention; bteiness.-ivcrwamlract 
etc. We obtain opponent's participation. 
Confidential. Judge WUtan SteffieM: 
Mix Fa USA 7U-B8-5162. 


DIVORCE WAY CStTlHB) 

Can or Fax (714) 96M695. Write 19913 
Beach Btvi «315. Kuntingtan Beach. CA 
92646 U.SA- e-mal- wstonruBiritoconJ 


DIVORCE M 1 DAY. No travel. Write 
BOX 377. Sudtury. UA 01776 USA. Tet 
Wmmr. Fax: 508M3OI33. 


Automobiles 


PORSCHE 993 CABRIOLET 9195, dark 
Due, grey leather, Hue top- 17,000 ton 
Expert race: BF2. 350,000. Ferrari 456. 
1U94. Black, bard leather, R000 ton 
New price: BFI4.800.QOQ tax pad! Infor- 
mation Fare (+313) 440 66 51 


Autos Tax Free 


ATK WORLDWIDE TAX FREE CARS. 
Export + stuppinq + redstrsticn ot new A 
used can ATK NV, Temrerts 40. 2930 
Brruschaat, Belgium. Phone: +32 3 
6455002, Fax +32 3 6457109. ATK. 
since 1959 


new TAX-FREE used 
ALL LEADING MAKES 
Same day registration posstKe 
renewable up to 5 years 
We iso reg&» care win 
(expired) to reign (tax-free) ptees 

mom 

Alfred Escte Street 10, CH4027 Such 
Tet 01,202 76 ID. Foe 01/202 76 30 


EUROPE AUTO BROKERS, WC 

TetHotafld31(0)3D6064494 F4U60994 


OCEANWIDE MOTORS 

GERMAN + USA TAX FREE CARS 
Germany 10)211/434646 Fax 4542120 


Moving 




tNTL 

MOVING 


A.G.S PARIS (33-1) 40 BO 20 20 


FRIENDSHIPS 


00 


Sound 

iNDrvnKj.vL 

CoKTOemM. 


Edith Brigitta 
Fahrenkrog 

The International. Pumarestnr Agency In Eitook. 
Head Office - Germany - Frankfurt/Main 

Matching The Right Partners Is My Business. 
Personal Individual Assistance is My Service. 
Confidence Is My Highest Priority. 

You Can Rues Me Daili: 3-7 am. (also Sai8l«D 
Germany. 60316 Franrixut/Main. Elkenbaobtr. 51 

TeL! + <9 ■ W - 43 19 79 • Fax: +49 - 69 - 43 

Personal Appointments Are Possible In: 

NEW YORK - LONDON - PARIS 
ROHE - SINGAPORE - HONG KONG 

O A BEAUTIFUL AND CLASSY SPANISH LADY . . . 

IN HER YOUNG JO’S. A FANTASTIC CHARMING LADY WITH AN EASY. 
GRACEFUL ELEGANCE AND ENCHANTING NATURE A BRIGHT 
PERSONALITY. FROM AN UPPER CLASS TRADITIONAL FAMILY. WITH AN 
ADMIRABLE EDUCATIONAL BACKGROUND I MBA. DEGREES IN INTL LAW. 
SEVERAL LANGUAGES. PIANOi AND A LOT OF INTERESTS: DEEP SEA DIVING. 
HORSEBACK RIDING. MUSIC. WRITING. ETC. A VERY COSMOPOLITAN AND 
SOPHISTICATED WOMAN. SMART. VIVACIOUS AND WITH A GREAT SENSE OF 
Hl’MOR. SHE FEELS AT HOME EVERYWHERE WITH THE RIGHT PARTNER 

O A SUCCESSFUL EUROPEAN INDUSTRIALIST ... 

EUROPE - SOUTH AMERICA - USA. CHAIRMAN OF THE BOARD AND 
C.E.O. OF MULTINATIONAL COMPANIES. 40(1.88 A YOUNG DYNAMIC 
AND CHARMING MAN WITH A WELL DEFINED PERSONALITY AND AN 
EXPRESSIVE APPEARANCE HE B AN INTL. VERY SUCCESSFUL BUSINESSMAN 
AND AT HOME ALL OVER THE WORLD. A MASCULINE APPEARANCE, VERY 
WELL DRESSED WITH AN EXCLUSIVE STANDARD OF LIVING. A STRONG 
PERSONALITY. YET ROMANTIC GENEROUS WITH A GOOD SENSE OF HUMOR. 
A MAN WHO LOVES FAMILY LIFE. HIS SPORTS INTERESTS ARE GOLF. 
WATERSPOUTS. TENNIS. ETC HE IS LOOKING FOR THE RIGHT WOMAN WITH A 
GOOD UNDERSTANDING FOR HIS BUStNESS^JFE. 

O ENCHANTING SWEDISH BEAUTY . . . 

A YOUNG FASCINATING LADY IN HER BEST 30'Srl.74, A SMART. TALL 
AND ATHLETIC WOMAN WITH BREATHTAKING CHARM. CHEERFUL AND 
UNCOMPLICATED NATURE. A REFINED ELEGANT APPEARANCE. BLONDE LONG 
HAIR AND BEAUTIFUL BLUE EYES. A COSMOPOLITAN WOMAN ■ UNIVERSITY 
DEGREE. WHO HAS LIVED IN THE US AND THE FAR EAST SHE IS VERY WARM- 
HEARTED WITH A GREAT SENSE OF HUMOR. TENDER AND ROMANTIC. A VERY 
SPORTIVE WOMAN - GREAT PASSION FOR SAILING - WHO ALSO LIKES 
CULTURAL EVENTS AND OUTDOOR ACTIVITIES SHE IS FREE AND 
INDEPENDENT AND CAN LIVE EVERYWHERE WITH THE RIGHT PARTNER UP TO 
mS LATE 50’S 

PLEASE CALL: + 49 - 69 - 43 19 79 



A TOUCH 

OF PARISIAN CLASS 
NATHALIE BUGLET 
arranges quality encounters 
combining elegance, 
humour and spontaneity. 
Attentive, personal service. 
TeL: Paris (1) 42 97 45 45 
Faxs (1) 42 97 49 79 


Friendships 


COMPANY EXECUTIVE 

57 yre. nfcfy trarefed, loves sport 
hones. aUng etc. good food aid tare, 
nature seeks woman, 36-45 to share 
good things of Ke with ■ Big and anal 
and to establish a deep aid lasting 
lHationsNp. M ct love, affection 
and tenderness. Please send photo. 

AS fates wB be reptoxt o. 

Wide Bax 139, (XT. 63 Long Acre. 
London WC2E 8X 


BEAUTIFUL, tannine inside am out, 
very attractive. 35 years old, mixed 
Fiwch Caribbean, Pansan bom, fiwrg n 
Pais, excellent Hostess, wishes to sort 
fanriy Be based on mutual courage and 
respect «rti natural handsome ran wtro 
g same aid of Wgn social fowl She is 
an academe to ton Attars & Marketing 
(USA). Fax (33-1) 4297 4979 Write WT, 
Box 137, 92521 Neufy Codex. Franca 


PARISIAN, 28, 1.69L dim. superb, ele- 
gant fond of Anglo-Saxon literature. 
Realty, wishes to have a stable relation- 
ship with American who is sensitive, 
emrrusfflstfc. aesthete. Write: IHT Box 
120, 92521 Neuty Cedar. France. 


FEMALE JOURNALIST WISHES Id 
meet feat Sxne visitor to New Yorit Gty or 
one who visits on a regriar basis; for 
companionship only. Prefer mate 45+, 
fluent In English, who enjoys Itoe tiring. 
contensAheatre and other events. 
Write to: Ms. Sondra Fagan, P.0. Bax 
691, NY, NY 10268 USA 


VISITING UK? Seeking discreet 
friendship? Loving Links is the quality 
'gtobaT newrfetler for meeting attached 
people. Sate 501 T. 223 Regent St. MR 
0QD. London. Tat +44 (0) 002 501 04a 
Fax UK +44 181 962 6300 


THE VEROMQUE JULIO AGENCY 
mrid Ra id present Audrey. 28. sngte. 
pretty young tody, Latin- American style, 
very fively. Seeks man. 3045. Married 
men abstain. Tet Pans (1) 42 61 14 42. 


DANISH BLONDE Earty «T« attractive 
seeking ta9 professoral tar retatonship. 
Tet UK 171 730 7688 or Reply to Box 
0078, I.H.T 63 Long Acre, London, 
WC2E9JH 


ASIAN LADES seek marriage. Details: 
ICE BREAKERS. 545 Orchard Rd, KM3 
Far East Shopping Ctr. Singapore 0923 
Tet. 65-732 6745, Fax: 65-235 3761 
hBpjnmrjp comsgfcabrMtafs. 


YOUNG LADIES WORLDWIDE seek 
tiiendsiWamstes. Delate and 400 photos 
Ires 1 HERMES, Box 11066Q/E, D-10836 
BERLIN FAX +49-30^2513318 


1000 PRETTY GIRLS WORLDWIDE 
seek Mamtship i manage Free color 
photo brochure! Con. Club 7041. Box 
8177, RatariJam Holafid 


WOMAN, 40. based Paris, 1.70M. Bond, 
refined, mshes to meet Ur. Gentleman 
for reteDonstm. Tel: Paris 07 70 49 56. 


NATHALIE BUCIET • Blind dates. 
. i class. Pans Concorde Tet (33-1) 
97 45 41 Fax: 133-1142 97 49 79 


hjgfi i 
42 97 


TALL attractive, reutojiirgial lady artist 
seeks tall cm Sim Frisndshp + i Erf- 
Bribes. Box 135. LHT„ F-9S21 NeuUy 


Personals 


HAY THE SACRED HEART OF JESUS 
be adored, gtatfed, toved and preserved 
Bnocghout the world, now and forever. 
Sacred Heart of Jesus, pray (or us. 
Sairt Jude, sorter of (tirades, pray tor 
us. Sand Jude, helper ol the hopeless, 
prey for us. Amen. Say this payer ntoa 
times a day. by the ninth day, your 
prayer wffl ne answered. It las never 
bean (mown to tai Putfcetion must be 
pnmsed. fdW. 


SACRED HEART OF JESUS AHO ST 
JUDE thank you lor prayers answered. 
N.6 A. 


Announcements 


Attention visitors 
from the U.S! 



if you enjoy resting the IHT 
when you travel, why not 
also get it at home? 
Same-day defivoy avaSable 
in key US. cities 

CaU (1) 800 882 2884 

(In New York cal 212 752 3890) 

KcralbS^ribiroc 


BRIONI. Tin finest hand-made sub. 
Largest selection in Switzerland at 
WEIN9ERG Sib tearing men's store. 
Bahnhotetr. 13, Zunch 01-211 29 50 


FB-UNG tart - hawra pnMans? SOS 
HELP erwra-hne In English. 3 pan - 
11 p.m. Tet Parts (1} 47 23 60 60 


AIDS / HV intormafon and support to 
Engfteh in Fans cat: FACTS-UNE (1) 44 
93 16 09 Moil, Wei. FrL 6pm - 10pm 


r 


WORLDWIDE ELITE gabrieie thiers-bense 


the sophisticated introduction .* 


languages, her 


MARRIAGE MEDIATION 

...to the best in intematkmal society 

A HISTORICAL CASTLE needs its LADY. M 
cskJ a "GREAT" MAN a WONDERFUL WIFE ! 

Hus dfert a not and aristocrat, but VERY ar is tocratic - He is 
47/6*2" tall, sSm - A PROMMM AND WEALTHY PERSON of 
impressive appearance and a wonderfully affectionate 
personality, who often a fair y tale - H e to a cunvaled young 
cosmopoSan of excellent descent and ed e mali o nd education 
- she should be m her thirties and able to menage such a Inge 
aristocratic estate with all exfitiona! social functions with 
enthuswsm and genuine iderSficarioti - He belongs to tfiose 
man, who seek ffieir happiness, their strength and freedom 
only within a dependable and harmonious marriage • he wa 
Tal • -no qq _ cjqaoae we mteresf and benefit al of your professional raid private 

Daily 10-19 in. * Germany • 82031 Munidt-Grunwald • Otto-HeAmam • Str< 5 ■ By appo in t m e nt 

Represented In Paris Berlin ■■ the USA Singapore Melbourne 


- ONLY FOR A HIGH-SOOETY-PERSON - 
either AMBUCAN, ENGLISH or FRENCH 
SHE MOVES BETWEEN - MONTE CARLO * PARS - LONDON - MW 
YORK - LOS ANGE1ES • she is in her mid 30V5'8" toH and AN 
ENGLISH HQRESS OT EXQUSI7E GASS AND IMPECCABLE BEAUTY 
• Due to her fam^y descent and rasng she meets every high 
social demand in perfection and tres on the most sophisticated 
international level - but as the very c o mposed cbm mentally 
differentiated woman dm appreciates the changes between ifts 
cufhirai dty-frfe and her residences at the countryside aid at the 
open ocean... she enjoys entertaining, improving .her four 

sioal i 


in classical musKon? fiteratur. 




Ctau cfiai (LW )- More than twenty yaars o( experience ^ the partnershp agency with a worldwide reputation for establishing 

contacts among the most efisftigusned efiantete. Educated, cultured pereon^ties of the tap of society, the business efite and international VIPs confide in us. 
A man of the most select caries of the c ntem o tioncrf society - 
an elegant man in his 60 s’/ 1 B 4 cm tall, and a gentleman from tip to toe. 


Active lor you 
OTaMxfcMdaseda 


whose name Is notable worldwide and held in great esteem, (as a woman erf 
the world you wfH also know him) - bom in Parts, graduated in the USA - 
Doctor erf Laws - today Switzerland is his adopted country and he fives In 
Geneva - a man ot considerable culture and high standing, very wealthy but 
with a propensity to understate, with subtle humour end sovereign 
composure, considerate, obliging, sensitive, chivalrous; a very charming, 
seductive man with 'savoir vivre', very sportive, very very musical and wefl 
versed in arts... A man as you would expect him - as an outstanding woman 
of high demands from equally select circles... 

Do you led hnprasaed? Please cafi us: You can reach us 
Principal branch office Europe - Frankfurt Ms. Hoffman T (0049) 69/242 77 154 or 


An oresisiibfy charming, stunningly beautiful woman n her 40s, 
one at the warns dream women of International standing - slander figure and 
feminine elegance, with long blonde hair and tender green eyes, she 
personifies European culture, style and feminfty combined with tenderness 
and esprit., with 'one foof in the USA and a worldwide circle of friends, a 
woman with the certain 'ja ne sals quof_. (speaks A languages) works as a 
presenter in the rn aefia. is musical and sportive (saflng, tenrrfs, goff) and an 
excellent hostess, accustomed to represent - would prefer, however, to be 
there just for HIM... a happy fife together is what she wishes for, ... a sportive, 
woridfy-wtee, activated man with warmth and humour, who may weffl be up to 
hfe 60s. She would be able to settle wherever HE is at home* 


’) 51 1-325639 and centra/ Fax 06241^75113 


OUR NEXT SPECIAL HEAON& 

FRENCH COUNTRY 
PROPERTIES 

(Seta and Rentes) 
xri be souring on 
Friday, October life. 

For more dstafc phase anted: 

INTERNATIONAL HERALD TR&U!£ 
PARS Tel: (fl 41 43 93 65 
or Ftoc (if 41 43 93 79 


Wines & Spirits 


Looms FOR 1982 Chateau Itooton- 
RothscfrM,- CtewO-Btanc, Petrus, La 
Fleur, la Pin, Leku. Pay 0U 400 - 500. 
TeWffl +494321-86676 


Colleges A Universities 


EARN UNIVERSITY degreu infixing 
writ, He 6 academic experience. For 
natation 6 Intonrotion toward resume 
to P&dfc Southern Unrwraly, 9561 W. 
Pea BML. dept 121 Los Angeles, CA 
90035 USA 


VALID COLLEGE DEGREES. UcveetL 
Accredted. AS subjects. Home Study. 
FAX: 319-364-6335 Tet 319-356-8620 
Bn 2B04, tare City, IA 52244 USA 


PenPals 


WELL EDUCATED, successM, easy-go- 
I men. will actee testyte. torn 


s pen-Meni PO Bn 

24583, Federal Way. WA 88003, USA 


Business Opportunities 


OFFSHORE C0HPAMES 


READY MADE COfe, FULL ADHN 
TRADE DOCUMENTS AND L/C 
BANKING & ACCOUNTING 
CHNA BUSINESS SSW1CB 

Contact Stofia Ho for foredate 
aeivlcw 6 company brochure 
NACS LID, Room 90S, Atxon Ram 
» GramfiB Road, TUT, Kowfoon. 
Hong Kmg. wnaft racsfihksunrjiei 
Tet 6S2-Z7241223 fax 2722073 


1 652-27241223 fax 


2nd PASSPORTS / Driving Licences I 
DegraetiCammiflags P a s te txtsfSecral 
Bank Accoonta. GU. P.0. Box 70302, 

Athens 16810, Gtaece. Fax 8982152, 

hepjtanglobaHnoneyxam 


0FP8H0RE COMPARES. For tree bra- 
chura or advice Tet London 44 181 741 
1224 Fax: 44 181 748 6558(18338 
wnr.Bppte n uauk 


IRISH OFFSHORE COMPARES Cl 45, 
Also, Major JwtodfcOons/Passportt Ftix 
+3SM1-3B0921 


Business Services 


Lowest M 
Telephone Rates! 

Cel USA Front 

Gamay S033 

UK soa 

France 8H32 

Svteriand SL 38 

Swden 8025 

Saudi Arabia SttBS 

Cal For AS Has 
25% Connbtion 
Afinto Wdcomel 

KailMart 

Tet 1-407-777-4222 far 1-407-777-8411 
Mpffiypnjamtafeiia i t 


LONG TERM CAR PAFtinGnser 
ZURICH AIRPORT. SWTZBUND In 

private garage, tide reMetary of car 
14 m mpest. T* Zuich 838 60 43. 


YOUR OFRCE IN L0MXM 
Band Strati - Mai, Phone, Fax; Tatar 
Tst 44 171 499 9192 Fax 171 499 7517 


Kallback 

Offers 

Lowest Rates 
Ever! 

Enjoy even greater seringa an 
international eras. Benefit tram the 
same. In* rates 24-hours a (toy. We 
secure lha dearest rad most ratable 
has. Use Kaflnck tram home, work 
or betete rad ana. 

Cafi now rad raw non hxtyl 

TefMOMMffOO 

Fax 1-206-262-6666 
lines open 24 Ina 
Agate njuxtes mtamoi 



417 Second Avenue West 
Serita, m 98119 USA 


Business Travel 


lanataen Ctae Frawsrt Trawtan 
WbriteridSL Up to 50% A Nb coupons, 
no restrictions. Imperial Canada Tab 
514-341-7227 Fax: 514^41-7998. 
£-MaI WTSeMUSICAJACGILCA 


financial Services 


PROJECT RHANOALINTHNATIONAL 
Loc&tenSnidng ri HemafarsQ 
Fundrig. Ftoc 44 1748 888 048 


Real Estate 
for Sale 


Paris and Suburbs 


NBffLLY ST JAMES 

Ftimly house, 250 sqm. 46 bedrooms. 
Tet (I) 4G 53 53 38 


Gome ONCE. 
TWICE, SOLD!!! 

DVrERNAllCRVAL 

AB T 

EXHmmoNs 
AUCnCHV SALES’ 
CCWLLECTOH’S 
GUIDES 

IN SATURDAYS 

INTERNATIONAL 
HERALD TRIBUNE 

TODAY PAGE 6 


PEHIHOUSE 240 SQJl 

m Rffi DE LTflBVHHTE 
Lundw ♦ 70 lun. larace 
Tut p) 45 53 S3 35 


Real Estate 
for Rent 


Parts Area Furnished 


1»V ARTIST VILLAGE. HOUSE. 3 bad- 
nxxw, firing, 2 lowered terraces, drain, 
otov view gudsn. PS5UnL 42812515 


9b, JUS3EU, cobbled ten: 146 cqJB. 
tripiex & 32 8 Qjr dupfax, meet, all 
appfiams, on eourtyntto. Fare (1) 
4364 3554 or Tat exes (1) 3031 3271 


CLOSE TO LOUVRE - Rty 
strife, spoOeas. Short-tong torn Teh 
oanar 1-42 96 39 67, lex 1-42 81 47 24 


PATHS 6th, 4th floor, elevator, ctoss, 
suny, axtiorts. 3 mom, Tet ftorinces 
59 28 01 71. (DU 18 fest Iran Pads). 


Employment 


General PosOhns AvaOaUe 


PERSONAL ASSSTAHT 
FOR HmSTTBAUST 
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Hamas Call to Violence 

Guarded Calm Follows Friday Pray * 


By Edward Cody 


Washington Post Service 


r ers 


talks a helpful jolt this weekend by hold- 
ing separate talks 'with Mr. Netanyahu 
and Mr. Arafat, The. Associated Press 


to - a call reamed, 

estinians prayed • tfaooauaa& Mr- C3mstopher’s quick 

Mosque on 2/J ^ tte State .Department spokesman* 

""ip* Nicholas Bums, sad Friday, “It’s clear 
inGazaand*eW«tSy 0ntro0pS ttesituaIion ™*eWBddle East remains 


The calm resulted in large measure 
Iran renewed concertation by Israeli 
ana ralestmian aulhorides preparing the 
way for the launching Sunday of a new 


and requires intensive and - 
luctive efforts.” 

[Also Friday; Israel lilted its closure 
of Jenin,, the northernmost Palestinian 
town in the West" Bank. A Palestinian 


A^m's B£* seeurityofficial said be was informed of 

Prime Minister Benjamin Netanyahu’s 
conservative Israeli government 
Although only for a day, the lack of 
conflict constituted a rebuff to the Is- 
lamic Resistance Movement, or Hamas, 
and a vote of confidence in Mr. Arafat’s 
leadership. The militant Islamic group, in 
leaflets issued Thursday and Friday, had 
urged Palestinians to reject Mr. Arafat’s 
call for patience and stage "confront- 
ations” with the Israeli military after 
prayers Friday, the' Muslim day of rest. 

With that in mind, 3,000 Israeli police 


and Border Guard troops with riot eqmp- 
ment filled the narrow alleys of Jeru- 
salem’s Old City, filtering those allowed 
to enter the Noble Enclosure where A1 
Aqsa rises alongside the Dome of (he 
Rock atop the Temple Mount Others 
stood guard at entrances into the walled 
city, holding riot sticks to beat back 
demonstrators who never marwriwiiwd 
[The U.S. State Department said Fri- 
day that Secretary of State Warren 
Christopher would try to give the peace 


the decision during a meeting with a 
senior Israeli Army officer at the Israel- 
PLO joint liaison office in the town. 
Jenin is the first self-ruled town where 
the closure has been lifted.] 

About 7,000 Palestinians attended 
midday prayers and listened to a sermon 
in which Sheikh Tkrem Sabri condemned 
the United States for supporting Israel 
and lamented the deaths of Palestinian 
“martyrs” in violence last week. After 
the services, several hundred youths sep- 
arated from the crowd and threw a few 
rocks at Israeli policemen grouped in 
entrance ways. But another cleric 
shouted for calm through a megaphone, 
and die disturbances swiftly subsided. 

UhKke lastfriday. when fluey respond- 
ed to stone-throwers by storming into the 
compound and firing nibbei ballets that 
left three Palestinians dead, Israeli po- 
ficemen remained in alleys outride the 
Noble Enclo sure. Jewish worshipers 
were asked to leave the Western Wall area 
for about half an hour so that they would 
not provide targets for stone-throwers. 



Pa -r.il (•uiiiC/ \-vnr*- Iratin-hiw 

A Palestinian border guard watching an Israeli soldier patrolling Friday along a wire fence at Rafah, Gaza Strip. 


The Jerusalem police command said 
the security arrangements were worked 
out Thursday night with Muslim au- 
thorities who administer the compound, 
the third holiest rite in Islam, after 
Mecca and Medina in Saudi Arabia. It 
was the Netanyahu government’s de- 
cision to complete a tunnel under the 
compound, in a heavily guarded op- 
eration carried out in the middle of the 
night, that provided the spark for the 
violence last week that killed about 60 
Palestinians, mostly civilians, and IS 
Israeli soldiers. 

The tunnel was closed Friday, which 
Israeli officials attributed to the Friday- 
SatunJay weekend here. Mr. Netanyahu 
has vowed be will not reverse his de- 
cision to keep it open, despite pressure 


from the Clinton administration and oth- 
ers. who lamented the opening as need- 
lessly provocative. 

Palestinian plainclothes policemen 
walked the streets of Hebron on Friday, 
discouraging youths from throwing 
stones at Israeli soldiers during a three- 
hour lifting of the curfew there. Mr. 
Arafat’s security services also have been 
patrolling the streets of other West Bank 
and Gaza towns, passing the word to 
avoid trouble. 

Seeking to encourage the renewal of 
cooperation, the Israeli government an- 
nounced after a cabinet meeting Friday 
that severe travel and other restrictions in 
Gaza and the West Bank would gradually 
be lifted if the security situation continued 
to improve. Bethlehem residents were al- 


PAY: CEO Works for Free (Plus Options) 


of- 


Coo tinned from Page 1 

regulatory restrictions on 
ferings- But John Thompson^ vice 
man of Heidrick & Struggles, the re- 
cruiting firm that brought Mr. Stead aid 
Ingram Micro together, pointed out that 
“if Jerre can triple the stock price in five 
years, he’ll make over $100 nrilUoai” 

But “whether deals like Stead’s will 
become more widespread is a tough 
question,” said Donald Yo^ managing 
director of RadfordAssociates,aSificon 
Valley consultant. Everyone Iras daily 
expenses, so executives without sizable 
financial reserves of their own' would 
have difficulty agreeing to Mr. Stead’s 
package. 

■. Mr. Stead, on the other band, is worth 
4bout S20 million, including a trig sum 
from his most recent job, as chief ex- 
ecutive of Legeni Carp., a software com- 
oanv. There, his annual salary --was 
$750,000 atidhe had qptions^OO^OO 
shares. When bxsteonre abruptly ended 
after six months last year, with Legent’s 
acquisition by Computer Associates In- 
ternational, Mr. Stead, cashed in his op- 
tions for nearly$J 5 milHoo. . 

Uke^^f^tSd^^depends on the risk 
profile of the individual,” Mr. York 
said. 

Risk-takers give up alot of cash in the 
short term. William Mercer Inc^-a con- 
sultant that has surveyed the 1996 pay 
packages of chief executives at 425 large 
companies, found that the average base 
salary was $450,000, while the average 
total pay, inducting bonus and options, 
was $609,300. 

Yet Mr. Thompson, the recruiter, says 
Mr. Stead is blazing a trail. "The really 
savvy executives are looking for an op- 


portunity to swing for the fences.” he 
said. He sees it as a good sign when “an 
- executive is open to this kmd of pack- 
age/’ Mr. -Thompson is even now 
searching for a chief executive at one 
company, and “the two leading can- 
didoes are wilting to talas a no-cash 
deal.” 

So far, these newfangled deals gen- 
erally occur at high-technology or en- 
tertainment companies, where the po- 
tential for growth, and thus big payoffs, 
is huge. But some pay experts say that 
Mr. Stead’s example might influence the 
compensation sweepstakes elsewhere, 
too, simply because shareholders are 
agitating for changes in pay practices. 
Partly as a result, stock options and other 
t-ror-oerfannance devices 



are 


In 1995, the average stock option 
award to the chief executives of Fortune 
500 companies jumped more than 35. 
percent, compared with 1993," while the 
average salary climbed 15 percent, said 
Judith Fisher, publisher of Executive 
Compensation Reports, a newsletter 
based in Fairfax Station. Virginia. At the 
largest 200 U.S. companies, she said, 
salary accounted for just 19 percent of 
the chief executive’s total pay in 1994, 
down from 24 percent in 1992. The 
portion derived from options jumped to 


^percent from 37 percent 
mtfaehu 


i the last 10 years, use of options as 

. Deals like Mr. ^traS^might become 
more common if the evidence that they 
work grows convincing. But past results 
are mixed. Fifteen years ago, Mr. la- 
cocca did indeed revive Chrysler. But 
his token cash salary lasted just a year, 
too short a time to draw any conclu- 
sions. 
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RISING TO THE CHALLENGE — A Sao Paulo resident keeping 
(Hit of flood water while making a phone call. Heavy rainfall in- 
terfered with municipal elections on Thursday, keeping some people 
away from the polls. A second round of voting is set for Nov. 15. 


lowed to travel outside town again and 
tanks moved out of sight around some 
other West Bank towns T 

■ S hamir Falls HI in Paris 

Former Prime Minister Yitzhak 
Shamir, a mentor of Israel's current prime 
minister, collapsed in Paris on Friday just 
before a scheduled interview with French 
television. The Associated Press report- 
ed, quoting Israel's Army Radio. 

Mr. Shamir. 81, is on a fund-raising 
tour of Europe for Israel’s Jewish Na- 
tional Fund, which sponsors foresting 
and construction in the Jewish state, the 
report said. The radio said Mr. Shamir 
was treated in his Paris hotel by a car- 
diologist and was resting. His condition 
was not fully stable. 


Glitch Gives 
Reporters Ear 
On Meeting 


Agence France-Prexse 

NAPLES — Journalists 


to the 




ECONOMY: Dow Flirts With 6,000 as Unemployment Figures Suggest Steady Rates 


Continued from Pa ge I 

anmial pace in the second quarter of the 
year. The figures Friday, analysts said, 
show that the production side has now 
adjusted to lower demand reflected 
earlier in sluggish sales and orders. 

Some analysts noted that a rise of 6 
cents an hour m average earnings, after a 
5 -cent increase in August, showed that 
wage pressures were beginning to sur- 
face. . 

Still, economists said there was not 


school employment Katharine Abra- 
ham, head of the Bureau of Labor Stat- 
istics. blamed the school job decline on 
measurement problems. 

Her agency adjusts each month's stat- 
istics for normal seasonal variations. 
This year, the figures were artificially 
increased in August because more 
schools opened early. However, that de- 
pressed the September figures, when 
fewer schools than normal opened. 


“Taking a longer view, local edu- 
cation employment was up by 157,000 
compared to its year ago level.” Ms. 
Abraham said. 

Overall, employment growth in the 
service industries, where most Amer- 
icans are employed, continued to slow in 
September, rising by 54,000. That is less 
than half of the monthly increase during 
the first part of 1996. 

Bucking this trend, employment in 


health services was up by 30,000, fol- 
lowing three months of sluggish gains. 

The Fed passed up the chance to raise 
interest rates at its meeting last week. 
That confounded the expectations of 
some analysts, who believed that the 
drop in unemployment to 5.1 percent in 
August virtually guaranteed a rate in- 
crease by a central bank afraid that tight 
labor markets would soon lead to wage 
inflation. (AP. NYT) 


French- 1 tali an meeting Friday did not 
have to beg for quotes: a technical glitch 
broadcast a meeting between the French 
and Italian heads of state direct via head- 
phone to surprised members of the 
press. 

When journalists waiting for the 
meeting's final news conference, 
delayed by over an hour, put on their 
translation headphones, they found that 
they had stumbled on a direct line to the 
final meeting between President Jacques 
Chirac of France, Prime Minister Ro- 
mano Prodi of Italy and their ministers. 

Unknown to the heads of state, re- 
porters were listening in as Mr. Chirac 
denounced Dutch lenience toward 
drugs. “We absolutely must get an un- 
dertaking from the Netherlands that they 
will be more reasonable and more in line 
with others” in the war on drugs, the 
French president declared, getting 
agreement from Mr. Prodi on the 
dangers of lenience in general. 

At the close of the meeting, Mr. Prodi 
said: "Jacques, you can wind it up.” 

“I’ve nothing to add,” Mr. Chirac 
responded, addressing Mr. Prodi as 
“dear friend.” “You've done it very 
well yourself.” 

Mr. Prodi, who was informed of the 
unplanned broadcast, mentioned an 
“electronic failure” during the press 
conference, while Mr. Chirac spoke of 
“the mysteries of technology and air- 
waves that enabled journalists ro hear 
part of the plenary session.” 

He added that journalists could now 
see for themselves that the leaders did 
not have “two different languages, one 
which we use between ourselves and one 
which we use in public." 

Continuing that theme, Mr. Chirac 
said France and Italy employed “prac- 
tically identical approaches” on all is- 
sues and spoke "me same language.” 

Mr. Prodi quipped that the press con- 
ference would be keep short “since 
journalists have already heard it all.” 
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Arafat Seeks 
To Include 
Europeans in 
Peace Talks 


By Charles Truehean 

IKijWni.’fi'H Aw Service 

PARIS — The Palestinian leader. 
Yasser Arafat, on Friday embraced 
Europe's plea for a place ai the table in 
the Middle East peace negotiations that 
will resume Sunday at Erez. a town on 
the Israel-Gaza border. 

“We want an effective European role 
in the consolidation of the peace process 
in the Middle East and a European pres- 
ence in future meetings with the Israelis, 
the first of which is to take place 
Sunday.” Mr. Arafat said as he left an 
hourlong meeting with the French pres- 
ident, Jacques Chirac. 

His support was a coup for Mr. Chir- 
ac, whose government pressed unsuc- 
cessfully fora European invitation to the 
peace talks in Washington this week 
between Mr. Arafat and Prime Minister 
Benjamin Netanyahu of Israel. 

But it was not clear Friday night 
whether Mr. Arafat would make a form- 
al European role a condition of con- 
tinued Palestinian participation, or 
whether the United States' resistance to 
the idea had changed. 

Asking that Mr. Chirac transmit his 
wishes to the European Union. Mr. Arafat 
seemed to designate his host as a favored 
Mr. Fixit for the peace process. 

Greeting Mr. Chirac jovially on the 
steps of Elysee Palace, he recalled that he 
had been told, "When you have a prob- 
lem. contact Dr. Chirac. That’s why when 
I have troubles. I contact Dr. Chirac." 

Mr. Arafat used the term “Dr. Chirac" 
twice more, each time winning a slightly 
thinner smile from the French president. 

Mr. Chirac said that the talks arranged 
by President Bill Clinton had been “nec- 
essary," but added, “ft's not enough to 
talk; you need strong actions.” He called 
for die rejuvenation of the peace process, 
implicitly linking Europe's participation 
to its chances of success. 

"France’s only aspiration in this matter 
is to support peace,” Mr. Chirac said. "If 
the existing accords are not respected, 
there will be no peace, and if there is no 
peace, there will be no security.” 

Heading back to the Middle East from 
the Washington talks, Mr. Arafat first 
flew to Morocco and Tunisia to brief 
leaders there on the state of the nego- 
tiations, then stopped in Rome and Paris 
on Friday to report to European leaders. 

In Rome, Mr. Arafat said the future of 
the peace talks depended “on the at- 
titude of the Israelis.” 

“We insist that they apply to the letter 
and honestly the accords that they have 
negotiated and signed,” he said. 

Hie Palestinian leader was reported 
Friday night to be en route to Cairo to 
meet with President Hosni Mubarak of 
Egypt, who refused to attend the Wash- 
ington conference. 

Earlier in the day, the French gov- 
ernment offered a cool dismissal of the 
Washington talks. 

"A meeting prepared in other con- 
ditions would have allowed concrete re- 
sults," said a Foreign Ministry spokes- 
man, Jacques RummeLhardt “The 
positions are still very far apart" 

■ A Half-Hoar Phone Call 

Mr. Chirac spoke by telephone with 
Mr. Netanyahu for half an hour Biday 
nighr after Mr. Arafat departed, Agence 
France- Pres se reported from Jerusalem, 
quoting Israeli radio. 

During the phone call, in which he 
stressed that he was a “a friend of Israel," 
Mr. Chirac told Mr. Netanyahu: "Time 
must not be Iosl It is urgent to re-establish 
trust with the Palestinians.” He pressed 
Mr. Netanyahu to respect agreements 
with the Palestinians and confirmed his 
intention to go ahead with a visit next 
month to Israel and the Gaza Strip. 

The radio quoted Mr. Netanyahu as 
promising “to calm the situation.” 

In Paris, a spokeswoman for Mr. Chir- 
ac confirmed die telephone conversation. 
She also said Mr. Chirac had found Mr. 
Arafat to be “upset and concerned” over 
the bloodshed last week in Jerusalem and 
in Palestinian territories. 


dT£ & a FSi£!fi^ TALEBAN; Neighbor » Warn Afghan Regime on Fighting 



Beard to push interest rales higher at its 
next meeting Nov. 13. 

“Fundamentally, we still have a very 
favorable economic situation fra 1 an in- 
cumbent president,” said Robert De- 
derick, chief economic consultant at 
Northern Trust Co. . 


Continued from Page 1 
leader of the last main faction res- 
isting Taleban/but would provide 
humanitarian aid to beleaguered in- 
habitants of northern Afghanistan. 

The meeting of leaders of Kaza- 
kastan, Tajikistan, Uzbekistan and 
Kyrgyzstan was called to consider 




^bSn expecting, marked the first dechne steps to prevent Afghan fighting 
since of 66,000 in January, from spiffing over to Central Asian 

Payroll jobsrose 240.000 in August members m the Commonwealth of 


stopped, and urged a freeze on 
Afghan assets in overseas banks. 

“The deterioration in the military 
situation in this region of Asia di- 
rectly affects the national security 
interests of Russia," the statement 
said. 

A spokesman for President Imoli 
Rakhmonov of Tajikistan said: 
"Naturally the Afghan events in- 
fluence Tajikistan and its southern 
border, as well as the flow of drugs 


Impendent States. Speaking before twroer, as weu as me now or ore 
iP&ESS talks. Mr. Nmabayev^ 


with 5.4 percent m July, 
been below 6 percent for almost two 



said he was ready to offer a peace 
initiative of his own. 

The border between Tajikistan 


^h. ^ and Afghanistan is of partaita con. 
57 . 000 Jt)bs. ted by 12.000 layoffs m the ^ 0 ^"^ 

“S making indusuial mft- 
chinery laid off 11,000 workers, and 
pmnlovmenl in printing and publishing 


SF- 

$ 




(900-mfle) frontier. They clash fre- 
quently with Tajik rebels based in 
Afghanistan who are fighting the 
Moscow-backed Tajik government. 

In Moscow, a statement adopted 
ftiday by State Duma deputies 
called for a "total and unconaition- 
***■ employment dropped by aT arms embargo against Af^an- 

8 1 ^OOOJedlty d^^es^frTpOWmloca 1 istan until hostilities there have 


employment in printing 
dropped by 5,000. . 

Growth was weak m constntftiOTj 

which managed a modestgam ofl 1 ,000 


Today’s events could turn into a 
regional cataclysm,” said the 
spokesman, Zafar Saidov. 

A senior mullah from Taleban de- 
fended its fundamentalist Islamic 
policies Friday and accused out- 
siders and foreign news organiza- 
tions of waging a propaganda war 
a gains t the country's new rulers. 

In the first such sermon since the 
Taleban takeover a week ago, Syed 
Ghiasuddm, the acting education 
minister, said that human rights 
groups and foreign news agencies had 
been targeting Taleban's imposition 
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A Better Mousetrap? No, but Try This Foolproof Oyster Opener 


Agence Fronci-Presse 

PARIS - A French company is 

i-gasss 

ihe protective molhisKS. 

The EcaxI company 
made the oysters easy to open by 


grinding a notch in the shell opposite which go for around 30 to 40 francs 
the central muscle, the notch is ($6 to $8) a dozen, 
covered with sealing wax and the Another easy-to-open oyster, fitted 
opeuer inserts an oyster knife with a wire that cut the centid muscle, 
through tbe wax to cut tile muscle, was brou^iL to market a year ago. But 

The company says that ithopes to a conflict between technique’s creator 
sell 3,500 tons, and thar they will and the company marketing the 
cost a bit more than regular oysters, oysters put the deal cm ice. 


of a fundamentalist Islamic code. 

“What we are doing is all based on 
Islamic Sharia law Including ampu- 

S hands, executing and ordering 
t to the mosque five times a 
he said in a sermon at Kabul’s 
main mosque. 

On Friday, dozens of educated, 
middle-class people were scram- 
bling to leave Kabul at dawn, fleeing 
what one of teem called a prison built 
by the Taleban militia. 

"It’s like being in jail.” said a 
former ministry official as he 
boarded a minibus heading for the 
Pakistani border with his wife, son 
and two young daughters. 

“I want to be free," he s3id. 

Few among those leaving for the 
eight-hour journey along a badly 
damaged road to the border were 
willing to talk as Taleban fighters 
wandered through the dusty bus sta- 
tion. 

Taleban has issued decrees in the 
last week placing strict limitations on 
the activities of women, banning 
Western dress, card-playing, music 
and television and vowing stem pun- 
ishment for those found drinking al- 
cohol, taking drugs or having illicit 
sexual relations. 

Syed Ghiasuddm defended die re- 
strictions on women, saying the fe- 
male was like a flower to be nurtured 
at home. 

“It is like having a flower, or a 
rose; you water it and keep it at home 
for yourself to look at it and smell 
it,” he said. "It is not supposed to be 
taken out of the house to be 
smelled.” (Reuters, AP) 



DEMOCRATS 

ABROAD 


AMERICANS ABROAD 


THERE IS STILL' 
TIME TO REGISTER’ 
AND VOTE 


IF YOU ACT QUICKLY 


Missed the general deadline? You may still be able to register to vole. 
But hurry’. It will take at least 10 days for your ballot to reach you from 
your voting stale. It will take time for you to send the ballot back - and 
for your ballot to reach its destination. Election day is November 5th. 

It is already too late to register in 20 states. 

If already registered, have you requested a ballot? 

If you mail an application (FPCA) by October 9 you still have a good 
chance in: Aiabama,Arkansas, Connecticut, Iowa, Kansas, Maine, 
Massachusetts, Michigan, Minnesota, Mississippi, Missouri, New 
Hampshire, New Mexico, New York, North Carolina, North Dakota, 
Oklahoma, South Dakola,Tennessee,Texas, Vermont Washington. 
Wisconsin and Wyoming. 

For help, ptrnne or fox Democrats Abroad. 

UK. fax C44-17 1 3724254; U&pbone (703) 768-3 J 74; US. fax r03) 7684920; 
email: 72702.245 t@cowpuseriv.com & 

1 00020.35 02®cotnpusen.<e. coin: bttpj/wivw.democratsabroad. 015 . 

Voting in Federal elections does not make you liable for stale taxes in the U.S. 

VOTE FOR THE FUTURE NOT THE PAST. 

Paid for by Democm* Abroad 
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In Another Orbit: The Just-Outside-New-York School 


International Herald Tribune 

K ENT. Connecticut — Call it 
the alternative contemporary 
an culture. The unlikely set- 
ting is a small town in Litch- 
field County, its discreet actors are so- 
phisticated New York expats seeking 
peace far from the madding crowd, ana 
the even more unexpected object of the 
unstoppable trend is the work of artists 
that few will have beard of — yet. 

Some fall so far outside the beaten 
path that they require new category 
definitions. 

Take Herve Guilleux, whose 1 1 pic- 
tures painted in black and white on 
panel, aluminum or plywood could be 


SOUREN MEIJKIA N 


seen until SepL 29 at the Paris-New- 
York-Keot Gallery. Using house paint, 
the self-taught French artist, who is 32 
and has always lived in a village in 
Normandy, does large compositions in a 
precise, severe manner, possibly reflect- 
ing the impact of photography — 
Robert Doisneau could have been a 
source of inspiration. 

Nothing seems further removed from 
the happy green surroundings of the 
Connecticut town of Kent. When 
Jacques Kaplan first displayed Guilleux 
last year, it took a while for the weekend 
visitors (the gallery is only open Friday 
to Sunday) to adjust to die painter's dark 
world. One picture was sold during the 
first weekend, two the weekend after, 
and by the time the show came down, 
the rest had gone. 

This year, reactions came faster. 
When the Guilleux show opened Sept. 
5, all 11 pictures had been reserved. 
They are now in their new homes. 

Prices are modest. $1,000 to $10,000 


but that is hardly the main consider- 
ation. The New York stockbrokers and 
bankers in whose minds the somber 
works touched a chord can afford to act 
in a very different price bracket. It is the 
magic of novelty that worked, and the 
images of an unknown world that the 
pictures conjure up. 

In one. a bicycle leans against the 
walls of a corridor gleaming with hu- 
midity in the wintry sunlight that comes 
in. It could be an outsized still from 
some post- World War II film on the 
Resistance in German-occupied France. 
The title would be “The Messenger.” 

Another picture is a portrait of an 
elderly man with deep furrows on his 
weather-beaten face, and an expression 
of lucid despair in the pale eyes that give 
a searching look — " Herve 's father,” 
Kaplan said. The timeless vision might 
fit a character stepping out of a novel by 
Balzac or Victor Hugo. 

If the New England success of an 
unknown artist from the depths of 
France is astonishing, so is that of the 
scores of equally obscure artists tracked 
down by the Bachetier Cartons ky Gal- 
lery since its opening in Kent in 1988. 

New to the world they set out to 
explore. Vioiaine Bachetier and Darby 
Cardonsky should have failed, in all 
business logic. In retrospect, their lack 
of experience can be seen to have en- 
sured the independence of their judg- 
ment 

Bachetier had no exposure to art or to 
the art business, other than a measure of 
acquaintance with the bold and often 
tongue-in-cheek dealing style of Ka- 
plan, her husband. Caidonsky had 20 







“Danesborough Camp” by Nicholas Kahn and Richard Selesnick. 


In fact titis made them freer to devise 
their own methods. 


Chance discoveries seemed to come 
their way. Bachetier was in Paris when 


years of experience in the field of Old 
Masters, as a former assistant to Samuel 


They scoured the land, and some- she read a news item about 600 artists 


Masters, as a former assistant to Samuel 
Spencer in New York, but it seemed 
irrelevant to their venture. 


times the world, in search of unrecog- 
nized talent. No juried show is too far 


without a gallery outlet displaying 
works on the edges of the city, at 


away, no SoHo display too modest for L’Espace Cbamperret Giving a chance 


to artists who never had any is at the 


heart of their endeavor, Bachetier says. 
She went there with Kaplan and they 
found Guilleux in a tiny booth with his 
black paintings. 

Caidonsky was in Redding. Con- 
necticut, looking for a bouse . closer to 
her gallery when she walked into a real 
estate agency. Her eye was caught by 
still lifes on the walls, .done with a 
mastery that faintly reminded her of 
Dutch painters. The artist, die heard, 
was Kinll Doron, a Moscow painter and 
university professor. He had left the 
Soviet Union in 1981. Didrhe real estate 
agent knew Doron? She did. He was her 
husband. Cardonsky asked for slides. 
Alas, there were none. 

Two days later, the two partners 
watched a slender, distinguished figure 
stepping out of a car with bandies of 
■framed pieces wrapped up. Doron had 
brought his pastels. The. two women 
were gripp ed by the draftsmanship, the 
light and the pale hues of the pastel be 
oses. 

They gave him a one-man show in 
September 1991. It wasahir — 14of 16 
pastels sold. Within a year, a second 
show was staged and was a sell-out. The 
pattern was set In the yearly shows of 
Doron’s ait, all the works on view have 
invariably found takers. 

hi August this summer, his prices 
stood at $1300 to $3300. There is a 
waiting list of admirers of the artist, 
hoping for a picture to be available. Like 
Guilleux, Doron cannot be slotted into a 
category. 

There are others in this case, like 
Irene Hardwick who, in her early career, 
painted birds and insects for the New 
York Botanical Garden. She now paints 
bird portraits in thick impastes of in- 
tense color. Bachetier and Cardonsky 
encouraged her to display in New York 


as well in order to gain wider expos 
ure. . _ . .. . 


T HAT seems to be the case with 
both the small pictures done m 
egg tempera by Katherine 
Sprtzboff and the curious oil 
portraits executed in t ande m by Nich- 
olas Kahn and Richard Selesnick, which 
have recently been on display. 

Sprtzhoff paints in a naive manner 
with the merest whiff of Surrealism. Her 
work has the alacrity of fairy tale il- 
lustrations. Eight of her 14 still irfes and 
fantasy landscapes on display were sold 
in September. ; 

Kahn/Selesnick are tougher. They- 
portraits are a mix of spoofy references 
to the Quattrocento and punning al- 
lusions, not all of them ob vious at a 
glance. “Danesborough C amp .” the 
portrait of a young man seen sideways 
and wearing a Turkish headdress alia 
Horen tina. looks like the laughing ver- 
sion of a latter-day condotlicre. Ft and 
two others were acquired by a New 
York couple — the portraits work best 
in sequence. * 

ft all looks very easy. Buz it is hard 
work. Bachetier reckons that she and 
Cardonsky personally inspect, nearly 
always together, the studios of 800 to 
900 artists a year. Hundreds more send 
thorn files and slides. The reward lies ia 
the sparkle of discovery. No champagnfe 
ever makpc you quite as dizzy as the 
sensation of finding an artist whose 
achievement had gone unnoticed. 


An Art Thermometer 

At FIAC, Few Highs, More Lows 




P ARIS — As one of the major 
international fairs of contem- 
porary ait. the Paris FIAC 
provides an excellent ther- 
mometer of the current mood of the an 
world — which might be defined as one 
of * ' retrenchment, sacrifice, reform." 

As in any such fair, one finds a lot of 
dross, but the obvious values of the fair 
are the tried and true ones. 

One pauses instinctively at a fine 
selection of low-key watercolors by Ju- 
lius Bissier at the Alice Pauli Gallery 
(Lausanne), or the three perfectly dis- 
played miniature exhibitions the Kra- 
gier Gallery (Geneva) devotes to 
naughty engravings by Picasso, a se- 
lection of works of quasi-Franciscan 
simplicity by Torres-Garcia, and to 
some admirable recent (and less recent) 
paintings by Zoran Music. 

The Sapone Gallery (Nice), offers a 
selection of uncharacteristically lyrical 
paintings from Hans Hartung’s last 
years, and some subdued Suprematist 
works on wood panel by Paul Man- 
souroff. 

Dina Viemy presents some engaging 
drawings and sculptures by Robert Cou- 


By Michael Gibson 

International Herald Tribune 


tuner who blends a dash of humor into 
tender representations of women; the 
Marlborough Gallery devotes hs stand to 
recent eloquent and virtuoso works of 
RJB. Kitaj, while the Jeanne Bucher Gal- 
lery is occupied by a single powerful iron 
sculpture by Mark di Suvero. 

One may be tempted to ferret out the 
singular, striking or affecting work in 
odd comers of various stands. The 
Galerie de France is displaying a few 
brilliant collages by Roman Cieslewicz. 
who died this year, and a couple of 
paintings by 85-year-old Eugene Leroy. 
The latter are bizarrely compelling ag- 
glutinations that make the canvas look 
like an exceedingly dirty palette, yet 
from which a vague human silhouette 
gradually emerges. 

All this is but a sampling since the 
23d FIAC, which closes Monday, as- 
sembles no less than 142 French and 
foreign galleries — including 23 new- 
comers, 15 from Korea. 

Works displayed by the latter are. 
on the whole, abstract and low-key, 
and many of them betray a signifi- 
cant desire to apply the idiom of 
Oriental art and craft to the compelling 
issues of abstraction and the contem- 
porary experience. This is apparent, 
for instance, in the ink wash thawings 
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For Gucci, a Stumble 


By Suzy Menkes 

International Herald Tribune 


M ILAN— Gallop- 
ing Gucci stum- 
bled at the fash- 
ion fence of the 
spring/summer season. A 
weak collection by designer 
Tom Fort slowed the unstop- 
pable advance of the world s 
hottest current label. 

The dull brown pervading 
the collection — not least in 
the dusky makeup touched 
with tarnished glitter — 
s umm ed up a show that went 
for bronze instead of gold. 

There were some fine 
things: oltrahigh shoes peep- 
ing out from under the flap of 
boot-leg tuxedo pants; circle 
belts like leather laurel leaves; 
strapless sweaters light as cob- 
webs. But Ford’s attempt at 
steamy slash-fronted sexiness 
did not take the line forward 
with confidence. His only in- 
novation was to do dresses — 
but with ill-fitting bodices, slit 
sides and indecisive over-the- 
knee hemlines, he was not on 
to a winner. 

The show opened well 
enough with strapless and 
one-shoulder dresses, some 
under bark-brown suede 
coats. So far, so-so, as an ex- 
tension of the sleek look of 
the successful winter season. 
But as brown and black dom- 
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Krikri’s " Without Title ” at FIAC, 
is a superhero rabbit with ray gun. 


of Suh Seok at the Hyundai Gallery. 

The current fair offers no true rev- 
elation. unveils no striking new and 
major talent and many of the artists 
displayed have apparently benefited 
from the unfortunate teachings offi- 
cially dispensed over recent decades. 
Yet the main evidence suggests that a 
mere line drawn on a sheet of paper can 
still reach deeper and communicate 
more than any length of discourse can 
hope for. 
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Through India 
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inated against the OCCan-blue 
waves projected across walls 
and runway, such wintry col- 
ors for a summer collection 
seemed drab. 

“ft’s for an urban custom- 
er,” said Ford “Bronzed, 
summer, wet, oily . . .” 

The hair was oiled and so 
were chests (highly visible 
and even popping out from 
buttonless blouses). Oil (or 
- was ft sweat?) slicked tbe 
open backs of dresses that 
were cut away or suspended 
from spindly straps. The 
clothes occasionally had a jet- 
set cool, but mostly they 
missed the glamour that lux- 
urious minimalism should 
bring to a suede bra top or a 
shaded velvet skirt. 

The gutsy, oversized G- 
for-Gucci logo was banished 
apart from a medallion thong. 
Even that failed to lift die 
bottom line, winch is that 
pointed-toe-and-heel boots, 
big flat bags, tight-thigh pants 
made over from last season 
and repetitive shapes do not 
add up to a great show. 

The lace-up shoes that trod 
the chocolate-and-cream run- 
way at Jil Sander expressed the 
spirit of her show. There were 
no laces — symbolic of pared- 
down tailoring where no but- 
tons or fastenings, apart from a 
sleek bucked strap, dosed fab- 
ric across the breasts. 




Breasts? Yes. 
bared under cob- 
web light knits, un- 
der thinly veiled 
dresses or at the un- 
zipped front of a 
jump suit. The del- 
icate fabrics were 
sensitively used to 
give a feminine 
edge to Sander's 
light, luxurious 
masculine tailor- 
ing. But even from 
a forceful woman 
designer, transpar- 
ency may be differ- 
ently perceived in 
the real world 
(as witness photo- 
graphers. popping 
their flash guns). 

“ft’s so translu- 
cent. never vulgar 
— I think you can 
work with it.” said GuccVs translucent, plunge-front 
Snider backstage sweater and skinny silver skirt. 
after a show when a 

mustard voile dress over violet shoes, between thrift-shop 
underlayer or a navy suede dric fra- purses and gilt ear 
jacket punched into an airy broidery and an angular fu- 






mesh created sheer magic. 

Sander’s tailoring is excep- 
tional and her knits graceful. 
But her other feminine >«in» 
was weird: tops bloused at the 


turism in silk Jersey dresses! 
Best were the silky knits. 

You find fashion too tacky! 
too brash, too sexy? Giorgio 
Armani to tbe rescue! Or, a$ 


hips and dresses with kan- he called the witty video 
garoo pouches at the stomach made fra the launch of bis 


9 OCTOBER TO 1 NOVEMBER 1996 
MON - FRu 9.00am to 5.30pm. Tuts.- 9.00am to 7.00pm 


auction sales 


IN FRANCE 


(territory trod by Yohji new. American stores, “Sab 
Yamamoto). If it was sup- vation ArmanL” 
posed to be a celebration of The story of a Hollywood 
feminine curves, few women wannabe Who raises her taste 
will thank her for it. to Ar mani was folio wed byaij 

Why does Fendi, known for Emporio show that 
frits and luxurious leather, feed die point: soothing < 
the need to perform for the few easy jackets, n 
summer season? Tbe show with hemlines to go v 


me pome soothing colors, a 
few easy jackets, no skirts 
with hemlines to go wrong oil 


PICTURES OF INDIA BY BRITISH ARTISTS 


■nchxliflg: 



Thomas & William Daniell, 
Johann Zoffany and William Hodges. 



RARE DALI PRINTS 


DROUOT RICHELIEU 

9, me Dvouot, 75009 Paris • TeU 01 48 00 20 20. 
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drat Karl Lagerfeld sent out — only simple pants with to* 
Friday was a m is hmas h: nic tops and long dresses 


swimsuits, cut-out or corset- 


tf you onn.tr or amJmnt 4 k 
purdkueefeSdvadorOatifntt— 
Off nduHvetaiatog features ftdknkx 
pictures of more than 400 signed Gmuad 


style (cute in their retro way). 
The show teetered, like the 


PARIS 


The show teetered, like the 
models on their platform 


company School pictures 
by Indian artists for European patrons. 


BOX SET OF CATALOGUES AVAILABLE: £25.00 


s fully documented py Albeit fi 
curator of tie Salvador Dali Anime, 
and panmeed atfbenlic. Pie oaks, 
■Sdrador Ebfc A tefiospeefo at 
Master Prims.’ is a 
oust kr anyone 
mtoested in 
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GROSVENOR GALLERY 

Recent work bv 

MARZIA COLONNA 

3rd - 25th October 




Tuesday, October 15, 1996 

Room 8 at ll:a.m. and 2:15 p.m. NUMISMATIC: 
ANTIQUES. FRENCH and FOREIGN COINS, MEDALS. 
MILLON-ROBERT, 19, rue de la Grange B&telfere, 
75009 PARIS. TeL: 01 48 00 99 44 - Fax: 01 48 00 98 58. 

■ — Tue s day, Ot Mw r 15, 1996 

Room 9 at 2:15 pm. OLD and MODERN BOOKS. Public 
viewing: Monday, October 14, from 11 ajn. to 6 p.m., 
Tuesday, October 15, from 11 a.m. to noon. 
Etude TAJ AN, 37, rue des Mathurins, 75008 Paris. 
TeL: 01 53 30 30 30 - Fax: 01 53 30 30 31. 


gracefully fluttering. No 
wonder Ar mani leaped skit- 
tishly on stage to take the ap^ 
plause with a big grin. 


THE INTERNATIONAL FINE 
ART & ANTIQUE DEALERS SHOW 


Wafaudny, October 16, 199 6— 

Boo m 14 at 2:15 p.m. IMPORTANT WINES and 
SPIRITS. Public viewing: Tuesday, October 15, from 11 
ajn. to 6 p.m.. Wednesday, October 16 from 11 im. to 
noon. Etude TAJ AN, 37, rue des Mathurins, 75008 Paris. 
Tel: 01 53 30 30 30 - Fax: 01 53 30 30 31. 


Thursday, October 17, 1996 


.n-cr'Tic--, 
Tol073 6-4 :r-«S 


IS Albemarle Street • London WlX 3H \ 
Tel: Cf>91 • Kt\: 0 ! 7I-4 U 1 4391 

Weekdays 1- - 6.00 pm 


Quality. 

With art expertise. 


EUROPEAN 


antiques 


MUSEUMS 


CLAUDE MONET MUSEUM IN GIVERNY 

THE HOUSE - CLAUDE MONETS GARDENS 
THE WATER-LILY POOL 

Open everyday except Monday, from 2nd April to 31 October 
10 xm, - 6 p.m. without intemiptioo. 

West highway, dir. Rotten, exit Bonmeres near Vernon (Eure). 
-- Information: (16) 32 51 2821 


Japanese Antiques 
Meiji & Edo Periods 


We sel & purdme mneum-qudily 
Japanese Sotsuma, bronzes, 
dui iu tme, porcelains & antique 
S um una swords, a r mor & fittings. 


FOmG CRANES ANTIQUES, DD. 

1050 Second At. NY, NY 10022 
Mk 2123234600 foe 212^23^501 


The International art 
tair of tending piUortce. 
Rirther information: MB 
(O) 30/30 38-20 57. 


nmoRU cilumu SaMnaBcTtki 


from 11 ajn. to 6 pjn., Thursday, October 17, from 11 ajn. 
to noon. Etnde TAJAN, 37, me des Mathurins, 75008 Paris. 
Tel.: 01 53 30 30 30 - Fax: 01 53 30 30 31. 

Friday, October 18, 1996 

Ro om 7 at 2:15 p.m. LIBRARY of Colonel HARRY 
VINCKEN BOSCH. Public viewing: Thursday, October 17, 
from 11 ajn to 6 pm, Friday, October 18, from 11 ajn to 
noon Etude TAJAN, 37, roe des Mathurins, 75008 Paris. Tel: 
01 53 30 30 30 - Fax; 01 53 30 30 31. 


In NEW YORK please contact ‘Kelly Maisonrouge & Co. 
Inc 16 East 65th Street, fifth floor. N.Y. 10021. Phone: 


(212) 737 35 97 / 737 38 13 - Fax: (212) 861 14 34. 


Sunday, October 20, 1996 

Room 16 ai 230 p jn 1 e$ belles heures du ckqu e* fro m 
a private coll ector ENGRAVINGS, UTHOGKAPHIES, 
P HOTOG RAPHIES, BRONZES, POSTERS... MILLON- 
ROBERT, 19, rue de la Grange Batdifere, 75009 PARIS. 
Td.: 01 48 00 99 44 -Fax: 01 48 0098 58. 


ANTIQUE 


October 11-17, 1996 " 

Daily: !lam-8pm. Sunday & Last Day: lUm-7pm' 

THE SEVENTH REGIMENT ARMORY 

l-AKK .AVENUE AT r.TTH STR EET, NEW YokKCnV 

Benefit I ’review for Memorial SUKUu-KrrrauNt. CANtiu CEhrrtR 
October In. 5_Jll-Vpm 




Information: New York (212) 642 8572 
or London (0171) 734 5491 


GALERIE MEYER 

OCEANIC ART 


BOOTH 

B-ll 

17, RUE DES BEAUX-ARTS 
Paris 

Tel: G3> 01 43 54 85 74 
Fax: (33) 01 43 54 u 12 


Gu®nrandHBeftanoourt-- 
TeL: <33 1) 4-1 43 9476 
Fax: (33 l) 41 43 93 70 
or your nearest IHT office 
or representative. 





When asked about the reasons behind 
their success — their continuous growth 


since Day One never registered so much 
as a slight dip, even during the marker 

. ■ i rwun nmmM) dtp 


slump m 1990 — the two women cite, 

only half in jesu die “addictive nature 
of some of the art they show. 
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Like few victims in history, they lost all. During the Nazis’ 
abysmal ethnic and cultural rampage, they were robbed of everything. 

Identity. Dignity. Life. 

And yet the art they loved and lived with endures. After being looted 
by the Nazis, then hidden away for more than 40 years in a monastery 
outside Mauerbach, Vienna, the “Mauerbach Treasure” survives. 

Some 8000 objects of heirless art remain after thousands of pieces 
were claimed by original owners and family members. 

Through a historic auction this October, the art that graced a vanished 
world will no longer languish in darkness. 

Christie’s will conduct The Mauerbach Benefit Sale, pro-bono, 
on behalf of The Federation of Austrian Jewish Communities. 

Proceeds will benefit the victims of the Holocaust and their families. 

The works of art are wide-ranging and eclectic. 

From a rare Hellenistic marble bust to Old Master paintings and 
drawings, 19th century paintings, carpets, tapestries, furniture, 
arms and armor, coins and literature. 

Highlights include important works by Alexander Archipenko, 

Pietro di Francesco degli Orioli, Hans Makart, Franz von Stuck, 

Friedrich von Amerling and Rudolf von Alt. 

The Mauerbach Benefit Sale will take place on 
... October 29 & 30 at the MAK-Austrian Museum of Applied Arts, Vienna 

Viewing: October 22-28 

For more information, call Christie’s 431.533.8812 ( Vienna) 

44171.389.2732 (London) or 1212.546.1070 (New York) 

For a catalog, call 44171.389.2820 (London) or 1718.784.1480 (New York) CHRISTIE’S 
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?D!? unc Kabul Reaps a Whirlwind as the World Watches 


Cracking Down on Burma 


No one disputes that the Asian na- 
tion of Burma and its 45 million people 
have the misfortune to be ruled by one 
of the most odious regimes on earth. 
The question is whaTthe rest of the 
world should do about it. 

The military' junta, which goes by the 
appropriately unappealing acronym of 
SLORC, for State Law and Order Res- 
toration Council, in recent days has 
revealed again its lack of shame and 
moral compunction. Eight hundred ci- 
vilians. most of them peaceful activists 
for democracy, have been rounded up 
and jailed: history suggests that many 
are being mistreated. Burma's rightful 
leader Daw Aung San Suu Kyi. the 
brave woman who overwhelmingly 
won an election six years ago but never 
was permitted to take office — has 
been placed again under house arrest. 
Her telephone connections to the out- 
side world have been severed. 

All this came in response to Daw 
Aung San Suu Kyi's attempt to hold a 
peaceful meeting of her National 
League for Democracy. .As usual, she 
has responded w ith calm and optimism 
to the latest outrage. Slipping past po- 
lice barricades to meet with reporters, 
she said SLORC's action reflected 


Ortega 

Few politicians seem less suited for a 
political comeback than Daniel Onega 
Saavedra. The dour leader of Nica- 
ragua's Sandinista National Liberation 
Front in the revolutionary 19S0s. Mr. 
Onega seemed allergic to charisma. His 
political judgment led him into such 
misadventures as visiting Moscow just 
before a congressional vote cm .Amer- 
ican aid to the contra rebels fighting his 
government. The Reagan administra- 
tion's war on Nicaragua, compounded 
by Sandinista economic ineptitude, 
brought the country an inflation rate of 
30.000 percent. Before he turned over 
the presidency to Vroleta Barrios de 
Chamorro in 1990. Mr. Onega and other 
Sandinista leaders indulged in an ugly 
grab of property and houses. Yet despite 
all. he has pulled even with the front- 
runner in the current presidential race. 
Voting is later this month. 

The leading candidates represent 
two extremes, and either winner would 
be destabilizing after Mrs. Chamorro's 
politics of reconciliation. No matter 
who wins, the election is proof that 
Nicaragua has come far. Mr. Onega 
scheduled the country's firsL real elec- 
tions. in 1990. when polls indicated he 
would win. When he lost, he surprised 


am/ 


many by leaving office without a fight. 
Today few doubt that the elections w ill 
be free and the results respected. 

Mr. Ortega's rival is Amoldo .Ale- 
man. a conservative who boasts he is the 
favorite of the United States. .As mayor 
of Managua he received American aid 
for paving roads and other projects, and 
gained a reputation as a doer. He has 
authoritarian tendencies, and many poor 
people do not like the rich oligarchs who 
make up his circle of friends. His sup- 
port has stalled at 40 percent 

Mr. Ortega has taken a sharp and not 


very credible turn to the center for this 
campaign. His vice-presidential can- 
didate Is a rancher whose land was 
expropriated by the Sandinistas. He has 
pledged support for a market economy. 
The Sandinista hymn, which contained 
the line “We fight the Yankee, enemy 
of humanity." has been dropped in 
favor of Beethoven 's ' ‘Ode to Joy. ' ' 

Most of his supporters are not nos- 
talgic for the Sandinista years, just des- 
perate for change. The slums around 
Managua grow larger and bleaker 
daily. Crime is soaring. Former com- 
batants still fight in parts of the country. 
The main problem is the economy. Mrs. 
Chamorro's government conquered in- 
flation. but its austerity program has led 
to extremely high unemployment. 

Many Aleman backers hope that a 
victory by him will inspire investment 
back home by wealthy expatriate 
Nicaraguans in Miami. Many support- 
ers of Mr. Ortega are hoping that he will 
put them in new government jobs if he 
wins. This hope of patronage on both 
sides reflects a widespread cynicism 
inspired by the frustrating divisions in 
Nicaraguan politics. There are 26 
parties competing in the election, and 
the ballot is more than a yard long. 

The ultimate rich outsider, of course, 
is die United Stares. This is Mr. Ale- 
man's strong suit. Mr. Onega says he 
wants good relations, but he will prob- 
ably get no aid if Jesse Helms, who has 
blocked aid even to Mrs. Chamorro's 
government, remains in the Senate. Re- 
gardless of who wins. Nicaraguans will 
continue to depend on remittances 
from relatives working in America. 
The Sandinistas told the Yankees to go 
home. Today, many Nicaraguans 
would add. "and take me with you." 

— THE NEW YORK TIMES. 


Shape Up or Ship Out 


For decades, U.S. taxpayers have 
spent billions subsidizing the Amer- 
ican merchant marine fleet. The fleet is 
no longer vitally imponanr in a mil- 
itary sense, and il is outperformed 
commercially by more efficient for- 
eign-flag vessels. But for ail the brave 
talk about budget cutting, the best the 
Republican-led Congress has been 
able to do is cut those subsidies in half, 
to $1 billion over the next decade. That 
is still excessive. 

These funds, however, have merely 
been authorized, not appropriated. An 
increasingly skeptical Pentagon, 
which has its own fleet of supply ships, 
has yet to state officially that it needs 
any standby merchant marine vessels 
at all. Congress should actually ap- 
propriate no more than the Pentagon 
endorses and is willing to subsidize 
out of its own budget 

Senators John McCain and Charles 
Grassley, Republican critics of the 
subsidies, are right to promise that 
before funds are actually appropriated 
next year they will insist that the De- 
fense Department justify the expense. 

The Gulf War should have been the 


subsidized fleet. The Pentagon did 
nicely with its own cargo ships and 
hired other carriers, both foreign and 
domestic, for the bulk of the job. 

The Pentagon would be even more 
skeptical of this corporate and union 
welfare program if it were required to 
pay for it, but instead the money comes 
from the civilian budget. This year’s 
proposed cuts were welcome, but the 
next Congress must pay even closer 
attention to a program that has outlived 
its usefulness. 

— THE HEW YORK TIMES. 


Other Comment 


Import/Export 


beginning of the end for these sub- 
sidies. even though they command 


s idies, even though they command 
powerful support in the shipping in- 
dustry and the maritime unions. Of 500 
vessels that plied the seas with supplies 
during that war. only 17 flew the U.S. 
flag and only 6 of those belonged to the 


How many know that what it really 
takes to be □ top exporter is imports? 
That’s right, imports. If you want to 
make something and sell it you can't 
produce it out of thin air. [...] If you 
don’t have the materials in your own 
yard, you have to get them somewhere 
else. The point is that whether 
something is an export or an import is 


an abstraction, depending on what part 
of the process you are looking at What 
matters is the value il contributes to the 
whole, not where it came from. 

— Far Eastern Economic Review 
(Hong Kongl. 
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H ONG KONG — Afghanistan is 
reaping another whirlwind sown in 


ITl reaping another whirlwind sown in 
part by outsiders. The Taleban militia 
may not be quite an Afghan version of 


By Philip Bo wring 


"the extent of their fear, their nervous- 
ness” and would in the end prove a 
boon. ‘ ‘ People are fed up with this kind 
of stupid behavior, and the interna- 
tional community agrees now the 
SLORC is gening worse, not better." 
the Nobel Peace laureate said. 

Now ii is up to the international com- 
munity to prove her correct President 
Bill Clinton took a step in the right 
direction Thursday when he signed a 
proclamation barring SLORC rulers 
and their relatives from visiting the 
Lfnited Slates. Burma's neighbors, 
whose policy of “constructive engage- 
ment" has so evidently and abysmally 
failed, indicated that they were rethink- 
ing the prompt admission of Burma to 
their ASEAN alliance. Some European 
nations are pushing for trade sanctions. 

These halting steps are welcome but 
hardly sufficient. A new U.S. law. 
signed this past week by Mr. Clinton, 
mandates the imposition of sanctions 
in the event of ‘Targe-scale repres- 
sion.” It is difficult to view the crack- 
down in Burma as anything else. Now 
Burma's dictators and democrats alike 
will be watching to see which side the 
United States and its allies support. 

— THE WASHIHOTOM POST. 


the Khmer Rouge, but gruesome public 
executions and the exodus of the middle 


executions and the exodus of the middle 
classes and educated women from Ka- 
bul is a good guide to the reputation of 
the conquerors. All Afghanistan’s 
neighbors are worried, but Western re- 
action to Tale ban's success has been 
surprisingly muted given its potential to 
cause yet more regional instability and 
advance the cause of a singularly re- 
actionary version of Islam. 

The United States, once so active in 
Afghan affairs, watched the expansion 
of Taleban with complaisance. It was 
happy to see Iran — Washington *s own 
Great 'Satan — and the Shiite mullahs 
discomforted by Sunni Taleban's suc- 


cessive triumphs. Preoccupied with 
strategic arms issues, it failed to use 


strategic arms issues, it tailed to use 
its influence in Pakistan to curb Is- 


lamabad’s apparent backing for 
Taleban. 

Usually overeager to combat Islamic 
fundamentalism and narcotics -fin- 
anced regimes, Washington has now 
greeted the Taleban triumph with 
the pious hope that it will lead to 
peace in Afgh anistan That seems im- 
probable. despite the willingness of 
the Uzbek warlord General Abdul 
Rashid Dustam, who controls the 
north, to talk to Taleban. 


So far at least, Taleban has combined 
the ideological ferocity of a simplistic 
and rigid form of Islam with the co- 
hesion of Pash tun tribalism and the 
funding provided by opium. It may 
abhor the use of narcotics, but opium 
(and smuggling in general) remains 
the mainstay of the economy and 
makes ceaseless warfare possible. Next 
to the new rulers of Kabul, the heirs 
of Ayatollah Ruhollah Khomeini in 
Iran are moderate, modernist and 
worldly-wise. The West, having helped 
sow the winds of fundamentalist op- 
position to the former Soviet-backed 
Communist regime in Kabul, must take 
some responsibility for the Taleban 
whirlwind. 

The success of Taleban has been 
particularly remarkable given die pre- 
ference of almost all of Afghanistan’s 
neighbors — Iran, India and Russia and 
the other former Soviet republics — for 
President Burbanuddin Rabbani and 
his military leader. Ahmed Shah Ma- 
soud. Only Pakistan has clearly backed 
Taleban, and more as a result of its own 
complicated domestic politics than of a 
well -conceived policy. Pro-Taleban 
elements are a minor ingredient in 
Benazir Bhutto's fragile coalition. 

Pakistan has also always seen a need 
to support Pashtun groups because of 


the links between the largest ethnic ele- 
ment in Afghanistan and the majority in 
its own North-West Frontier Province. 
If Pash tuns do not play the lead role in 
Kabul, they may be tempted repress for 
a “Pashtunistan," including the North- 
West Frontier Province. Islamabad had 
backed Afghanistan’s previous Pashtun 
leader. Gulbuddin Hekmatyar, before 
his star faded. Pakistan also hopes that if 
peace comes to Afghanistan that it will 
benefit from pipeline projects linking 
the huge gas fields in Turkmenistan to 
the Inman Ocean. 

Though Pakistan's Punjabis and 
Sindhis mostly have little interest in 
Taleban, its middle classes are worried 

their dooretep^At the offici^leveL 
Pakistan is now concerned that h may 
become isolated diplomatically if it re- 
cognizes Taleban as the legitimate gov- 
ernment of Afghanistan and no one 
else does. 

Though there may well now be a lull, 
the end of war is not at hand. 

General Dustam may play for time 
and deal with Taleban. But die militia is 
not known for compromises, and be 
knows that Uzbekistan and Russia will 
be keen to bolster him against the Tale- 
ban tide. Mr. Rabbani and Mr. Masoud 
may rally the Tajiks and get Russian help 
if they show a Iras ambiguous attitude to 
the Tajik rebels battling the Russian- 
backed government in Dushanbe- 


Elsewhere, Taleban has yet to con- 
trol the territory of the Hazara, who are 
Shiite and non-Pashtun. and Iran wfl] 
be eager to undermine Taleban’s con- 
trol of western Afghanistan. 

The rifts between Shiite and Sunni, 
fundamentalists and secularists, and 
among Pash tuns, Uzbeks and Tajiks are 
so numerous that it seems implausible 
that Afghanistan can be united by a 
group as exclusivist as Taleban and in 
the teeth of neighborly opposition. If 
Afghanistan is to survive at ail as a 
political entity playing its historical 
role as a buffer state, some loose, 
Swiss-style federation seems the only 
plausible solution. That might have 
been possible had the Soviet-U-S. 
proxy war in Afghanistan not been fol- 
lowed by the U.S.Tranian cold war. For 
now, however, it is only a dream. 

There are no simple solutions and 
there is no point now in trying to assign 
blame for the Afghan tragedy. It has 
many causes. But a U.S. rethinking of 
its simplistic policy toward Tehran 
would help. So. too, would concerted 
determination by concerned countries, 
including Russia. India and the United 
States, to not recognize Taleban as a 
legitimate government of Afghanistan 
until either it has conquered the whole 
country or come to an accommodation 
with the likes of General Dustam, Mr. 
Rabbani and Mr. Hekmatyar. 

International Herald Tribune. 
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Public’s Schizophrenia on Government Distorts U.S. Debate 


W ASHINGTON— You ’ve 
heard ail about those 


By E. J. Dionne Jr. 


negative and misleading ads 
that President Bill Clinton and 
Bob Dole have put on the air. 
Here’s the other side: Those 
ads. including the misleading 
ones, contain mountains of 
truth about what President 
Clinton and Mr. Dole believe, 
and what they believe Amer- 
icans believe. 

No. this is not a defense of 
negative ads. I hate them. One 
of the best aspects of campaign 
journalism tins year is that re- 
porters are following the advice 
my colleague David Binder 
gave us some years ago. Journ- 
alists are treating the ads as 
campaign documents for which 
the candidates should be held 
accountable. 

If you watch the ads and 
listen to what their creators say 
about them, you discover that 
Mr. Clinton and Mr. Dole have 
remarkably similar views of the 
electorate they will be trying to 
sway in their big debate on 
Sunday. They see us Americans 


as fundamentally schizophren- 
ic. They’re right 
The Dole camp believes that 
Americans dislike government 
in the abstract and think it 
wastes mounds of their money. 
That’s why Mr. Dole keeps ar- 
guing, on the stump and in his 
ads, that Mr. Clinton is a big- 
spending liberal. The Clinton 
camp does not disagree with Mr. 
Dole’s thinking about what we 
voters think about govemmenL 
That’s why the president keeps 
saying that the era of big gov- 
ernment is over, insists he's not 
a liberal and brags about re- 
ducing the government payroll. 

This is Mr. Clinton playing 
defense against our abstract dis- 
like of govemmenL 
But when Mr. Clinton goes 
on offense, he highlights all the 
good things government does, 
especially the good things that 
Bob Dole voted against 
One Clinton ad lists Mr. 
Dole's votes against, among 
other things, the creation of 


Medicare, student loans, min- 
imum wage increases, college 
scholarships, die Family and 
Medical Leave law and even 
vaccines for children. 

The vaccines charge is a dis- 
tortion and, in bis long career, 
Mr. Dole has been on various 
sides of the minimum wage is- 
sue. But it is true Mr. Dole has 
been against a lot of popular 
government programs. 

Taken together, these ads tell 
us thar Mr. Dole and Mr. Clin- 
ton agree on two things. Both 
know that in the abstract. Amer- 
icans think government is all 
messed up. But when it comes 
to specifics, we want the gov- 
ernment to do a lot of things for 
us, especially when it comes to 
assisting the elderly, promoting 
education and protecting the 
environment 

What you leam about the 
candidates from these ads is 
that Mr. Clinton would use gov- 
ernment to do more things than 
Mr. Dole would. That is im- 


portant, which is why those 
who write off this election as 
meaningless are wrong. 

So as you watch Sunday's 
debate, bear in minri that Mr. 
Dole is betting on our abstract 
haired of government, while 
Mr. Clinton is wagering on how 
much we appreciate the specific 
things it does. Don’t believe me 
on this. The Clinton and Dole 
ad-makers were straightfor- 
ward in interviews about how 
they see the choice. 

“There is a fundamental 
difference in outlook between 
these two people,” said Bill 
Knapp of die Clinton ad team. 
“Clinton definitely sees a role 
far govemmenL It’s a limited 
<me, it's a changed one, but ul- 
timately there is a role to help 
people solve problems and make 
a difference in people's lives.” 

And here’s Alex Castellanos 
of the Dole camp: GovemmenL 
he says, is “for a bunch of stuff 
that’s huge and basically fail- 
ing.” He analogizes govern- 
ment-provided security to a’ 
rope voters are hanging onto. 


The issue in die election, he 
says, is: “When do you let go. 
of the rope? When you let go- 
of the rope, do you fall or do' 
you get something better?’ ’ 

In Sunday's debate, Mr. Dole- 
might consider persuading us to 
let go of the rope- More likely, 
be will argue that he can keep 
the rope strong and still cut taxes 
15 percent. The first is the harder" 
argument The second may be a ; 
mathematical impossibility- As- 
for Mr. Clinton, he’s read us; 
right: We’re against “big gov-’ 
eminent," but we're for “prob- 
lem-solving government’’ 
“creative government’ ’ and lots 
of other kinds of govemmenL 
Our own schizophrenia about 
government distorts the polit- 
ical debate more than any of the' 
nasty ads that Messrs. Knapp 
and Castellanos put on the air.* 
Once this election is over, we 
might consider admitting that 
while we do want better gov- 
ernment we also want about as 
much of it as we have now, and. 
possibly more. 

The Washington Post. ‘ 
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Israeli -Palestinian Conflict: Not the Mideast’s Main Problem 
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N EW YORK — President 
Bill Clinton has chosen his 


X 1 Bill Clinton has chosen his 
current top Mideastem priority 
and earnestly, almost desper- 
ately, announced it to the 
world. 

It is not the resurgence of 
Saddam Hussein, not the mil- 
itary growth of Iran, or terror- 
ism, not the Islamist govern- 
ment in Turkey destroying the 
country's alliances with the 
West not even China's sale of 
missiles and nuclear technology 
to assorted dictatorships. It is a 
town called Hebron. 

By focusing on this ancient 
West Bank town. President Clin- 
ton nourishes two of the large 
collection of dangerous Mideast 
fantasies and mythologies. 

The Hebron fantasy is that 
specifics of Israeli and Pales- 
tinian security patrolling there 


By A.M. Rosenthal 


must be reached almost imme- 
diately or the whole Israeli-Pal- 
estinian peace forfeited This is 
related to a larger myth: Peace 
in the entire Mideast rests prin- 
cipally on peace between Israeli 
and Palestinian. 

About Hebron, panic-talk 
and panic-action will not deter- 
mine whether peace comes be- 
tween Israelis and Arabs. Under 
the Oslo agreement signed by 
the previous. Labor govern- 
ment, Hebron was to have been 
turned over to Palestinian rule 
in March. All other major West 
Bank towns and Gaza already 
had been. 

Labor itself postponed the 
turnover until after the May elec- 
tion. Yasser Arafat companion- 
ably went along. They thought it 


would help Shimon Fezes defeat 
Benjamin Netanyahu. 

But Mr. Netanyahu says that 
he will abide by Oslo. The issue 
in Hebron now is how to protect 
the 450 Jews living there among 
about 100,000 Arabs. Under 
Oslo, even West Bank Jews are 
entitled to protection. 

The Jews of Hebron know the 
patriarchs walked its alleys. For 
them it is Judaism’s very birth- 
place. Even though 67 Hebron 
Jews were massacred by Arabs 
in 1929 — or perhaps because of 
that pogrom — die 450 are pe- 
culiar enough to maintain their 
right to live there now. 

Likud is peculiar enough to 
insist on its duty to protect those 
Jews against another 1929. It 
wants sufficient Israeli-Pales- 


tinian patrols — and in the right 
places to do the job. 

Mr. Clinton supported the 
Arafat demand to set a date at 
once to redeploy Israeli troops 
in Hebron. Mr. Netanyahu de- 
clined. understanding that any 
chance of agreeing on tife-and- 
death details would vanish once 
the date was set 

But Hebron itself is not the 
key to peace. Cessation of 


killing there or anyplace in Is- 
rael, Gaza or the West Bank, 


security or i 

Look, Ma, No Mouse or Modem! 
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N EW YORK — Young cy- 
berpols, imagine this: 


.IN berpols, imagine this: 
You debate with your friends 
about Bob Dole's 15 percent 
taxcuL 

You watch some real-time 
video of the candidates. 

You fire off a letter to 
your congressman. 

Now here's the amazing 
part: Imagine that you do all 
these things without your 
computer. 

Thai’s right — completely 
off line. No keyboard, no 
mouse, no modem. Sound like 
something you’d find on 
rec.arts.tv.tvrilighLzone? It’s 
noL It’s all port of a wave of 
political activity taking place in 
an exciting world called * ‘ Non- 
virtual Reality" — or, more 
simply. "Reality’’ — located 
just outside your computer. 

Of course. Reality will nev- 
er replace the Internet, but 
thousands of constituents and 
candidates alike are discov- 
ering the power of off-line pol- 
itics. Here's a look at what the 
so-called Outemet can offer 

Chat rooms. If you have 
strong opinions (and who 
doesn’t?), why not participate 
in one of Reality’s political 
* ‘chat rooms," at such sites as 
“the water cooler” or "the 
local diner.” 

These sites function much 
like their on-line cousins, ex- 
cept that instead of typing your 
messages, you send them with 


By A, J. Jacobs 


your personal sound card, lo- 
cated in your throat Reality is 
home to a surprisingly wide 
variety of opinions, some 
mainstream, some definitely 
not (For the latter, try such 
sites as “The Organic Food 
Co-op" or “Montana.") 

Out in Reality, there’s the 
nonelectronic Town HalL 
where citizens gather and 
trade opinions just as in- 
formed as those in cyberspace 
— for example, “Shut up, 
you fool!” 

Data. Reality is bursting 
with political information. 
Simply download any of 
dozens of off-line newspa- 
pers. most of which are up- 
dated every single day. except 
for the occasional system fail- 
ure (known as “the paperboy 
overslept ‘ * ). Or else cl ick onto 
a site called CNN. 

If you want slightly Less ob- 
jective information, most can- 
didates have set up sites on the 
World Wide World. They're 
called “campaign headquar- 
ters,” and they offer press re- 
leases. bumper stickers, round- 
the-clock coffee and buttons 
(die nonctickable kind). 

Bill Clinton's home page. 

‘ ‘The White House, " is one of 
the most popular destinations, 
receiving thousands of * * hits' ’ 
a day. Indeed, the mob of 


Swedish tourists waiting in 
line means a White House 
visit may take as long as 
downloading Tipper Gore’s 
photo galley at 2,400 baud. 

Interactivity. The off-line 
realm has taken political in- 
teractivity to a bold new level. 
One popular tool on the Out- 
emet is the Mail system, 
where you can give politicians 
feedback on their legislation. 


reel, Gaza or the West Bank, 
that is the key. 

Israelis who voted for Labor 
thought Oslo would end terror- 
ist killing. It seemed a small 
price for the machinery of self- 
government. including arms 
and territory, that Labor gave 
Palestinians. 

Terrorism did not end. And 
last week Israelis saw Pales- 
tinian police shoot automatic 
weapons at Israeli soldiers. 

Palestinian agreement for the 
security of Hebron Jews could 
bring jpeace closer. Palestinian 
refusal would delay it Another 
massacre would kill iL 

Effective security patrolling 
therefore is essential to Israeli- 
Pale stinian peace. Mr. Clinton 
should have emphasized that, 
instead of breaming so hard 
about the exact timing. 

Peace between Israelis and 
Palestinians could be magnifi- 
cent for both. But the Mideast 
myth most believed, outside the 


Mideast, is that peace in the 
whole region depends on, and 
can only be achieved by, an ; 
agreement between Palestin-' 

. ians and Israelis. 

War in the Mideast has come 
about most often not because. 
Jews took power in one tiny* 
state but because Muslim fought 
Muslim in much larger ones. 
During Israel’s five decades 
alone, Iranian and Iraqi did not 
slaughter each other, or Iraq in- 
vade Kuwait or Syria colonize 
Lebanon because of Israel. 

The wars that caused most 
death s and still do have been; W 
Mideast governments against 
their own people: Syrian artil^ 
lery flattening Hama. Four 
Muslim regimes murdering-' 
Muslim Kurds. Police-state* 
killings throughout the Mideast 
— now including the Pales tin-' 
ian Authority. Muslim regimes' 


? !iiina SpA 


fighting for their lives against, 
Muslim fundamentalists. 

The myth of Israeli centrality; 
to regional peace is important to" 
Arab governments. It puts a 
constant pressure on one small 1 
democratic state to cede its in-’ 
terests to those of neighboring 1 
dictatorships. 

Mr. Clinton and European* 
leaders could do peace a great' 
service by speaking these 1 
truths. But of course the very 
thought is one more Mideast 1 
fantasy. ■* 

The New York Tunes. 


enclosing everything from a 
lengthy petition to fingernail 
clippings, if you don’t min d a 
visit from the Secret Service. 

Anyone hungering for real- 
time sound and images of can- 
didates can access a feature 
known as “The Fund- 
Raiser.” For a small fee — 
about the equivalent of 3,000 
hours cm America Online — 
you can shake hands with 
President Bill Clinton at the 
local Kiwanis breakfast when 
he’s not busy gulping down 
his third plate of “hot links.” 

Believe it or not. Reality 
even offers an interactive fea- 
ture that is unavailable on line. 
Not surprisingly, this featur e 
isn’t so popular. You can think 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO . 


1896: Bryan Named 

NEW YORK — William Jen- 
nings Bryan has accepted the 
nomination of the Populist party 
for President In his letter of ac- 
ceptance, he praises the Popu- 
lists, prays that their differences 
be laid aside far the present and 
makes a plea fa- fusion on the 
electoral ticket He says he is 
able to accept the nomination 
without departing from the 
Chicago platform. Vice-Presi- 
dent Stevenson has declared 
himself in favor of Bryan. 


standing he sees in a common- 
enterprise in which America* 
and Great Britain would take. 
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part an offensive to overthrow* 
the Soviet govemmenL J 


1946: Jerusalem Gash 


JERUSALEM — police and! 
military were doubling precau- 
tions in the Old City of Jeni- 1 * 
salem today [Oct 4]. They an- 
donated a possible Jew-Arab. 
clash when the Jews start 


1921: Europe’s Future 


trekking to the Wailing Wall aL 
sunset to begin their Yom Kip-: 
pur prayers. The Waif' 


of it as an off-line “Reply to 
All” option: the tecnnical 


All” option: the teef 
term is “voting.” 


The author, a staff writer at 
Entertainment Weekly, is the 
author of “ America Off-Line . " 
He contributed this comment 
to The New York Times. 


BERLIN - — General Lud- 
endorff thinks the future of 
Europe depends upon Ger- 
many’s finding a basis of un- 
derstanding with France. Ger- 
many, confronted by a highly 
armed and organised French 
army, cannot hope in the fu- 
ture to face it on a French bat- 
tlefield. This basis of under- 


pur prayers. The Wailing Wall iff 
expected to be jammed by thou , 
sands praying for atonement: 
The blowing of the shofar (ram's! 
bom), traditional ceremony of- ^ 
Yom Kippur, was prohibited at 
the Wailing Wall by a municipal' 
ordinance enacted in 1929. The: 
Arabs have always resented the; 
ceremony because the wall is- 
within a few yards of the* 
Mosque El Aksa, third holiest' 
place in die Moslem religion. 
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w tuning a Shot at Lego 

K’nex Claims a Chunk of Danish Finn’s Market 




• By Christopher Johnston 

Special t o the International Herald Tribune 

^LONDON — Look out. Lego: A 
to«8b new competitor has entered the 
Jonstnic&oD-toy madeet At stake arc the 
“carts and minds of pre-teen architects 

ana avil engineers around the worid 

as well as their parents’ wallets. 

; fa one comer sits Lego A/S of Bil- 
lund, Denmark, a company that farilt its 
reputation on the phenomenal success of 
the wood and, later, plastic bricks that 
bear its name. Founded in 1932 and 
Rnvately held for three generations. 
Leg) dominates the construction-toy 
niariset. The company’s primary stock- 
holder is Kjeld Kirk Kristiansen, re- 
portedly the richest man in Denmark. 

• In the other comer sits Joel Gtickman, a 
scrappy prince of precision plastic com- 
ponents who hails from .Hatfield, 
Pennsylvania. Mr. Gfickman is die pres- 
ident of Lego’s emerging rival, Kfaex- 
Industries Inc., and the inventor of tte 
K’nex toy construction set, a. product be 
says is bulldozing Lego’s market share. 

While fiddling with drinking straws 
at a wedding reception in 1988, Mr. 
Glickman said, he conceived the idea of 
anew kind of construction toy, one that 
would fit together with interchangeable - 
parts. Called K’nex, the toy uses 22 
color-coded components and 27 addi- 
tional special pans such as. gears and: 
motors that allow children to create toys 
of varying complexity. . 

Mr. Ghckman took his idea to large toy 
manufacturers — all of which promptly 
turned him down. Fortunately, be is . 
president of Roden Group, a family . 
plastics business known far a variety of 
products from pregnancy-test kits to 
small, table-shaped items designed tokeep 
pizzas from sHdu^* around once they have 
been sliced and boxed for delivery. 

Thus, after the toy companies tamed 
him down, Mr. Glickman said, he de- 
cided to market his idwi anyway. With 
the help of his brother Bob and their 


ml 


H 



wives. Candy and Brenda, they created 
the first K’nex construction kit 
Launched in late 1992, K-nex toys had 
sales of $1.5 nuDion within ax weeks, fa 
1993, K’nex had $20miIlioD in sales, or 
what it said was 10 percent afibe con- 
struction-toy market. 

K’nex received more than 20 design 
awards, and the Glidanans soon came 
out witfaa variety of sets rangingui price 
from S3 tonKHethanSlOO’ Thecor^any 
expects sales ofS40 mil5on far 1996-. 

The toymaker Hasbro fac^, one of the 
companies originally approached by Mr. 
Glickman, noticed K'nex’s success and 
agreed to bankroll s 50-50 joint venture 
wjfaMr.GKckman’scouipmytomaifaa 
die product outside the Drifted States 
under the name K’nex fatemationaL 

A plant was opened in March in Ash- 
ford, England, arid the product is now 
being sold in more than 20 countries,. 


A child playing with his K’nex construction-toy creation. 


meinrfmg Japan. Mr. Glickman said he 
saw Lego as his primary competitor. He 
suggested that Lego had become en- 
trenched and that K’nex had given the 
Danish c ompan y a wake-up call. 

“Nobody thought that Lego could be 
touched,” he said. “They were too 
strong aid too big and too good.” 

■ “Legohasa. good product for what it 
is,” he Mod, adding that the Danish 
company was “trapped within their 
block: system.” 

But Peter Ambeck-Madsan, head of 
public relations for Lego, ssddt “We 
don’t fed that we are trapped at alL We 
are fall of self-confidence, and we be- 
lieve that ihe Lego system is still the 
system in the construction-toy mar- 
ket” 

. fa an effort to keep its lead, Mr. 
Ambeck-Madsan said Lego was launch- 


ing a Wild West product this month 
featuring cowboys, wagons and “other 
interesting Western things.” 

K’nex suggests that Lego’s market 
share has dropped to about 70 percent 
from 90 percent in Britain and the 
United States. 

Mr. Glickman’s company goes on to 
claim that it is in second place in these 
markets, with! 6 percent and 12 percent, 
respectively. 

Lego refuses to disclose its market 
share or to respond to K’nex. Mr. Am- 
beck-Madsan conceded that K’nex had 
taken “abite erf the cake,” but he added: 
“We think that competition is sound for 
all parties involved. We are not only 
competing with K'nex but with 
everything that occupies the minds of 
children. We are competing with books, 
sports and the PC.” 


Gemma SpAto Spin Off 3 Businesses 


Bloomberg Business News 
~ MILAN — Gemma SgA 

said Friday ft would spin off its 
inve stm ents in the athletic- 
shoe producer Ffla Holding 
SpA, the publisher RCS Ed- 
■ : Qb itori SpA and clothing maker 
r- GFT into a separate hokfing 
company. 

£ The spin-off is a strategic 

choice that will enable 
■i"" Gemina to maximize the 
value of its industrial in- 
vestments, the holding 
company said 

G emin a is controlled by 
Italy’s Agnelli family, the 
majority shareholder in the 
- ■ automaker Fiat SpA. 

. “The new company will 
have enough liquidity to 
. r- make new investments in 
order to strengthen its na- 
tional and international 
market share of the compa- 


nies already in its portfo- 
lio,” Gemina announced. 

Gemina raised 1-525 tril- 
lion lire (SI billion) fa a 
rights issue in March 1995. 


Tire company raised the 
cash for unspecified pur- 
poses and has about 1 tril- 
lion lire left. 

Gemina shareholders will . 
receive 10 shares in the new! 
comp an y, called Holding £ 
Partecipaziom Industrial! 
SpA, for every nine Gemina 
shares they hold. The same ' 
ratios apply for both ordin- 
ary and savings shares. The 
new shares wfll have a nom- 
inal value of. 500 lire each 
and wifi, begin trading in 
Milan on the day of the spin- 
off- 

Also included in Holding 
di Partecipazioni, or HPL 
are Gemma’s stakes in 
Cartiere Burgo SpA, a pa- 
permaker, Pirelli & Co., a 
tire and cable company; 
Banca CommerciaJe Itali- 
ans SpA; Credito fatiiano 
SpA; Compagxrie Moneg- 
acq iH» de Banque, and Isti- 
tuto Eurqpeo di Oncologia. 

Gemina will continue to 
manage its portfolio of in- 


vestments in financial 
companies including Gem- 
ma faunobiliare and Gem- 
ma Capital Markets. 

Gemina shares rose 7 per- 
cent Thursday, to 760 lire, 
as an announcement that the 
company’s board had 
scheduled a meeting fueled 
speculation of an acquisi- 
tion or a sale. The body that 
regulates the stock market, 
Consob, suspended the 
company’s shares from 
trading Friday pending the 
announcement. 

Gemina recently reported 

a first-half profit of 115.1 
billion lire, its first since 
1993, in contrast to a loss of 
409.2 billion lire in the first 
half of 1995. 

Gemina’s losses 

stemmed from uncovered 
losses dating back five 
years at its RCS-Editori 
SpA publishing unit, as well 
as the unexplained role 
played by Gemina Capital 
Markets in covering up 


those losses. The losses tor- 
pedoed a planned merger 
between Gemina and Com- 
part SpA last year, sparking 
an investigation into wheth- 
er executives had falsified 
balance sheets. 

The unexpected losses, 
failed merger and an inves- 
tigation sent the shares tum- 
bling 44 percent to as low as 
560 lire in March, from a 
high of 1,006 lire a year 
earlier. HPI will have net 
shareholder equity of 2.075 
trillion lire and capital of 
1343 trillion lire. 

After the spin-off, Gem- 
ina’s net shareholder equity 
will be 230 billion lire, with 
capital of 149 tuition lire and 
reserves of 81 billion tire. 
Consolidated cash reserves 
will be 153 billion lire. 

Holders of Gemina 19% 
warrants will be able to ex- 
change them for Gemina or 
HPI shares in the same pro- 
portion as those shares will 
be issued in the spin-off. 
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Italy Pushes for Early EMU Talks 


Beuers 

NAPLES — The Italian 
government said Friday it 
wanted “immediate, rapid” 
talks with its European part- 
ners on the level at which the 
lira could rejoin Europe’s ex- 
change-rate mec hanism, and jt 
won public French harfnng for 
the currency's early return. 

Re-entry would be a vital 
step on Italy's path to inclu- 
sion in the European Union's 
economic and monetary uni- 
on. Countries that meet strin- 
gent economic terms in 1997 
will be eligible to join the 
common currency beginning 
Jan. 1, 1999. 

Prime Minister Romano 
Prodi told a joint news con- 
ference with President 
Jacques Chirac of France that 
European Union talks on the 
level at which the lira might 
re-enter the system should 
open “as soon as possible.” 

Mr. Chirac, whose attacks 
this week on the Kra almost 
pushed Mr. Prodi to scrap their 
meeting, went out of his way 
to hail efforts by Italy’s center- 
left government, which has 
been in office less than five 
months, to strengthen state fin- 
ances. France has blamed its 
industrial export problems on 
toe weakness of the lira since 
the Italian currency left die 
European Monetary System in 
September 1992 amid a cur- 
rency crisis. The system is 
based on fixed exchange rales 
that are allowed to fl uctuate 
within set limits. 

Both leaders also praised 
each other’s 1997 budgets, 
which will be crucial to their 
hopes of joining tbe single 
currency, burying this week's 
angry spat in which Mr. Chir- 
ac had also questioned Italy's 
fitness to become a founding 


member of the currency. 

’ ‘The courageous policy of 
rigor adopted by the govern- 
ment is in lute with the Euro- 
pean spirit,” Mr. Chirac de- 
clared, adding: “The 

subsequent rise in the value of 
the lira and fall in interest rates 

can only be appreciated.” 

Mr. Prodi has said he wants 
the Italian currency to rejoin 
the exchange-rate mechanism 


by the end of the year, but at a 
level of more than 1 ,000 lira 
to die Deutsche mark in order 
not to hurt Italy’s industrial 
competitiveness. French of- 
ficials have called for the lira 
to appreciate further. 

“The two countries ex- 
pressed extremely favorable 
views on each other's mea- 
sures,” Mr. nodi said in ref- 
erence to the nations' 


European Stocks Jump 
To Highs on Rate Outlook 

Cmpdett bx Our SiflJ Frrm Dapnr+rr 

LONDON — British and German stock indexes dosed at 
record levels Friday as weaker-than -expected U.S. employment 
data banished immediate worries of higher interest rates. 

The U.S. report ushered in a bullish mood among European 
bond and stock investors, who took a rise in die U.S. un- 
employment rate, to 5.2 percent last month from 5.1 percent, to 
mean interest rates would not rise in the future. 

The Financial Times-Stock Exchange 100-share index in 
London dosed 25 points higher at 4,025.0, a record. 

The index, languishing below 4,000 points before the U.S. 
data were issued, climbed as tbe figures sent government 
bonds soaring. 

“Tbe manufacturing side is so weak, and it makes it much 
less certain there is going to be a rate increase” at the Federal 
Reserve Board's next policy meeting in November, said Brian 
Hilliard, an economist at SGST. 

The rest of Europe also took comfort from die U.S. data, 
which allayed fears the American economy was growing rap- 
idly enough to trigger higher U.S. rates. 

In Frankfurt, trading on the computerized Ibis index hit the 
2,700-point level for die first time, lifted by tbe weak jobs data 
and a strong showing on Wall Street Hie index closed at a 
record of 2,704.25. 

Floor trading in Frankfurt on the D AX also ended at a record, 
at 2,683.28. helped by the dollar’s recent strength against the 
Deutsche mark, which improves the outlook for exporters. 

Beach shares also climbed as the U.S. employment figures 
propelled bood markets. The blue-chip CAC-40 index rose 
16.60 to 2,152.69, for a gam of 2.17 percent on the week. 

“The evidence at the moment is that a balance is being 
struck between some growth and low inflation.” an analyst 
said. (Reuters. Bloomberg) 


budgets, a retreat from 
charges he made this week 
about tbe use of “window 
dressing" in France's 1997 
package to help it leap the 
hurdles of monetary union. 

He said there had been full 
agreement with France on all 
issues at tbe summit meeting, 
from die Middle East and 
Bosnia to worid trade, the war 
on drugs and the need to keep 
to schedule in an EU review 
of tbe bloc's workings, which 
will be the subject of a special 
summit meeting in Dublin on 
Saturday. 

Journalists in die room 
where the news conference 
was held were able, by ac- 
cident, to listen in on the plen- 
ary session of the talks via 
radio headsets designed to pick 
up simultaneous translation. 

They heard Mr. Chirac say 
“there were no difference of 
views whatsoever between 
Italy and France on all the 
major problems.” 

Mr. Chirac said the glitch 
proved there had been no dis- 
crepancy in the public and 
private tone of the meeting. 

"You’ve beard for your- 
selves.’ ' he said, that “tbe lan- 
guage is one and the same.” 

Mr. Chirac also attacked 
recent U.S. trade actions 
aimed at isolating Cuba, Iran 
and Libya and called for 
Europe to stand against tbe 
American measures. 

“The unilateral U.S. ini- 
tiatives are unacceptable,” 
Mr. Chirac said after the 
meeting with Mr. Prodi. 

Tbe United States stepped 
up its 35-year-old embargo 
on Cuba this year with toe 
Helras-Burton Act, which 
seeks to isolate tbe Commu- 
nist-ruled island by curbing 
foreign investment there. 


By John Schmid 

International Herald Tribune 

FRANKFURT — Paving the way for 
Europe's largest-ever public stock issue 
next month. Deutsche Telekom AG 
pledged Friday to double its dividend in 
tiie year after the offering and reassured 
investors that it would pay off a third of its 
massive debt by 2000. 

The latest round of enticements to po- 
tential shareholders, published in a pre- 
liminary investor prospectus, show that 
the state-owned German telephone com- 
pany is leaving as little as possible to 
chance as the historic privatization ap- 
proaches, analysts said. 

The company has no choice but to 
strive for a windfall of investor appeal. It 
intends to distribute 500 million shares 
overnight, giving Telekom a hefty 4.5 
percent weighting in Germany’s DAX 
blue-chip stock index. 

The flotation, which aims to raise 
some 15 billion Deutsche marks C$9.8 
billion), has created anew sense of scale 
in European financial circles, which 
generally consider issues one-tenth that 
size to be huge, analysts said. Telekom 
is targeting investors throughout the 
worid, with plans to have the shares 
trade in the United States, Canada and 
Japan, as well as in Germany. 

The 150-page prospectus includes a 
so-called greenshoe provision that allows 
an additional allotment of 75 million new 
shares if the initial offering is oversub- 
scribed. 

The government, with other future 
privatizations such as the federal railways 
in mind, fervently supports the com- 
pany’s crusade to sow the seeds of a 
shareholder culture among Germans, 
who traditionally avoid equities. The 


company will offer discounted share 
packages as an incentive for noninsti- 
tutional customers. 

As part of its year-long effort to drum 
up interest, Telekom is also pumping 
nearly 1 billion DM into an advertising 
campaign to try to recast its image. 

The dividend forecast is unusual in 
bow far out into the future it projects the 

The huge share offering 
has created a new sense of 
scale in European 
financial circles. 

yield. In tbe prospectus. Telekom prom- 
ised a 1997 payout of 3 billion DM. 
equivalent to a per-share payout of 1.20 
DM. compared with 1 .5 billion DM, or 
0.60 DM a share, this year. The new 
shares are eligible for the full 1996 
dividend even though they will not start 
trading until Nov. 18. 

Tbe company also repeated its forecast 
of an operating profit of 6 billion DM this 
year, down sharply from 10.3 billion DM 
last year. 

But tbe forecast shows a sharp increase 
when last year’s figures are adjusted for 
tbe value-added tax that die company had 
to pay for the first time this year. After the 
adjustment, last year's operating profit 
amounted to 4 billion DM. 

Potential investors are now focusing 
on a follow-up final prospectus, which 
will be released Oct 22. The document 
will include a price range for the new 
shares and will allow investors to begin 
subscribing to the offering. 

Tbe shares are expected to be priced 
anywhere from 20 DM to 30 DM. Ana- 


lysts vary widely in their estimates. 

The company's high debt which it 
amassed by rewiring Eastern Germany 
and creating a network of state-of-the- 
art digital-telephone and cable-televi- 
sion lines, has been a major concern for 
investors. 

Telekom’s gross debt of 107 billion 
DM is already down by 20 billion DM 
from January 1995, said Joachim 
Kroeske, the company's chief financial 
officer. The net debt currently stands at 
98 billion DM and should be 65 billion 
DM by 2000, he added. 

Analysts, however, saw another mes- 
sage in the company ’s debt-reduction pri - 
ority. They said it meant die company 
would channel its huge cash flow into 
debt service, not into financing new sub- 
sidiaries. 

After its recent buying spree, the com- 
pany effectively told investors Friday that 
die acquisition-hungry German tele- 
phone company would move more care- 
fully on future takeovers. 

Charges of “conglomeritis" have 
been leveled at Telekom, which has ac- 
quired stakes in 16 foreign operators, 
mainly in emerging markets in Eastern 
Europe and Asia, in less than two years. 
Critics charged that the German giant — 
the biggest telecommunications com- 
pany in Europe — paid too much for 
some Asian operations. 

The ambitious debt-reduction target 
was a necessary message to telegraph to 
investors, said Robert Mocatta, industry 
analyst at Barclay de Zoete Wedd, the 
investment arm of Barclays Bank. "That 
is what we think they should do,” he said. 
He added that the ratio of Telekom’s debt 
to its equity is more than 400 percent, or 
more than four times that of other Euro- 
pean telecom operators. 


New Momentum in Corruption Fight 


By Paul Blustein 

Washington Post Service 
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W ASHINGTON — The 
heads of tbe International 
Monetary Fund and Worid 
Bank, who - inveighed 
against Third Worid corruption in 
speeches this week, are vowing that 
their institutions will go beyond rhetoric 
and take new measures aimed at com- 
bating bribery in developing countries. 

Michel Camdessus, the IMF's man- 
aging director, said fund officials 
would henceforth regard it as their 
“duty” to press for anti -corruption re- 
forms in countries seeking to borrow 
money, although such changes could 
not be made an explicit requirement for 
receiving loans. 

James D. Wolfensohn, the World 
Bank's president, promised to “put 
teeth” behind his statement Tuesday 
that corruption was a “cancer” on the 
global economy. He said Thursday that 
m projects financed by the bank, “if we 
find evidence of corruption, we will 
cancel the project" 

The two leaders’ comments, which 
came at separate press conferences 
Thursday, are part of a global anti- 


corruption movement dial appears to 
be gaining momentum. 

A growing number of political lead- 
ers, scholars and activists in both in- 
dustrialized and poor countries are 
condemning bribery not only as mor- 
ally wrong but also as a severe im- 
pediment to economic progress. 

Such sentiment is viewed suspi- 
ciously by leaders in some developing 
countries, however, who oppose ef- 
forts to impose "Western” values and 
practices on them. 

Up to now, the IMF and Worid Bank 
have generally steered clear of the is- 
sue on the grounds that they are con- 
cerned solely with economics and must 
avoid interfering in politics. But die 
comments by their two leaders were 
hailed by Peter Eigen, chairman of the 
anti-corruption organization Transpar- 
ency International, as evidence of a 
new attitude. 

“It’s a great step forward in building 
global coalitions against international 
corruption,” Mr. Eigen said. 

Mr. Camdessus pointed out that dur- 
ing this week’s IMF- Worid Bank an- 
nual meeting, die 24-member commit- 
tee that represents the IMF’s 181 
members had endorsed a declaration of 


economic principles including a pro- 
vision for tackling corruption. 

“Now a Ministry of Finance will no 
longer be able to tell the IMF staff. 
‘This is none of your business,’ " Mr. 
Camdessus said. “We will be able to 
show him the beautiful declaration and 
tell him, ‘Sir. you have signed that, and 
it's my duty’ ’ ’ to press for reforms. He 
added, though, that the fund must act 
“by persuasion." 

Stanley Fischer, the IMF's deputy 
managing director, was more blunt in 
an interview, staling that while coun- 
tries "will still fell us to buzz off, we’ll 
be able to keep pushing them.” It is 
“quite likely,' ^Mr. Fischer added, that 
the IMF board would quietly decide to 
withhold funds from a country because 
its corruption problem appeared to be 
crippling its economy. 

Mr. Wolfensohn indicated that the 
Worid Bank would be taking a dif- 
ferent approach, by offering technical 
assistance only to countries that asked 
for help in areas such as establishing 
transparent procurement procedures 
and building independent judiciaries. 

“We will be having discussions with 
a number of governments that wish to 
have discussions with us." he said. 
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Deutsche Telekom Woos Investors - 

Company Plans to Double Dividend and Slash Debt 
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Hilton Gambles, 
Analysts Cheer 


Stocks Shoot to Record on Jobs Data 



1.50 


M-vr 

1996 



By Edwin McDowell 

New York Times Service 


percent in August- The report offered the 1.247-56, just shy of die index s record 

NEW YORK — Stocks surged into .clearest evidence yet that economic of 1.249-14, set June 5. 
zord territory Friday and just missed growth was moderating enough to offset Intel rose 2 3/1 6 to. 101 1 1/JaU-S. 
caking the 6.000-point barrier, as an in flati onary pressures such as rising pro- Robotics climbed 3% to 73. and Oracle 
expected drop in U.S. employment duction costs. gained 1 to 45V4- 


Indnx ' 


FJtoajf FSfiw. 


Tjfe&.DOW-: 


.‘Tssaags;.. ftm 

■«se^a ’■■■■■■+1.25 


Toronto 


•■Compos ■ 374.16 V ;370-14 +UJQ 

1 . 'Ha^ttbfrmpam 15W&47 .1234:11 +&9g ; 

Makotygane, ' S&BS 

■ TSEtadfiSf”^ 541S.7L ■ =,5380.01 +0£6 

•’.Bcweapa. ’• ■ S8S23*6/'£573&90. +1.12; 


Buenos Aires Merval 


57742 • 575 


j.Cjwaeas ' Capita* BeneraY .- €35141 ,013942 +4.25. 

Source . Bloomberg, Reuters iMemaiiowl Herald Tribune 


Very briefly: 


Alcoa 3d-Quarter Profit Drops 70% 

PITTSBURGH (API — Aluminum Co. of America said 
Friday that third -quarter profit dropped 70 percent because of 
low prices, high materials costs and payments for early 
retirement and layoffs. 

The world’s largest producer of aluminum said it earned 
$68.4 million as revenue slipped 3 percent, to $3-2 billion. 

The results reflected a $65-5 million charge after taxes, 
mostly to pay for shrinking the payroll by 2.900 workers and 
a strike at a Cleveland forging plant. Alcoa fell 50 cents a share 
to close at $59,875. 


NEW YORK — Long regarded as well managed but 
overly cautious. Hilton Hotels Corp. has recently reduced 
doubts about its ability to react to opportunities with a 
whirlwind of acquisitions, buyouts and marketing alli- 
ances, and the company is hinting of more deals to come. 

Analysts are already signaling approval of what Hilton’s 
chief executive. Stephen F. Bo lien bach, has done to re- 
juvenate the company since he took office in February. 

So far this year. Hilton has agreed to acquire Bally 
Entertainment Corp. for more than $2 billion, agreed to 
buy most of Prudential Insurance Co.’s stake in hotels that 
Hilton jointly owns with the insurance company in Wash- 
ington, Chicago, San Francisco and New York, and 
forged a strategic alliance with Ladbroke Group PLC. 
which owns Hilton Hotels International. 

In addition to allowing each company to buy 20 percent 
of the other, the alliance unites the ownership of the 
Hilton name in the United States and abroad, giving 
Hilton Hotels Corp. a renewed presence in die inter- 
national market. 

Hilton also recently carried out a 4-for-l stock split as 
part of its agreement to acquire Bally. 

’’This has been a complete metamorphosis; Hilton is 
changing right before our eyes.” said W. Bruce Turner, an 
analyst for Salomon Brothers, "and they still aren’t any- 
where dose to peaking, in either lodging or gaming.” 

While publicity has focused on the Bally agreement, 
which will finally bring Hilton into the lucrative casino 
market in Atlantic City. New Jersey, analysts say the 
payoff from the Prudential acquisitions is also likely to 
help Hilton’s balance sheet. 

With few big hotels under construction in those mar- 
kets, analysts say. room rates and occupancy levels 
should rise for the next several years. 

"Hilton should be able to grow cash flow by 25 percent 
a year,” Mr. Turner said, "primarily because a lot of time 
there’s not going to be any room at die inn.” 

Hilton’s shares closed in New York Stock Exchange 
trading at $28.50. up 50 ceats. 


record territory Friday and just missed 
breaking the 6.000-point barrier, as an 
unexpected drop in U.S. employment 
sent bond prices soaring on die belief die 
economy may be slowing enough to 
keep interest rates steady. 

Bank and telephone shares paced the 
advance. 

The Dow Jones industrial average 


Bond prices rallied on the that Bank shares gained as investors spec- 
niarat that low interest rates would help 

IT c CTftnr*? them earn more money on their loans. 

Wells Fareo rose 2% to 26m Nations- 

sd concezn that Federal Reserve Bank climbed 1 co8S%,andBankAmer- 
policymakers mi ght raise interest ica gained 1 % to 86!/%. 


U.S. STOCKS 



closed 60.01 points higher, at 5,992.86. rates in the near future. Brokerage stocks also gained on ex- 

The previous Dow record was set Wed- The price of die benchmark 30-year pectations that more money would flow 
nesday, at 5,933.97. Treasury braid j ump ed 1 4/32 points to into the markets, which would t ranslat e 

Advancing issues outpaced declining 100 3/32, and die yield fumbl e d n»"g into more commission dollars and in- 
issues by more than a 2-to-l ratio on the basis points to 6.74 percent. vestment-banking fees, said Leslie 

New York Stock Exchange. Hie prospect of still lower interest rates Nelkin, an analyst 31 Furman Sdz LLC. 

The S&P 500-stock index also rallied, and ris ing corporate profits bnd some Morgan Stanley rose 2W to 52V&, and 
closing above 700 for the first time, at investors optimistic tfw Friday’s record Merrill Lynch climbed 2 to 70M. 
701.46, up 8.68. would not be die stock marke r’s last Telephone stocks gained as the drop 

The financial markets started rallying “The only question is, ‘How high?’ ’’ in braid yields made die companies’ 
after the Labor Department reported that said WflliamMattison, president oTGer- hefty dividends more attractiv e. 
payroll employment fell by 40,000 last aid Klauer Mamson & Co. BellSouth gained *4 to 38%, CTTE rose 

month, while the jobless rate rose to 521 The technology-laden Nasdaq Com- % to 40%. and Ameritech climbed 1 % to 
percent from a seven-year low of 5.1 posite Index gained 14.47 points to 5554. (Bloomberg. AP. Reuters) 
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Broad Market Rally Gives Lift to Dollar 


vcP\K 


VT 170,000 jobs for the month. “The jobs and to 1.5321 Deutsche marks, up from 
NEW YORK — The dollar rose data led people to conclude that the Fed 1-5303 DM. Against other currencies, the 
against most other major currencies Fn- won’t raise rates in November, pushing rfnllar rose to S!l855 French francs from 
day after a surprise drop in U5. on- stocks and bonds higher,” said David 5.1828 francs and to 1.2579 Swiss francs 
ployment last month dashed expectations •_ " ‘ from 122558 francs. The pound fell to 

for an mterest-r ^ increase by the UA FOREIGN EXCHANGE 51-5653 from $1.5656. 

Federal Reserve Board, spurring rallies m "Maybe we’ve lost momentum m job 

the bond and stock marke t s . Ogg, manager of foreign exchange at growth, but the labor market is still 

While fotiinp emertarirma n f hiohpr nEor wur. j d-.l >■ ‘tt- - £ - i l....... .. ... :«■ 


FOREIGN EXCHANGE 

the bond and stock marke t s . Ogg. manager of foreign exchange at 

While fading expectations of higher HSBC Midland Bank. "The dollar ini- 
rates initially hurt the dollar, the gains in dally crashed off a little bit but quickly 


Bank. "Hie dollar ini- buoyant, and unemployment is still close 
f a little bit but quickly to a cyclical low,” Chris Iggo at 


Nintendo Rushes to Meet Demand 


iHies imaauy nun me ooiiar, me gainsin dally crashed off a little bit but quickly to a cyclical low, Chris Iggo at 
U-S- asset markets bolstered it, , as in- came right back up.*’ Barclays Bank said of the U-Sl data, 

vestors purchasing U.S. securities will The Fed refrained from raising rates at "The economy is strong enough to sup- 

need dollars iq do so. its September polity meeting, and the port further gains by thedoHar.” Mean- 

The Labor Departmenr said the econ- employment report persuaded investors while, fragile recoveries in Germany and 
oray lost 40,000 jobs in September, the that ft also would decline to do so at its Japan will probably keep rates there 
first monthly decline since January. Econ- next meeting Ncrv. 13. The dollar rose to from rising and hold their currencies 
orrnsts had forecast a gain of about 1 11.795 yen from 111/455 yen Thursday down, he said. (Bloomberg, AFX) 




js ^ 


OSAKA, Japan (Reuters) — Nintendo Co. said Friday it 
could have problems raising production of its new 64-bit game 
players to meet booming demand in the United States. 

“We were told the U.S. wants at least 1 J million units of 
N64 by the Christmas season.” said Hiroshi Iraanishi. a 
spokesman. * * But it’s not easy to boost our current production 
capacity of 500,000 units a month.” 

Nintendo had planned to sell 600.000 units in the United 


Raytheon Says Earnings 
For 3 d Period to Fall 15 % 




AMEX 


sates Hfeh LowLcted Og. 


Sate* Haft LowLdest Owe I Sndt 


Sates |jh LowLdest Owe 


2* ‘ ; J ZrX P Bloomberg Business News Amana unit 

capacity of 500,000 units a month. T v* , XT,,. . . , . an* 

Ntaendo had planned to sell 600.000 units in the United L-EJONGTON, Mnssachu- The decline remained the ^ 
States in the holiday season, but it said Wednesday that its entile ««? — **yfo*m Co. said vtewofsometav«tore andj«- 
350,000-unit shipment of N64 video game playere had sold out Fhiiy to lluKi-quanwpretax analysts that the units of Ray- 

just three days after the product’s lauSch in [are September P rofit w “ ld dro P ab °ul 15 th «™- a muln-mdisoy com- gg-" 
. percent because of engineer- pany. are worth more than the 

• Kinder-Care Learning Centers Inc. shares rose 23 percent ing contract delays and weak whole and that the company 

after Kohlberg, Kravis Roberts & Co. agreed to acquire the sales of Amana appliances. should be split up. aESJS? 1 

preschool and child-care company for $597 milli on in cash Some customers are having Profit before taxes and 
and the assumption of debt. difficulty completing financ- charges will fall to about $281 "pg: 

• Microsoft Corp. said it had filed copyright-infringement for such projects ;as power million from $330 miUionin 

lawsuits against three computer resellers for alleged illegal P>anS in ChiM and Indonesia, the third quarter of 1995, J&S* 
distribution of software Raytheon said. Raytheon said. This would be 

. _ .... „ . ... „ , The company also cited the company’s first such 

• A Valujet Airlines co-founder. Maurice Gallagher Jr., "weakness in the appliance q uar terly HH'"** sinc e 1984. yyjf 


Vte AssoaeiBd Ptoss 


U3 13 14 12ft 13ft + ft 

aa ii vi im ion *ft 

13K Th. TV U — Uu 

- MK 26 26ft Trt 


Sdes Htf t LnwLoteM qjag 


31 IH UVt 

ms m 

IQ »it M 

lit 7IV« 76JV 

ra m. lA 

m 33V* 3?te 

n m i* 


distribution of software Raytheon said. Raytheon said. This would be 

. _ .... „ . ... _ , The company also cited the company’s first such 

• A valujet Airlines co-founder. Maurice Gallagher Jr., "weakness in the appliance q uar terly HHi"** sinc e 1984. 
plans to sell 13 percent of his holdings in the discount carrier, sector,” a disappointment to Raytheon stock fell $4,125 
which resumed flying this week after being grounded for three investors who were hoping a share to $48,875 on volume 
months during a safety review. ap, Bloomberg. Reuurs Raytheon would sell its of 4.9 milli on shares. 
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New Frontiers in Travel 





Airports and Airlines 
Prepare for Boom Times 

Asian air traffic is predicted to reach 200 million passengers by 2000. 


T he Asian economic 
miracle looks set to 
continue, with pun- 
dits predicting average eco- 
nomic growth of roughly 
"8.6 percent between now 
1 and the turn of the ce ntur y. 
'One corollary of the re- 
gion’s seemingly inex- 
' haustible growth is a grow- 
ing demand for air connec- 
■ tions and other types of in- 
frastructure that cater to 
traveling businesspeople. 

The increasing interest in 
travel is not just business- 
oriented, however. With af- 
fluence comes a growing 
sense among Asia’s bur- 
geoning middle class that 
vacations are no longer a 
luxury but a necessity that 
should be relished more- 
than once a year. 

A recent issue of Dateline 
ASTA, a publication of the 
American Society of Travel 
Agents, says that the travel 
and tourism industry — al- 
ready the world’s largest in- 
dustry - will employ 338 
million workers by 2005. A 
staggering one in five of 
them will be in the Asia-Pa- 
cific region. 

Demand for air transport 
in the Asia-Pacific region is 


already growing faster than 
in any other region in the 
world, according to the 
most recent edition of 
Asia/Pacific Air Traffic 
Growth & Constraints, 
published by IATA Consul- 
tancy Services. 

Galloping increases 
Asia's passenger load is ex- 
pected to grow by an aver- 
age of 8.6 percent annually 
between 1993 and 2000, 
and 7.1 percent during the 
first decade of the 21st cen- 
tury. IATA further predicts 
that traffic volumes will 
reach 200 million passen- 
gers by 2000, and a stagger- 
ing 398 million by 2010. 
By 2010, the Asia-Pacific 
region win account for 
more than 30 percent of 
worldwide air traffic. 

These predictions are 
based on a number of fac- 
tors, including the contin- 
ued rapid economic growth 
projected in many Asian 
countries and the intensifi- 
cation of intrar-regional 
trade. Disposable income 
and a propensity for travel 
will increase, especially to 
countries like China and 
Vietnam, which currently 


have a low passenger base 
but significant travel poten- 
tial. 

The most rapid growth is 
expected in China, with a 
647 percent increase by 
2010, to 62 million passen- 
gers. A significant propor- 
tion of this figure will be 
passenger traffic between 
China and Taiwan, either 
directly or indirectly by 
way of Hong Kong or 
Macao. Vietnam's interna- 
tional traffic is expected to 
increase to over 17 milli on 

in 2010, compared with 12 

milli on passengers in 1993. 

According to the 
Geneva-based Airports 
Council International, five 
of the world's top 30 
busiest airports in 1995 
weroin Asia.- This situation 
is bound to change, with 
more Asian operations en- 
tering the top echelon. 

Airport boom 
Accessibility to air travel 
should improve signifi- 
cantly in years to come as a 
result of further liberaliza- 
tion of the air transport sec- 
tor and the completion of 
new airports or major up- 
grade projects. Among pro- 



jects currently in the works 
are the $15 billion Yong- 
jong-Do airport in Seoul, 
the $20 billion Chek Lap 
Kok airport in Hong Kong 
and the $8 billion Kuala 
Lumpur International Air- 
port 

New and retrofit airports 
in smaller destinations are 
also coming on-line, in- 
cluding the $500 million 
Macao International, a 
$150 million expansion of 
Rangoon Internationa] in- 
Burma, a $120 million up- 
grade to Cambodia’s 
Puchenton Airport and the 
$150 million upgrade of 
Tan Son Nhut airport in Ho 
Chi Minh City. 

Despite increased com- 
petition from Western air- 
lines - carriers Hke United, 
American, KLM, British 
Airways and Lufthansa, 
which emerged leaner and 
meaner from the recent 
global recession - Asian 
airlines are making sure 


they capture their fair share 
of this travel boom. 

Asia-Pacific carriers took 
six of foe top 20 spots in Air 
Transport World’s recent 
rankings of the world's 
most profitable airlines. 
Combined net profits of 
these six airlines totaled 
more than $U billion last 
year, with Singapore Air- 
lines capturing honors as 
the world's most profitable 
airline, with a $690 million 
net operating profit. 

Numbers like these are 
music to the ears of aero- 
space industry executives, 
who view foe Asia-Pacific 
region as their major 
growth center in the future. 
“Real customers with real 
money" is how Terry Stin- 
son, president of Textron’s 
Aerospace Division, de- 
scribes foe market “Asia is 
growing at a much faster 
rate than any place in foe 
world.” According to Mr. 
Stinson, China and India 


ASTA’s 66th Congress 


The 66th ASTA World Travel Congress, 
staged this year in Bangkok, looks set to 
be one of the biggest ever held. More 
than 5,000 travel agents and industry 
professionals from around the globe 
will descend on the Thai capital for the 
event, held at foe Queen Sirikit National 
Convention Center Oct. 6-12. 

The American Society of Travel 
Agents' World Travel Congress is one 
of foe global travel industry’s premier 
events. The society is the world’s 
largest and most influential travel trade 
association, with over 27,000 members 
in 168 countries. 

This year’s event will showcase 
“emerging Asia,” which many believe 
will be foe world's most dynamic re- 
gion into the next century. “That’s 
where the world is heading,” says 


ASTA’s chairman, Frank Hoak. “And 
for that reason, travel agents should be- 
come experts now." 

Seminars staged as part of the con- 
gress include sessions on Thai food and 
creating culinary tours, as well as prof- 
itability issues, management issues and 
niche issues such as how to sell wildlife 
destinations and how to develop a mar- 
keting specialization . 

Thailand will benefit enormously 
from the event “A clear advantage to 
the host destination is the phenomenal 
exposure you receive to foe thousands 
of travel agents," explains ASTA’s pres- 
ident and chief executive officer. Jeanne 
Epping. “Those agents will be sending 
thousands of their clients to Bangkok’s 
hotels, temples and restaurants, incredi- 
ble shops and restaurants.” PJBL 


(as well as Russia) hold foe 
most potential for future 
aircraft sales. 

Major fleet expansion 
A recent U.S.-ASEAN 
Council report projects that 
countries in foe Asia-Pa- 
cific region will acquire 
2,640 units of commercial 
jet aircraft valued at about 
$224 billion during foe pe- 
riod 1991-2010, second in 
the world to North Amer- 
ica, which is projected to 
acquire 4,620 units over the 
same period. 

Boeing estimates that 
China needs to order about 


$100 billion worth of com- 
mercial jets between now 
and 2015 to meet its rapidly 
expanding air travel needs. 
The dominant manufactur- 
ers like Boeing. Airbus and 
Douglas stand to grab most 
of the action. 

This means that General 
Electric. United Technolo- 
gies and Rolls-Royce can 
expect to win big orders for 
aircraft engines. The likes 
of Rockwell, Hughes. 
Northrop Grumman and 
Raytheon will cash in by 
supplying vital infrastruc- 
ture such as air-traffic con- 
trol systems. “There's a 


multibillion-dollar market 
in Russia and China for air 
traffic control systems,” 
says John McLuckey, pres- 
ident of Rockwell's aero- 
space division. 

Other than China, 
ASEAN (which embraces 
seven booming nations in 
Southeast Asia) is emerging 
as a submarket of signifi- 
cant worth. The U.S.- 
ASEAN Council says the 
region could spend more 
than $40 billion over the 
next decade on aviation in- 
frastructure and expansion 
of commercial airline 
fleets. Julia Clerk 


- ?\ 


FLY SMOOTH AS SILK TO EXOTIC THAILAND 
ON A ROYAL ORCHID HOUDAY. 
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The U.S. Market 
Gains Ground 






Travel between the United States and Asia has 
nearly doubled over the last decade. 


- a*—..* ’ r- ■■ r ftrg*s &- ^ v -■ ■-: ••'#"- *?>' •- 


i^pnAi-m' 

p ...V : 




T hanks to the fact that they share a common ocean - 
the Pacific - there is a strong link between the peo- 
ple of Asia and America. Travel between the two 
regions is extensive. Some 3.3 million people visited 
Asia from the United States in 1994 — almost double the 
1 .8 million who went there in 1 985. according to the U.S. 
International Trade Administration. 

Still, businesses and other groups in Asia would like to 
receive more tourists - especially from the United States - 
to boost tourist industries there, increase commerce be- 
tween the two regions and expose people from outside the 
area to its rich cultural diversity. These aims are being ac- 
complished through growth in special travel programs and 
expansion of airline flights. 
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Ven for Japan 

Japan has been referred to as an export machine. But 
Japanese groups with an interest in tourism and cultural 
activities would like to see it become an importer of 
tourists. In 1992, Japanese tourists spent 15 times more 
money to travel abroad (S27 billion} than tourists coming 
to Japan spent in that country ($4 billion), according to the 
prime minister's office and the Bank of Japan. 

In each year between 1 985 and 1994, more than 750.000 
people traveled from the United States to Japan. This traf- 
fic peaked in 1993. when more than 1 million Americans 
made the trip across the Pacific to Japan. The number of 
U.S. visitors declined slightly in 1994 - to 870,000 - in- 
fluenced by factors such as the strength of the yen and 
slow economic conditions in Japan. 

Many of these travelers go to Japan to negotiate business 
deals. A great many, however, also go to explore Japan's 
numerous ancient and modem sites. To assist visitors com- 
ing to western Japan, local governments in historic Kyoto 
and booming Osaka are setting up more offices to distrib- 
ute information in English and other non-Japanese ian- 
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Anothertomstattraction: the Japanese government is launch fag plans to subsidize cBsaxmt amis for travelers. 
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guages. Places like Horyuji Temple near the ancient capi- 
tal city of Nara are doing die same. 

Groups in western Japan, or Kansai, have also set up ex- 
tensive sites on the Internet to promote tourism and are 
playing host to important global events like the World 
Folklore Festival, which will take place in Sakai, near Os- 
aka, in the year 2000. 


In Hong Kong - the second most popular destination, af- 
ter Japan, for travelers coining to Asia from die United 
States - tourism is die second most important source of 
foreign exchange after textiles. Airlines based in Hong 
Kong, including Cathay Pacific, are rushing to purchase 
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new planes that can bring people to the island from the 
United States and other places. Cathay Pacific will be the 


Royal welcome 

Thailand has declared 19% the year of tourism. This year 
marks the 50th anniversary of King Bhumibol Adulyadej’s 
ascent to the throne. A big TV advertising campaign took 


United States and other places. Cathay Pacific will be the 
first airline in the world to take delivery of Boeing's 777- 
300 aircraft, due to active in 1998, says the magazine Avi- 
ation Week & Space Technology. 








place in the United States and elsewhere, and a special ex- 
hibition on the Internet - in English - was set up to com- 


hibition on the Internet - in English - was set up to com- 
plement this effort. In 1994, more than 200,000 Americans 
visited Thailand, and the nation hopes it can continue to at- 
tract a large volume of U.S. visitors. 


U.S. Trend Tepppers 


Barry Rush, senior vice president, Jetset 

Tours Inc.: 


“ Macao is also starting to be more ac- 
tive, especially with the opening of the 
new international airport. " 


"In general, the U.S. market is quite 
steady. The vacation trends are toward 
shorter vacations, from one to two 
weeks." 


“There is an increasing interest in Viet- 
nam, and / think it will be a destination 
with one of the biggest growth potentials. ” 


Tn Singapore , cruising to nearby desti- 
nations is in. We are working with Star 
Cruise on a special promotion. Most of 
it consists of one-week cruises on vari- 
ous vessels out of Singapore. ’• 


Source: TravelAsia 


Budget' For Business Hire, 

Where Luxury Comes As Standard. 



Hire a Mercedes for the price of a standard* car. 

Now you can experience the luxury of a Mercedes C-class for the same price as 
a standard car and enjoy dynamic handling, the highest level of comfort and 
state-of-the-art technology. And with 3,200 locations worldwide, inclu ding 
825 airport locations, you’re never far away from an office. For reservations and 
further information about this offer, contact your travel agent or call your local 
Budget Central Reservations number. 


This oiler is available in the following countries; United Kingdom - 0800 181 181. J Jg§/ggSG3Ete 
Greece -(30) I 922 6666. Austria —143) 7242 77774, Finland -(358) 0685 3322. * .9 r '^S. ' 

Norway - 800 30 210, Germany - (49) 89 666 950. France - 05 10 00 01, * ** 

Belgium - (32) 2 72 1 5097. Denmark - (451 331 1 1234. Ireland - 1353) 903 24668. AS The Difference 

Netherlands - (31) 2356 71222. Luxembourg - (3521 44 1938. Sweden - 020 787 787. hi The WotitL 


■ftrfcr k.in) OH annual miff at c m parrkJpiring Jniinna. oiltcct n> jviibbiliiy. Valid wail Hrb December 1996. "Tim atfcr anas* be aaii bmrri with any aba pranaoraanal 
doooono or special rata links rpcrifkally (dating to diia pnaiMna. Offer available from parddjunng Hw dp n Lianna* in Ac ooanria lntcd abo»c. arbjca to anaibbflqy Special 

teoul wore and enditnai apply and will vary Iron loarnm to iorauon. Iiuiudo CDV, VAT and i mEmi ind h l nmrnrt bur nrf n ln other ooinntanr imunm nd poruL 
Ptamom Budget Rent a Cu bumaabanal Inc. 4 1 Miittea. Hood Hc inyUei d. Hcrtfunbinir HP! UJ. tinned U nplug. MCHT1036. 


More seats available 

While Asian carriers are busy adding planes and routes, 
their U-S. counterparts are trying to do the same as trans- 
pacific traffic grows. Northwest Airlines, for instance, 
started the first nonstop service from the United States to 
China by an American carrier in May. It recently won the 
right to fly three times a wed; between Detroit, Michigan 
and China's capital city of Beijing. While Northwest has 
its sights on more flights to China, carriers like United Air- 
lines are focusing on routes to Indonesia. These would ia- 
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volve stops in Japan, and such routes are not likely to be 
discussed until late this yean after the U.S. elections. 

Janet Purdy Levaux 
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Red-Carpet Treatment for Tourism 


Seree Wangpaichitr; governor of tfae Tourism Author- 
ity of Thailand, speaks about the evolution of Asia as a 
travel destination and tfae challenges it faces in creating 
sustainable tourism development 

How important is tourism to the Asian region? 

Its importance cannot be underestimated. In Thailand, 
for instance, tourism receipts have been the kingdom’s 
main source of foreign exchange since the 1970s, overtak- 
ing traditional agricultural exports. T hailan d is certainly 
not alone in placing great emphasis on the value of tourism 
and recognizing its crucial role in helping to bring pros- 
perity to the region. Valuable tourism dollars have had an 
important role to play in persuading previously closed 
countries such as some of our Mekong subregion neigh- 
bors to open their doors to the outside world. As the region 
opens up further, and as infrastructure such as new road 
and rail links, new airports and new hotels are developed, 
Asia will see an even greater number of visitors. 


home. But that has ail changed dramatically. Asia now in 
many ways sets standards for the hospitality industry, and 
even comparatively remote islands boast exclusive five- 
star resorts. Although the lure of tbe “exotic East” is still 
important in attracting visitors, people do know much 
more about what’s on offer and can afford to be much 
more discerning in where they stay and what they do. An- 
other very important development is the increasing focus 
on niche markets. It is increasingly important for tbe travel 
industry to tailor holiday experiences to tbe.interests of dif- 
ferent groups of travelers. 

Interview by Paul Hicks 
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What challenges does this present for the travel business 
in Asia? 

Our biggest challenge certainly is to ensure that our des- 
tinations can absorb the increased numbers of visitors 
without overburdening the available infrastructure and 
without detriment to tbe environment. Thailand, like other 
countries within the region and elsewhere in the world, has 
experienced some of the negative impact of rapid tourism 
growth as well as reaping the benefits. But both the public 
sector and the private sector have learned from the mis- 
takes of the past and are now focusing on sustainable de- 
velopment, which will preserve the natural beauty of our 
tourism assets for future generations. It is notable that al- 
most all of the newest lux- 


'As» now In many ways 


forth* 


hosprt aB ty Industry, a 
even comparatively 
remote islands boast 


exdosive ftvestar 


resorts. Although the 


hue of tbe “exotic East” 


ury resorts to open within 
the past few years have 
placed considerable empha- 
sis on blending harmo- 
niously with their surround- 
ings to provide a better- 
quality experience for visi- 
tors. The government in 
Thailand and elsewhere in 
the region has at the same 
time toughened up legisla- 
tion to deal with many of 
the problems associated 
with rapid tourism growth. 


do know much Btore 


about what's on offer' 


How do you think the pat- 
k stiff important hi tern of visitors to Asia will 

attracting v&tan, poopto “ the f™ 

years z 

do know much more Visitors are always at- 

tracted to new destinations 

a ° oat what’s on offer’ and places that are off the 

beaten track. I am certain 
that die major growth area 
will be visits to previously 
closed countries in the re- 
gion such as Laos, Cambodia, Vietnam and Burma. The 
boundaries between these countries and Thailand have 
been political rather than geographical, but a new spirit of 


Greater Mekong Subregion are working together to pro- 
mote international interest in this fascinating area as a 
whole. Easier and faster tourist visas and direct road and 
air links are now already possible. Mekong river cruises 
starting from Thailand but taking in several of these coun- 
tries have just begun operations. As the most developed 
and accessible country of the area, Thailand will certainly 
benefit a great deal from the increasing interest in these 
countries. Just as Hong Kong benefits from being the 
“Gateway to China.” so we are gearing up to position 
Thailand as the “Gateway to Indochina.” 


Do you think that the expectations of travelers to the le- 
gion are changing? 

Not so long ago. there were few places in Asia where in- 
ternational travelers could be certain to encounter the stan- 
dards of comfort and convenience they were used to at 


“The Call of Asia” 

was produced in its entirety by the Advertising Department 
of the International Herald Tribune. 

Writers: Julia Clerk in Southeast Asia, Paul Hicks in Hong 
Kong, Janet Purdy Levaux in Los Angeles. Garry Marxhant 
in Hong Kong. Steve Van Beek in Bangkok and 
Joseph R. Yogerst in Southeast Asia. 

Program director: Bill Mahder. 
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Hotels Export 
Hospitality 

Part the pleasure of a trip to Asia is the high 
tevel of hospitality that visitors are assured 8 

<V receiving at local hotels 


average of 9^ percert 
from the United States 

^bdiihfiitglbr 6.7 pement of ie total in 11995. 
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T “rty years ago, 
Asia 1 's best hotels 
were mostly branches 
of Western-based opera- 
tions. Since then, however, 
a number of locally based 
hotel companies have 
emerged. Having earned 
their stripes on their home 
turf, a number of these 
companies are now em- 
harfcing on expansion 
plans, both regionally smtj 
internationally. 

The Shangri-La Group, 
winch started in 1971 with 
a property in Singapore, re- 
cently announced plans to 
invest nearly $1 billion 
Over the next four years in 
new hotels and expansion 

projects in Asia. By the tom 

of the century, Shangri-La, 
which is controlled by the 
Malaysia-based Kook fam- 
ily, aims to own or manage 
50 properties and offer 
25,000 rooms to the travel- 
ing public. Six of the new 
hotels will be in China, 
adding to the eight that 
Shangri-La already has on 
the mainland. 

Raffles redox 

Singapore-based Raffles 
Holdings plans a portfolio 
of 20 to 30 hotels (about 
10,000 rooms) in the region 
by the turn of the century 
through the redevelopment 
of their own properties, foe 
acquisi ion of already es- 
tablish d hotels and the 
manag ment of properties 
owned by other entities. 

Raff ss’s menu currently 
includis a majority share in 
the deixe Raffles Hotel in 
Singaj ne, phis three other 
wholly owned hotels under 
constr iction in Singapore 
and C unbodia. While the 
name Raffles is synony- 
mous pfo hotel humy, ex- 
ecutives say they are also 


planning business/to urist 
class properties at sec- 
ondary locations an d re- 
sorts around Asia to take 
advantage of the fast 
growth of travel in the re- 
gion, particularly in China 
and the ASEAN cn»ptn<»s 

Meanwhile, other Asia- 
based hotel ch ains — as 
well as conglomerates that 
want to get into the hotel 
business — are expanding 
beyond the region through 
acquisitions of existing 
properties or entire hotel 
groups. 

Global doot 

Thailand's Dusit Thani 
Group makes no bones 
about its hopes of becom- 
ing a global force in the 
hospitality business. To 
achieve tins aim, the group 
is currently planning a ma- 
jor acquisition drive, a list- 
ing on the London Stock 
Market and a $66 million 
refurbishment program of 
existing properties. 

Dusit’s first international 
foray took place two years 
ago, when it inked a joint 
venture with another Thai 
com pan y to purchase an 84 
percent ($130 million) 
stake in Kempinski, the 
German hotel chain. Dusit 
now owns or manages 37 
hotels in 16 countries. 

Last year, CDL Hotels 
teamed up with Saudi Ara- 
bian Bernice Al Waked bin 
Talal bin Abdul aziz Al 
Saud.to buy the posh 823- 
room Plaza Hotel in New 
York. CDL’s newly listed 
North American and Euro- 
pean unit (Millennium & 
Coptborne) plans to ex- 
plore other opportunities in 
the lucrative U.S. market 
with Fairmont Hotel Man- 
agement, which now man- 
ages the Plaza. 


% 
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1982 * 1999 ^ 1994 *1995 




Source: 1995 PATA Annual Statistical Repor 


CDL Hotels is the Hong 
Kong branch of Singapore 
tycoon Kwek Leng Beng’s 
Hong Leong conglomerate, 
which has acquired 23 ho- 
tel properties in foe United 
States and Europe over the 
last two years, including 
the Millennium HiltOC in 
New York, which it pur- 
chased in 1994. The com- 
pany aims to own outright 
or have a majority stake in 
100 hotels by 2000. 

Western competitors 
At the same time, major 
Western ch ains like Hilton. 
Holiday Inn, Preferred Ho- 
tels and Choice Hotels are 
opening more and more ho- 
tels in Asia. 

For instance, foe luxury 
Ritz-Carlton chain cur- 
rently operates three hotels 
in Asia and plans to in- 
crease its presence with 
new properties next year in 
Japan, Indonesia and 
Malaysia. Ritz says that 
China, the Philippines, In- 
dia and Thailan d are fiiture 
possibilities. 

The Inter-Continental 
group plans to have about 
200 hotels in its worldwide 
stable by 2000, including 
50 in Asia. Major expan- 
sion is planned in China, 
Malaysia and Australia. 
This year, Inter-Continental 
expects about one-third of 
its $1.8 billion revenue to 
come from foe Asia-Pacific 
region. 

Julia Clerk 
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Old Stones Revisited 


■yts mystexy undimmed by 
I the passage of centuries, 
-AAngfeor Wat is the fo- 
cus of a new initiative by 
the Cambodian govern- 
ment to make it more ac- 
cessible. The stone city of 
the gods is the world's 
largest religious city, cover- 
ing more than 2 00 square 
kilometers (80 square 
miles), and foe crowning 
achievement of the 
Khmexs. who ruled over a 
13th-century empire that 
stretched from Vietnam to 
Burma. 

Closed for decades by 
politics and then by war, it 
opened its doors in foe 
1990s, but only to hardy 
travelers. Flights to the 
nearby town of Siem Reap 
were infrequent, and ac- 
commodations were rudi- 
mentary. Even today, most 
visitors are backpackers 
who take a six-hour. $25 
boat ride up the Trade Sap 
from Phnom Penh 
and stay in guesthouses 
costing less than $10 a day. 

That is now changing. 
The government is expand- 
ing the runway to accom- 
modate larger aircraft, and 
sleepy Siem Reap is being 
transformed. Most notable 


is the quintupling of the 
size of the majestic old 
Royal Hotel by the Raffles 
Hotel Group of Singapore. 
Other hotels are also on the 
drawing board. 

The recent relaxation of 
travel restrictions in Laos 
has resulted in unfettered 
travel to all provinces, a 
freedom of access that has 
not been possible since the 
1950s. The capital, Vien- 


tiane. retains the sleepy am- 
biance that all Southeast 
Asian capitals once en- 
joyed. 

The few visitors who 
venture into it are lulled by 
its markets. Buddhist 
monasteries, superb restau- 
rants and relaxed lifestyle. 
Hill-bound Luang Prabang 
lies 200 kilometers upriver 
and is steeped in an atmos- 
phere of regal antiquity. 


Seeking to preserve its 
spirit. UNESCO is about to 
declare the city a natural 
heritage site. XiangkhuaDg 
is known primarily for its 
mysterious stone jars. 
Thousands are scattered 
over a broad plain, their 
purpose unknown (they 
may have been funerary 
jars), their presence haunt- 
ing. 

Steve Van Beek 
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A new welcome to Angkor 
Wat in Cambodia. * 


New, Upscale Island Resorts 


I n Thailand, the island of Ko Chang is a gentle two- 
hour cruise from the coastal town of Trat, 250 miles 
(400 kilometers) along the “eastern seaboard" from 
Bangkok. As its name suggests ( cluing means elephant) 
foe island is big - about the size of Singapore; of the Thai 
islands, it is second only to Phuket in size. Much of the is- 
land is jungle and mountain. The main attractions are the 
miles of unspoiled white-sand beaches. 

Untfi now. the only international visitors to the island 
have been backpackers attracted by the isolation and the 
low cost of accommodation - just a few U.S. dollars a 
night- But now there are one or two more upscale devel- 
opments, including the Ko Chang Resort on Khlong Phrao 
Beach, which offers air-conditioned rooms and caters so 
far mainly to Bangkok! ans eager to escape from the chaos 
of the city. Accommodation here costs around $100 a 
night 

One of the hottest new destinations of 1996 is B intan. 
the laigest island in Indonesia's Rian Archipelago, just 45 
minutes from Singapore by frequent fast ferry. A consor- 


tium of Singaporean and Indonesian blue-chip companies 
is investing in the 23.000-hectare (56.800-acre) Bintar 
Beach International Resort 

Big sister 

Among these investors is Wah Chang, the Singapore- 
based developer of the award-winning five-star Lagunt 
Phuket development which was until now Asia's larges 
“integrated resort” with five luxury hotels and associaiec 
attractions. laguna Bintan. now under development wil 
be even bigger. “When completed. Laguna Bintan will be 
double the size of its sister resort the world-class Laguni 
PhukeCsays Edwin Yeow. vice president of marketing 
and sales for Wah Chang’s resort division. 

The first resort in the development and unquestionably 
the most luxurious property on the island is the Banyai 
Tree Bintan, opened earlier this year. It is a spa resort com- 
prising 27 stunningly designed private pavilions. Next 
year, an 18-hole Greg Nonman-designed golf course wil 
be added to its facilities. P-H 
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High Adventure on the High Seas 




' ^ ■ ’ ' V.iS* 


For those who have “done" the Caribbean and the Mediterranean, Asian cruises now beckon. 


A fter years of lagging behind other high-seas holiday 
destinations, the Asia- Pacific region finally has a 
thriving cruise business, ranging from sub-Arctic 
loumeys that take in the frozen splendor of the Northern 
Pacific and island-hopping in Polynesia to mote traditional 
tineraries that include the exotic cities of the Orient. 

The reason for the boom is twofold. First, there is now a 
arge pool of seasoned cruise travelers who have already 
'done" more traditional areas like the Mediterranean, the 
Caribbean, the Mexican Riviera and the Inside Passage to 
Alaska. Wanting more time on the high seas, these people 
tave been seeking adventures on other parts of the globe. 

A decade ago, the Asia- Pact fie region offered few 
muses that could meet the international service standards 
ir sophisticated interests of this clientele. But several large 
miise lines - including Princess and Royal Caribbean - 
lave sailed into the void, assigning some of their best ships 
o the Asia-Pacific area and designing itineraries that en- 
:ompass many of the region's most exciting destinations. 


Well-known names 

^rincess Cruises - the people of Love Boat fame - has 
greatly expanded its presence in Asia. Princess has three 
different ships plying Asia-Pacific waters this year, includ- 
ng the 1 .200- passenger Sky Princess, the 8 30- passenger 
3olden Princess and” the 640-passenger Island Princess 
.the identical sister ship of the vessel that starred in the 
ong-running TV series). 

Itineraries range widely, from a 14-day voyage between 
-long Kong and Singapore that takes in the major ports of 
Southeast Asia to the 93-day Grand Adventure from Van- 
rouver to Honolulu, with stops at 45 ports in 16 countries. 
One of the more innovative dockets is a three-week voy- 
lge across the North Pacific that includes places like 
Dutch Harbor in the Aleutian Islands, Vladivostok in 
Siberia and Sapporo in Japan's far north. 


The Royal Caribbean line still has eight of its 11 ships 
based in the Caribbean. But the company has posted one 
of its largest ships -the 7 14 passenger Sun Viking — to the 
Far East on a more or less permanent basis. Its China pro- 
gram is one of the best of any cruise line's. Among main- 
land ports the Royal Viking visits on its two China voyages 
are Tianjin, Yantai, Shanghai, Ningbo, Xiamen and both 
Zhenjiang and Nanjing up tbe Yangtze River. Royal 
Caribbean also offers shore extensions that allow passen- 
gers to explore major inland destinations like Guilin and 
Xian. 

Royal Caribbean might be the best in China, but anyone 
with a serious interest in exploring the South Pacific 
should check out Club Med 2, a modem five-masted sail- 
ing ship that carries about 300 passengers and nearly as 
many crew members. Club Mol alternates between the 
eastern and western sides of the South Pacific: six months 
of languid island hopping in French Polynesia (a one- week 
circuit that takes in Tahiti, Moorea, Raiarea, Bora Bora and 
Rangiroa) and then six months of another one-week circuit 
of New Caledonia and Vanuatu. 

High seas aside, river cruises are also becoming more 
popular in Asia. Choices range from a two-day journey on 
Thailand's Chao Phraya River in a converted rice barge (a 
voyage that runs between Bangkok and ancient Ayuthaya) 
to a week-long cruise up the jungle-shrouded Mahakara 
River in Borneo. 



InHuaHin, CNva-Som’s guest pavBkns are mspkad by frxfi&bnaf Thai architecture. 


Spas Blend Arts of East and West 


Health spas , the ultimate in personal pampering , are proliferating in Asia. 


A cross Asia, luxury 
hotels and resorts 
are combining an- 
cient Eastern techniques 
and natural products with 
Western technology to spoil 
their guests. 

Spas are especially popu- 
lar in Thailand, a country 
known for its savoring of 
life’s pleasures. Bangkok's 
Oriental Hotel was a pio- 
neer, its spa promising “the 


Tbe road to Mandalay 

One of the region’s newest river journeys is a three-day 
trip on Burma's Irrawaddy River aboard a luxury cruiser 
called the Road to Mandalay. Originally built as a Rhine 
cruiser, the ship was converted into Burma service by the 
same company that runs the luxury Orient Express train in 
Europe and the Eastern & Oriental Express train in South- 
east Asia. Joseph R. Yogerst 


reawakening of mind, body 
and soul." Trained staff 
help clients select an indi- 
vidual treatment program, 
using products developed 
m France from exotic Thai 
herbs and essential oils. 

Programs combine low- 
fat meals with a smorgas- 
bord of massages (includ- 
ing Swedish), Oriental aro- 
matherapy and reflexology. 
Guests can indulge in such 


0 Air Asia Revival 

Air Asia. Malaysia's second national carrier, is finally tak- 
ng off offer two years of delay, but not without a price. 
Jnder agreements with Malaysia Airlines. Air Asia has to 
:hange its name to Pacific Eagle and fly charter services 
jnly. Pacific Eagle will fly twice weekly charters, using 
eased B737-3Q0s. from Kuala Lumpur to Kota Kinabalu, 
vaoshiung, Pattaya and Subic Bay starting in November. 

1 also intends to fly to China. Port Moresby, Chiang Rai 
tnd Manado by April next year. 


Sources allege that RCCL had set targets for Cruise Asia to 
meet but had not provided the necessary support Taking 
over the account from Cruise Asia is Sime Travel, which 
will be RCCL's new international representative looking 
after Singapore, Malaysia and Brunei. 


> Cruise Asia Drops RCCL 

bruise Asia, a division of Pacific World Singapore, has de- 
rided to drop the Royal Caribbean Cruise" Line account, 
or which it was general sales agent for Singapore. 
Malaysia. Brunei and Indonesia. RCCL, confirming this, 
.ays that Cruise Asia wants to focus on inbound traffic; 
towever, sources suggest that lack of support from the 
muse line in tapping the Asian market could be a problem. 
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■re would like to request the pleasure of your company for the highlights 
of our Golden jubilee Celebrations of H.M.'s Accession to the Throne. 


A Golden Opportunity 

Witness history in the making with our rare and splendid Royal Barge 
Procession along the River of Kings. 

At : The Chao Phraya River, Bangkok 
Date : 7th November, 1996** 

Time : 3:15 pm 


A Royal Fanfare 

Listen to the world's most talented jazz musicians as 50 international 
and local bands gather to play tribute to our King. 

At : Ambara Garden, Bangkok, 20th - 22nd November, 1996 
Pattaya Beach, Pattaya, 22nd - 23rd November, 1996 
Time : 6:00 pm - 2:00 am 


The Light Fantastic 

Watch Bangkok's streets set alight with a sparkling parade of 
electric floats created especially for this majestic occasion. 
At : Ratchadamnoen Avenue & Sanam Luang, Bangkok 
Date : 8th December, 1996 
Time : 7:30 pm 


Dress : Casual 


R.S.V.p. : Everyone is welcome 


Tourism Authority of Thailand, j -J Bamrung Muang Kd . Bangkok tOtOO, Thailand ffcA 

Tel. t66 2> 226-OCitO. 226-0072 Fax 101; J* 224-6221 Internet; b ftp. .disc arertballanJ .cam V L y 

^ \ " Subfeel to »*• ndn of the nrer 


During November and December 1996, Thailand Duty Free Shop, 7th Floor, World Trade Center 
♦ offers you a welcome gift when you spend US5 400 or more- + 


continue to reach out for tbe Asian market, where invest- 
ment dollars have increased five to 20 times in the last two 
years. 


• Canadian Gets Manila 

After much delay. Canadian Airlines is finally flying to 
Manila from Hong Kong. Under a new partnership with 
Philippine Airlines, Canadian launched the service, billed 
as “the only daily, direct air services between Vancouver 
and Manila" on SepL 19. 


• Star Moves Ship to Bangkok 

Singapore-based Star Cruise is to test the waters of tbe 

Gulf of Thailand later this year when it moves its cruise 


ship, Pisces, from Hong Kong to Bangkok. Pisces cur- 
rently cruises to Hainan and Xiamen from Hong Kong. 
Plans are to upgrade the ship and increase its capacity to 
1,500 passengers and 600 crew. Star Cruise has also or- 
dered two world-class cruise ships, together worth $700 
million, due for delivery in 1998. Tbe Superstar Leo and 
Superstar Virgo will each have 1,000 cabins and accom- 
modate up to 2.800 passengers. 


• Canada Pulls Out of PATA 

Canada has made good its warning to pull out of the Pa- 
cific Asia Travel Association (PATA). This is the second 
time Canada has pulled out of PATA. It withdrew in 1983, 
and rejoined in recent years. The Canadian Tourism Com- 
mission's Keith de BeUefeuille-Percy said Canada would 


• A martens Triumph 

System One Amadeus has won the contract to become the 
booking engine for TravelWeb's new Internet site for 
scheduled airlines. More than 300 carriers have begun dis- 
tribution on Internet through Travel Wei). 


• Leading Hotels Incentives 

Travel agents who book Tbe Leading Hotels of the World 
will soon enjoy exclusive incentives under a new incentive 
program. There will be two programs, one directed at in- 
creasing GDS sales and the other voice reservations. 


• Laos to Grant Visas on Arrival 
In a breakthrough for its tourism industry, the Laotian gov- 
ernment has agreed to issue visas on arrival to foreign vis- 
itors arriving at Vientiane international airport Another 
ruling that abolishes the need for tourists to obtain police 
permits for travel within the country has also been handed 
down. Under the old rules, visas had to be issued in 
tourists’ country of origin. Tbe process usually took five to 
seven days. 


• BSP in India 

The International Air Transport Association has launched 
its Billing and Settlement Plan in India. When fully imple- 
mented in mid- 1997, 32 IAEA airlines and more than 1,200 
IATA-approved agents will be included. 


• Easy Connections 

Royal Brunei Airlines is planning easy connections via 
Rangoon to Brisbane for the 19S16 winter schedule, which 
starts in October. 


• Singapore as Tourism Capital 
Singapore has launched its national tourism plan, which 
aims to make tourism to Singapore what fashion is to Mi- 
lan and finance is to New 


York. Singapore aims to 
be not just a tourist desti- 
nation, but a tourism 
business center and a 
tourism hub. The plan 
contains no less than 30 
recommendations to 
achieve the goal of be- 
coming a tourism capital, 
including recommenda- 
tions for a new exhibition 
center with 60,000 square 
meters of covered space, 
a bigger cruise terminal 
and a review of the li- 
censing of travel agencies 
to improve professional- 
ism. 



• Boost for CX Service 
Cathay Pacific's Manila- 
New York service has i 
been given a boost with 
the lifting of a transit visa requirement for Filipinos by tbe 
Canadian consulate. The service transits in Hong Kong 
and Vancouver. 


• China Council to Be Formed 
A high-powered China Destination Marketing Council is 
to be formed soon to promote tourism in the mainland, 
partly by removing barriers to travel. The council will also 
consider actions to expand China's travel market through 
research, product development and coordination between 
public and private sector destination marketing programs. 


• Sh eraton in Macao 

ITT Sheraton is to have a five-star hotel in Macao by 1999. 
It has signed a preliminary deal to manage a 500-room ho- 
tel near the new international airport. 


• Still Room in 1997 

Rooms are still available in Hong Kong during the hand- 
over period next year on July 1. A recent survey ascer- 
tained that hoteliers are still holding onto rooms and are 
avoiding giving large blocks of rooms to travel agents. Ho- 
tels are charging normal rack rates during this period. 

Source: TravelAsia 


specialty services as sea- 
weed treatment. Oriental 
herbal wrap, papaya body 
polish, mud packs and 
French, spa foot treatment. 

Tbe spa’s private treat- 
ment facilities, all in tradi- 
tional Thai-styie decor, fear 
ture the latest spa ameni- 
ties. The hydrotherapy suite 
includes hydromassage 
tubs, an affusion shower 
(multiple jets over a cush- 
ioned mat) and a treatment 
bed for herbal wraps. 


Altered states 
The alphamassage room 
has a contoured bed that 
cradles the body with 
soothing massage vibra- 
tions accompanied by gen- 
tle, aromatic breezes, calm- 
ing stereo sounds and syn- 
chronized lights that induce 
the relaxed “alpha” or 
“theta” state of conscious- 
ness. There is also a medi- 
tation room. 

Also in Bangkok, the lux- 
urious new Sheraton 
Grande Sukhum vit is keep- 
ing up with the trend in per- 
sonal care with its Grande 
Spa and Fitness Cub. 
Staffed by qualified instruc- 
tors and therapists, the spa 
has 11 treatment rooms, a 
gymnasium, aerobics stu- 
dio,- pool, jacuzzi, steam 
rooms and saunas. 

Most spas are found in 
luxury resorts far from the 
clamorous cities. In Phuket, 
Thailand, The Boathouse’s 
spa includes a herbal, sauna 
and therapeutic massage 
center. The luxury boutique 
resort offers treatments 
such as Thai traditional 
massage (an ancient form 
of acupressure); herbal 
massage with therapeutic 
herbal oils distilled from 
fresh Iemongrass; herbal 
compress skin rejuvena- 
tion; facial and foot mas- 
sage; facial herb treatment; 
teate suru Japan ese-style 
massage (recommended for 
back problems); and the 
more familiar Swedish 
massage. Those who have 
just arrived from a long 
fight overseas can indulge 
in a jet-lag recuperative 

p ackage . 

The Banyan Tree Phuket 
claims its spa is Southeast 
Asia’s first and largest 
“Oriental garden spa re- 
sort,” complete with four 
private spa pavilions with 
gaimac and Jacuzzis. Profes- 


sional therapists provide a 
range of facials and body 
treatments, including honey 
wraps, mud treatments, 
loofah rubs, aromatherapy, 
hydrotherapy and various 
forms of massage. Guests 
can get hair care, manicures 
and pedicures in the Beauty 
Garden, while serious ath- 
letes have access to the 
Gym Pavilion as well as 
squash and tennis courts. 

The spa has proved so 
successful that several new 
Banyan Tree “branches” 
have opened in the past 12 
months in Ubud. Bali, the 
Maldives, on Indonesia’s 
Bin tan Island (near Singa- 
pore) and at the new Westm 
Banyan Tree’s ah -suite ho- 
tel in Bangkok, while more 
are planned in the region. 


Traditional oils and herbs 
The elegant Regent Chiang 
Mai in northern Thailand 
stresses the use of tradi- 
tional Thai herbs, aomatic 
oils and steam used in mas- 
sage. Steam treatnent in- 
cludes such local hgredi- 
ents as Iemongrass wild 
lime and other indigenous 
herbs. 


While most spas tre part 
of a resort, Chiva-fom in 


Hua Hin, souti of 
Bangkok, is a total sa. In- 
house medical expets and 
therapists determine each 
guest’s personal diet exer- 
cise and treatment pngram. 
Facilities include sarnas, 
steam rooms and jaazzis, 
cool plunge pools ad re- 
laxation lounges. A mable- 
and-glass hydrotherapy 
suite houses six roomswith 
computerized water pas- 
sage baths imported rom 
France. Accommodaticn is 
in a cluster of guest pviJ- 
ions inspired by traditional 
Thai architecture, set in 
seven acres of beachfnnt 
surrounded by tropical gr- 
dens, lakes and waterfals. 

Most new luxury resets 
in other parts of Asia new 
include spas. The Four So- 
sons Resort Bali, Indonesi, 
scheduled to open in spriq 
1997, will offer traditionJ 
rejuvenation treatment 
featuring blended oils am 
scents from indigenou: 
herbs, spices and flowers. 
Its ancient Balinese treat- 
ments and techniques will 
incorporate modern-day 
machines. 

Garry Marchant 
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Credit Lyonnais Chief 
Defends State Aid as 
Only Way to Go Private 


C ~~v^b}0*rSatfFmnDj 3 p (BC f K3 

public money shoveled into the 
state -owned bank was by pumping 
in more cash and privatoVit. 8 

Jean PeyreJevade added that the 
bank was not likely to be sold for a 
year or two. 

‘‘It’s in the taxpayers’ interest 
and in the state’s interest to privatize 
the tank in the best way possible, at 
t T.C e £j? , ?FS possible, to erase part 
of tte bill, Mr. PeyreJevade said in 
a radio interview. 

"We mustn’t hurry things up," he 
said. “1 think that in a year, 18 
months, or two years. Credit Lyo- 
nnais will begin to entice” in- 
vestors. 

On Thursday the bank announced 
a first-half profit of 67 million 
francs ($12.9 million) and said it 
would need an additional injection 
of 8 billion to 9 billion francs to 
attract potential buyers. 

That would come on top of 3.9 


Hungary Fires 
Its Privatusers 

Reuters 

BUDAPEST — The govern- 
ment said Friday it had dis- 
missed the board of Hungary's 
stale privatization agency APV 
after illegal payments to a law- 
yer acting on its behalf. 

"The government decided to 
remove the chairman of the 
board, the deputy chairman and 
all members of the board from 
their posts with immediate ef- 
fect,” a government spokes- 
man said. He said the govern- 
ment had also initiated the 
removal of APV’s supervisory 
board, a move that needs ap- 
proval in Parliament and by an 
employer and labor council 

The spokesman said the law- 
yer, Maria Tocsik, tad received 
804 milfion forint ($5.1 million) 
for helping negotiate the transfer 
of asset^ from APV control to 
local 



sfoTft aid 

announced last week.' 

So far, the bank’s rivals, which 
a tta ck e d the previous state rescues, 
have been silent. 

Marc Vienot, Societe Generale’s 
chairman and one of the most prom- 
lhent critics of the previous bailouts, 
said in September that he would 
keep quiet, c ommenting ; “They ac- 
cused me of firing on an 
I won’t now shoot at a hearse.” 

The daily liberation: — under the 
front-page headline * ‘Should Credit 
Lyonnais Be Saved?" — estimated 
Friday that the ultimate bill to tax- 
payers of the bank’s . expansion 
spree in the 1980s could hit 150 
billion francs. 

The bank’s warning that it would 
need to be recapitalized was not a 
surprise. la announcing last week’s 
aid, the government said the bank 
would need another full-scale bail- 
out — the third in the three years — 
to prepare it for sale. . 

The government has notsaid bow 
much h will pump into the b ank, but 
the press has speculated the amount 
would be at least 10 trifikm francs, 
close to the amount the bank says 
may be needed. 

Last week’s government bailout 
was the third in two years fbrthe state- 
owned bank, which lost 20£ billion 
francsin 1992-94 and was rescued last 
year in the costliest operation of its 
kind in Ranee. 

The 1995 bailout involved die 
bank .taking 135 billion francs in 
risky assets off its balance sheet and 
transferring them to a specially cre- 
ated shell company — Consortium 
de Realisation, or CDR — for sale 
overtime. 

Even after the bailout; t frongh, 
Credit Lyonnais hardy broke even 
last year, posting a 1905 profit of 13 
million francs. 

Mr. Peyrelevade on F rida y de- 
lic money. 

“The government has just de- 
cided to privatize Credit Lyonnais 
as soon as possible,’’ he said. 
“When big books such as CCF or 
BNP were privatized in the past, 
they were recapitalized.” 

He said such capital injections did 
not amount to “state aid” bat rather 
raised die {nice die bank would 
fetch. ( Bloomberg , Reuters ) 


Finland Prepares for EMU 

Currency Expected to Join Europe’s Rate Grid 


GanpMtyOr S^Fiem Dupachft 

HELSINKI — The markka’s winy into the ex- 
change-rate mechanism of the European Monetary 
System is expected to be announced in the next few 
weeks, analysts said Friday. 

They said they expected the currency’s value to be 
set near the bottom and of a range of 3.00 markkas to 
3.10 maridcaa to die Deutsche marie. 

The move is likely to underpin a rally that has made 
foe markka foe best-performing European currency 
against the marie this quarter, as currency gains of more 
than 1.7 percent have helped spark a surge in Finnish 
bonds. 

The marie averaged 3.004 m aridcaa in 1995 and this 
year has averaged around 3.07 markkas. On Friday, the 
mark closed at 2.9885 maridcaa. 

But many analysts say Finland is likely to delay any 
move to join the trading mechanism until after the 
country’s municipal and EU elections Oct 20. 

The election remits themselves, however, will have 
little bearing on Finnish entry into the mechanism, as 
both die Finnish government and the country’s central 
bank are eager to move closer to a united Europe. 

Analysts also pointed out that entry into the ex- 
change-rate mechanism by Finland tins year would 
make it eligible to p arti c ipa t e in full monetary union 
from the beginning, as long as Finland met the eco- 
nomic criteria set out in the Maastricht Treaty. 

“Finland will make it,” said Paul Meader, bead of 
fixed-income investments for Matheson Investment 
Management, which manages more than $750 milli on 
in funds. “I think it’s able to qualify, and I think it 


wilL" Christer Sremdahlen. an economist ai SBC- 
Warburg, said he believed Finnish entty into the ex- 
change-rate mechanism was imminent because 
Finnish officials were satisfied with the current ex- 
change rate and warned to avoid any further strength- 
ening of the currency. 

“We expect a link a couple of weeks either side of 
the Finnish elections,' * be said. 

Finland’s five-party coalition government has 
pledged to balance its budget next year to try to meet 
the Maastricht Treaty’s terms. 

Finland's budget plans, which were disclosed last 
month, anticipate government debt of about 72 per- 
cent of gross domestic product, approaching the 60 
percent target set by the Maastricht Treaty and well 
below the 134 percent level in Belgium, which econ- 
omists aspect will be allowed into a single currency. 
In addition, Finland’s Ministry' of Finance is fore- 
casting its budget deficit will be 2,9 percent of GDP 
this year, bringing it below the 3 percent limit set out 
by me treaty. 

“ I think we will be in tiiere at the start, " said Jukka 
Huisman. a portfolio manager at the Finnish Export 
Credit government agency, which lends to Finnish 
exporters. “The political commitment is very strong, 
the economic situation is very good” 

Speculation that Finland will lock the markka into 
the exchange-rate mechanism, which defines the 
ranges within which member currencies can fluctuate 
against one another, has driven the currency up 4.4 
percent against the mark in the past six months. 

(Bloomberg. AFX) 
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Olivetti Shares Rise on Asset Sales 


Reuters 

MILAN — Shares in Olivetti SpA 
jumped Friday, a day after the in- 
formation-technology concern said it 
planned to sell its personal-computer 
business by foe end of foe year, but 
analysts were divided over whether 
the company would regain its former 
luster in foe markets. 

The shares closed at 540 lire (36 
cents), up 25, or AS percent. 

Analysts who had attended 
presentations by Olivetti’s chief ex- 


ecutive officer. Roberto Colaninno, 
in Milan on Thursday and in London 
on Friday said they were impressed 
by his determination to turn the 
company around but expressed con- 
cern about Olivetti's plan to sell an 8 
percent stake in Onmnel Sistemi Ra- 
dioceUulari to Manoesmann AG. 

Mr. Colaninno said the sale 
would not afreet Olivetti’s control 
over the cellular phone company, 
which analysts see as a future 
money-maker. 


At the meetings, Mr. Colaninno 
also said asset sales would raise 800 
billion lire for Olivetti by the end of 
the year and 400 trillion lire in 1997. 

Separately, Italian judges 
broadened their investigation into 
fraud at the company beyond looking 
into hs first-half financial report 
Prosecutors said they had extended 
the inquiry to cover Olivetti’s balance 
sheets over the past decade and said 
they would question its former chair- 
man, Carlo De Benedetti. 


Amsterdam Exchanges to Get Together 


Reuters 

AMSTERDAM — The stock and options exchanges 
here said Friday they planned to merge and form a joint 
compan y to bdp foexr mtwmarinwfli co mp etitive position. 

The boards of foe Amsterdam Stock Exchange and 
foe EOE Options Exchange approved the merger plans 


late Thursday. The two bourses have considered com- 
bining operations for more than two years, but previous 
plans foundered on internal disagreements. 

Under foe plans, the exchanges will become operating 
units of a new company, Amsterdam Exchanges, which 
will acquire all their outstanding shares. 


• Bulgaria plans to delay its promised closing of unprofitable 
state companies, citing legal difficulties. The Internationa] 
Monetary Fund is expected to evaluate Bulgaria’s progress 
toward reform targets in deciding whether to grant a further 
$1 15 milli on in aid. 

• Philipp Holzmann AG shares fell 17 Deutsche marks 
($11.11) to 330 as reports of liquidity problems and the 
possible removal of its chief executive added to the nervous- 
ness about foe building concern. The company has denied 
those reports. 

• Philips NV will cut as many as 120 jobs at its media software 
subsidiary in Los Angeles because of poor market conditions. 
The unit. Philips Media Software, will have just 15 employees 
if all foe cuts are made. 

• British Airways PLC’s TAT subsidiary is considering 
acquiring the French airline Air Liberte, which was placed 
under court adminis tration last week. 

• Societe Generate acquired a majority stake in the Egyptian 
joint venture National Societe Generate Bank, making it foe 
first foreign bank to take a 51 percent stake in an Egyptian 
bank venture under a new law. 

• Coca-Cola Amatfl Ltd. of Australia plans to invest an 
additional $250 milli on in Ukraine in foe next two years, foe 
Interfax news agency said. The company already has invested 
more than $100 million in the country. 

• The European Commission will allow Merck & Co. and 
Roche Holding AG to sell their AIDS drugs Crixivan and 
Invirase, respectively, in foe European Union. 

• Norway presented a 1 997 draft budget with a surplus of 40.9 

billion kroner ($6.28 billion; and said its economy was in a 
period of strong growth in terms of employment, production 
and revenue. AFX. AP. Reuters. Bloomberg 
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Thai Stocks Fall 
On Rate Fears 
And Debt Review 


Bloomberg Business News 
BANGKOK - Share 


wiuujcu agam i*naay on 
a ® cerD ,fl® t profits will be 
sc F 3eeze< * ty intcrest-raic in- 
creases and a possible ratimrs 

downgrade by Moody'sfi! 

vesters Service Inc. 

“Rumors, speculation and 
real political and economic 
problems are everywhere,” 
said Pichet Cb tnfeasa wee, the 
research manager for General 
Finance .& Securities Ltd. 

The Stock Exchange of 
Thailand’s composite index 
fell 21 .65 points, or Z J 1 per- 
cent, to 1,004.89. 

Bangkok Bank Co. shares 
fell 3 percent after a 5 percent 
decline Thursday, when the in- 
vestment bank Jaidine Flem- 
ing & Co. put a “sell” re- 
commendation on Thailand’s 
largest bank. Shares in other 
banking com panwfl aim jfeH_ 

Thai shares have fallen by 
more than 30 percent since 
May, including a 10 percent 
plunge in the past four trading 
days, but analysts said they 
had attracted the attention of 
investors who spec ialized in 
hunting for bargains. . 

Many in the market now 
fear that Moody’s wOl soon 
downgrade Thailand's long- 
term sovereign debt The 
New York-based rating con- 
cern. downgraded the coun- 
try’s shout-term debt last 
month along with those of 
three major commercial 
b anks — Bangkok Bank, 
Thai Farmers Bank Ltd. and 


Siam. Commercial Bank Ltd. 

Meanwhile, so-called bot- 
tom-fishers are beginning to 
J™ 11 toeir attention to Thai- 
land’s battered market 

Analysts said these in-’ 
vestors were looking for bar- 
gains in depressed shares and' 
bonds as well as troubled 
companies that they thought 
could be either saved or 


Of the roughly 400 compa- 
nies listed on die Stock Ex-, 
change ofTha£Land, about one- 
third are trading below book 
value — the value of their as- 
sets as earned on their haian m 
sheets minus their ljahfljfiwe. 

". “People are dtafiniteiy 
sniffing around,” ywi 
Douglas Lo g an , managing di- 
rector of GttiCapital Lti, a 
unit of Citicorp. “We had one 
Malaysian investor ask what 
we' thought the chances were 
of him taking over a publicly 
traded property developer. We 
told him to offer the family 10 
billion baht ($3932 milli on) 
and see. what happened.” 

■ Seoul Stocks Drop 

South Korean stocks fellas 
tensions between South and 
North Korea hurt foreign in- 
vestors’ interest '■ 

North Korea threatened 
Tuesday to retaliate for the 


of a group of alleged infilt- 
rators from die North in recent 
weeks. The benchmark Korea 
Composite index fell 17.58, or 
221 percent, to 776.43. 
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Dickson Set to Pursue Barneys 

With Bid on the Table or Near, Isetan Is on Outside 
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By Jennifer Stemhauer 

New T ori. Times Service 

NEW YORK — Dickson Concepts 
International Ltd, a retailer based in 
Hong Kong, has made an offer to buy 
Barneys fee., according to people close 
to fee transaction. 

Dickson is said to be offering between 
$300 million and $400 milli on for 
Barneys, a chain of clothing shops feat 
filed for protection under Chapter 11 of 
the UA Bankruptcy Code in January. 

[An executive at Dickson said Fri- 
day the company had not actually 
made a bid but was considering one, 
Bloomberg Business News reported 
from Hong Kong. 

[“WearestiUputtingabidtc^ether,” 
said Edwin log, a director at Dickson. J 

It is unclear wfaetherabid by Dickson 
m feat price range would include the 
Asian license for Barneys, which has 


been valued at about $200 million. Also 
in question is whether an offer would 
include braidings owned by Barneys. 

Left out of the loop has been Isetan 
Co., the U.S. retailer’s Japanese part- 
ner, wife which Barneys has been 
fi ghting since fee Chapter 11 filing. 

Ismn’s absence from any role in the 
deal would be fee latest sign of a grow- 
ing gap between that company and 
others on fee creditors committee. 

Dickson Poan, chief executive of 
Dickson Concepts, has been looking 
into Barneys for several months, and 
his interests appear to make sense. 

Dickson Concepts owns stores in 
Hong Kong as well as Harvey Nichols, 
a London retailer whose upscale mer- 
chandise and sensibilities are similar to 
those of Barneys. 

When Barneys filed for bankruptcy- 
law protection, it was under pres sure 
because of a cash crunch and a dispute 


with Isetan, which paid for the con- 
struction of the three flagship Barneys 
stores — in Chicago. Beverly Hills and 
New York — and now says it is owed 
millions of dollars in rent for those 
buildings. 

Bob and Gene Pressman, who own 
Barneys, have long argued feat Isetan 
bore fee building costs in exchange for 
an equity stake in the business, and 
they sued their partner when they filed 
for Chapter 11 protection. 

Dickson’s offer would apparently 
include alternate plans, both excluding 
and including a future role for Isetan. 

This week, the creditors committee 
filed papers in U.S. Bankruptcy Court 
in Manhattan, seeking to become a co- 
plaintiff with Barneys in its claim 
against Isetan. The committee agreed 
with Barneys that the Japanese com- 
pany should be considered an equity 
partner rather than a creditor. 


China Holds SBC Staffer very briefly: 


Bloomberg Business News 

. BtiUiNG — A Chinese employee of SBC- Warburg has 
been held by authorities for two weeks for allegedly divulging 
economic data that the government regards as secret 
Ye Xu, a Chinese citizen employed as a researcher in SBC- 
Warhnrg’s Beijing office, was detained by authorities Sept. 
20, people funUiar wife fee situation said Friday. 

Ms. Ye, who is in her mid-20s, is being held on suspicion of 
disclosing economic information contained in a circular issued 
by fee People’s Bank of China. “It’s sensitive, and we have no 
commoit, - -said Patricia Lee, a spokeswoman for SBC-War- 
bmginHong Kang. Ms. Ye’s detention came a few weeks after 
a Beijing coart sentenced a fanner International Monetaiy Fund 
official to five years in prison for accepting bribes. 

The IMF protested me urest of Hong Yan, who was an a 
one-year assignment with the Washington-based develop- 
ment organization when he was detained in December 1995. 
fe 1994, China sentenced a Hong Kong journalist, Xiao Yang, 
to 16 years in prison for reporting on government gold sales. 
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• A former official of Japan’s Finance Ministry resigned 
from advisory posts at the ministry and at a Nomura Securities 
Co. research institute after a newspaper alleged that he had 
bought shares of a company before its public listing. The 
Maimchi Shimbun said Htromi Tokuda bought shares inTake- 
fuji Corp., Japan's largest consumer-loan company, in 1994. 

• Hitachi Ltd. cut its pretax profit forecast for the year ending 
in March to 225 billion yen ($2.01 billion) from 310 billion 
yea, citing the worldwide fall in semiconductor chip prices. 

• Y amai rhi Securities Co. cut its first-half pretax profit fore- 
cast by 57 percent, to 65 billion yea, because of felting income 
from trading and commissions. 

• Australian regulators will freeze three trading accounts as 
part of an investigation into abnormal trading in TNT Ltd. 
options before the Du t c h post and telecommunications com- 
pany Koninklijke PTT Nederland NV launched a takeover 
bid for the Australian transport company. 

• Dong Hsun Hsin Trading Co. of Taiwan will set up a $107 
million joint venture wife Sapporo Breweries Ltd. of Japan to 


manufacture the company's Sapporo brand beer in Taiwan. 

• News Corp.’s STAR-TV unit formed a 50-50 joint venture with 
ESPN, a unit of Walt Disney Co„ to produce sports programs in ; 
Asia; the ESPN Asia and STAR Spoils brands will be kept 

• Giordano International Ltd. is negotiating with two po- 
tential Chinese partners to expand its clothing business in: 
China; the Hong Kong-based company denied reports that its ■ 
11 franchised stores in Shanghai, shuttered since March by ■ 
Beijing, had reopened. 

• Indonesia will not revise its “national car" policy in die face * 
of complaints by the United States, Japan and the European 
Union, President Suharto said. The policy grants tax breaks to ■ 
a company controlled by one of the president's sons. 

• Vietnam’s trade deficit for the year through Sept 10 was ; 
$3.54 billion; the gap for all of 1995 was $2.3 billion. 

• Pacific Andes Holdings Ltd., a Singapore frozen-seafood , 

company, and Easyknit International Holdings, a textile; 
investment company, said this week that their initial public [ 
offerings had been undersubscribed. afp, afx. Bloomberg . 


Japan Sets Terms for WTO Film Talks 


CURRENCY AND CAPITAL MARKET SERVICES 


CafBaltyOwSefFnmDapnxhn 

TOKYO — Japan agreed Friday to 
hold talks wife the United States.through 
the Worid Trade Organization ovffaccess 
to its photographic-film and paper mar- 
kets, on theconditton that talks also were 
held on access to America’s markets. 

Japan’s request, part of a dispute over. 
U.S. charges that Fuji Photo Hhn Co. has 
conspired to limit Eastman Kodak Co/s. 
share of fee Japanese market, essentially 


accuses American companies of die same 
business practices it criticizes Japan for. 

Separately, Finance Minis ter Wataru 
Kubo of Japan said Charlene Barshef- 
sky, the acting U.S. trade representative, 
had apologized for making misleading 
remarks about Washington’s dispute 
virife Tokyo on trade in insurance. 

The Japanese side has said the so- 
called third sector of the market, which 
jndndes various kinds of health and ac- 


cident insurance, would be opened if no 
accord was reached by Dec. 15. Ms. 
Barsbefsky retracted a statement that the 
agreement would block entry into tire 
sector until deregulation in fee primary 
sector was agreed upon. Washington has 
said deregulation of the third sector, 
where foreign companies already are 
strong, should be postponed until life and 
nonlife insurance sectors are fully lib- 
eralized. (AFP, Bloomberg) 
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Only one person can 
get into the mind of 
this serial killer... 


What are the most effective solutions 
formatting money in today’s 
currency and financial markets? 
This comprehensive FREE report ranks over 100 
trading programs and offers you our solutions. 


Amandin 1800125944 
Bermuda 18008784178 
Colombia 980120837 
Denmark 80016132 
France 05902246 
Germany 0130829666 
Ireland 1800559294 
ltd? 167875928 

Korea 0038110243 

Mexico 958008784178 

fdndBeM 18009945757 
Portugal 050112632 
SAJrica 0800996337 

Sweden 020793158 

Thadand 001800119216613 
UK 0800966632 

US-Ton Voice +714-376-8020 


Belgium 130015880 

Brazil 0008119215513 

Cyprza 08090605 
Finland 08001110064 

Greece 008001 19213013 

Hang Kong 8007209 
Israel 1771000102 
Japan 0031126609 
Luxembourg 08004552 
Netherlands 060220667 
N. Zealand 0800441880 
Singapore 8001202501 
Spain 900931007 
Switzerland 1557233 
Turkey 00800139219013 
USA 18009945757 

US-Toll Fax +714-376-8026 


Mr. Carianis is a 19 yew veteran trader He has authored numerous 
publications and soAaoro programs tor beginners and experts aBo» He has 
mseandtod hundreds of trading programs and transacted tnlbora (USD) m 
psaHirno trade Currently, he is accepting a tarited nuntoer oi new accowns 
HBlriwatas SI 5 .000 to tfi.OOQjOOO depenrtng on your ctiace of prognunfs] 



/fEXCO 


International Foreign Exchange Corporation 

THE RELIABLE PARTNER 

SEE US ON NBC TEXT PAGES 355 & 356 
Discounted commissions - 24 hour trading desk 
Internet site: www.ifexco.com - Reuters page IFEX 

86 bis route da Fromenax - 1208 Geneva - Switzerland 
Tel (41) 22 849 7411 - 24hr (41) 22 849 7440 - Fax (41) 22 700 1913 


FOREX 

Managed Accounts 

With UJS. 5 700 Million under management, 
achieved NET profits were: 

1993: 54.73% 1994: 217.70% 1995: 141.4Mb 
Minimum tfiscrerionary account accepted: U.S. $ 250,000 
Individual accounts are opened at banks in London or Geneva 

Amines SAJLL 

Geneva, Switzerland Tel: (41-22) 787 57 57 - Fax: 787 57 58 


REHDER & PARTNER AG, ZUG - Switzerland 

SENNWETDSTRASSE43 - 6312 STHNHAU5EN 


FOREX 


Managed Accounts 
Please contact: 

Mstin door, TeL- D041 417400022 - Fax: 0041 41 7400029 


24 HOUR FOREIGN EXCHANGE 


■7377, ~ | • Keen spreads; no commission 

£/fl I N£>E JZ « Minimum transection 5100,000 flRJ 

WteVcJM p emvu ctJ starm aMCX I _ FDln 

■SSL * • Competitive margin rates ||j||| 

IG Index pic, I Warwick Row. London SW16 5ER. Gro« Britain 


Tel: - 44-1 71 -S9 6-0027 Fax: -44-171*896-00)0 


Private Banking. The whole 
world of investment 
opportunities, but all of 
your assets in Switzerland. 

We understand your needs for privacy, 
security and performance. 

For detailed information, please contact us now; 

=2= 0041-1-267 54 79 Fax 0041-1-267 54 82 

Name, First Name: * t 

' Pi V . 

Address: > 

Town, Country: . : «£*&•;• . 

Tel.: ‘ V 


■ .v-.r-l 
-Kc 




Wd! known Swiss Foreign Exchange Broker 

Looking for Introducing Brokers World-wide 
for retails clients 

Top quality back-office, competitive conditions 
Please call: + 41 22 318 51 05 


n 


SURGE TRADING S.A. 


sur ge FOREX & FUTURES BROKERS 
trading 


FREE FOREX AND COMMODITIES REPORTS VIA E MAIL 
VISIT OUR SITE AT http*V/www.surgetrd.coin 

21 -23 Rue du Cbs, CH-1 21 1 GENEVA 6 
Tel.: (41 } 22-700 205 1 Fox: (41 } 22-700 2061 

SEE US ON CNN - TEXT PACE 744 


| Major US Financial Services Firm Seeks | 
| Brokerage/Marketing Affiliations | 
| G Alternative Investment Products & Support | 
| Q Excellent Commission Opportunities j 
| □ Competitive Execution and Clearing Rates | 
j □ Providing Gtobal Market Access | 

| For Information Contact: R. Fivian or N. Hirschl 
j (US)001-131 2-341 -7819 / Fax 001-1312-341-7599| 

■ Fox Investments - A Division of Rosenthal Collins Group LP. ■ 
E Member of AD Principal US Futures Exchanges I 


For further details on bow to place your listing contact Will NICHOLSON in London 
Tel: (44) 1 71 836 48 02 -Fax: (44) J 71 240 2254 
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NASDAQ 


Friday’s 4 p.m. 

The 1 .000 most-traded National Marini securities 
to terms at doSer value, updated twice a year. 
The Associated Press. 
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Insurance Issues Aren’t 
Just Acquisition Plays 


M erger fever is cm the rise in the global in- 
surance industry, and targeting likely 
takeover candidates would seem an obvious, 
strategy for investors. There have bear plenty 
of examples recently. Shares of American Reinsurance 
Corp. haye nearly doubled, to $63,.mfee past 12 months, 
boosted by Munich Reinsurance’s $33 bmionbid for the 
company. Transport Holdings Inc_, an American cancer 
insurer, saw Its stock rocket $18, to $70. 125, cm the news 
that it would be bought by Conseco Inc.. 

Even some sellers are benefiting. The British Pruden- 
tial Corp. saw its abate price Jump 2 percent when it 
announced the sale of its Mercantile & General efivirion to 
Swiss Reinsurance for a hefty $2.71 billion, 

But-some insurance company analysts resist merger- 
mania. Instead of hoping for a quick windfall, they are 
suggesting buy-and-hald niche plays and overlooked 
bargains in mi industry whose d^mannes are not always 
well understood.. Such opportunities, they contend, offer 

more predictable rewards. - 

“My preference is to approach stocks by valuation, 
rather than deals,” -said David Nisbet, who follows life- 
insurance companies from Edinburgh for NatWest Mar- 
kets. He is enthusiastic about Union dcs Assurances 
Federates, a small French insurer whose shareware trad- 
ing at about 3 percent below their net asset value. 

“That's extremely cheap, because it's not unusual to 
find most European life companies trading at a 30 to 40 
percent premium to their net asset value, ” he sakL 
He is predicting strong earnings growthibr UAF, based 
on business already in its pipeline, and noted that its cost 
of doing business was about a third of its competitors. 
■WT'-wr '▼’jhy has UAF undex-perfonnedTIt sells almost 
% \ / exclusively to customers of Credit Lyonnais, 
m/m/ of which it is a partial subsidiary, and in- 
T Y vestore feared that the French bank's financial 

woes would force it to sdl its branch network, Mr. Nisbet 
said. Another negative is a goyemment proposal that could 
have adversely impacted life insurance pnxfects. 

But the government's changes have turned . out to be 
■ •trivial,” be explained, and fears about Credit Lyonnais 
are abating with the $767.1 miffion bail-out for the bank 
approved by the European Commission last month. He sees 
UAF s share price, currently langui s hin g around 61 1 franc s 
C$1 1 8) after tumbling from a high of 660 francs last spnng, 
heading toward a target of 750 francs in the next ye ar. 

Mr. Nisbet is also bargain hunting in Britain s Me 
insurance industry, where he sees a recovery under way 
after three years of decline in new business. Leafing ms 
buy list is Legal & General Group FLC, whose share [nice 
has partially rebounded, but he still thinks its represents 
cood value. “Its sales are buoyant, and its share of the We 
and pensions market has gone from 3.5 percent two years 
ago to nearly 5 percent,’’ he said. 

Mr. Nisbet said L&G’s decision to focus op improving 
its own operations instead of joining the acquisition derby 

™ ^United States, with its huge domestic marketand 
nearly 1 ,000 insurance company nicheplays canotei 

h? the best bets. That is especially true of the property- 


By Judith Rehak 


of aomg oust 

Wi 


avoid the conflict, Adam Klauber of Nesbitt 
r I 'Bums Securities in Chicago loofe fw 

I specialist companies. His top pick is Capital Re 

1 (5otd., which reinsures, or takes over some of tire 
risk of primary insurers, and is the only player m voott- 

healthy naadeei. growing about Ljto 



Commonsense Policy ijmJust Cover the Crucial 


By Aline Sullivan 


W hen it comes to buying insur- 
ance, many people cheerfully 
spend hundreds, sometimes 
thousands of dollars on products 
they do not zieed, while failing to buy critical 
coverage that could protect them from cata- 
strophic losses. 

As a rule of thumb, financial advisers sug- 
gest that people should never insure them- 
selves against a loss they can easily afford and 
never fell to consider insurance for a loss that 
might bankrupt them. 

Although some finan cial advisers dis- 
agree, others say that milli ons of dollars a 
year are wasted on unnecessary insurance. A 
new target of their criticism is a money- 
market-fund policy launched last month by 
Fidelity Investments and since copied by 
some of its rivals. 

- ; The Fidelity policy covers defaults of up to 
$100 million in a fund’s portfolio, but some 
analysts said this was merely shifting die 
responsibility for potential losses to premi- 
um-paying investors. Historically, fund- 
management companies have covered die 
few defaults on die short-term debt securities 
that comprise money-market funds, and they 
are likely to continue to do so unless this kind 
of insurance becomes popular. 

Most investors win be more concerned 
with life-insurance prem i u m s, by far their 
biggest insurance expense. Few people 
would question the need to provide for their 
dependents, but many pay substantial sums 
for in ap pr opri ate coverage. 

Deceptive selling practices are often to 
blame. One of the worst is known as churn- 
ing, which occurs when insurance agents 
encourage investors to swap existing policies 
for newer, more expensive versions with the 
hope of generating higher returns. 

Churning was nfe m the late 1980s. when 
high interest rates helped agents convince 
investors to buy life insurance policies feat 
were generating high yields. What they failed 
to explain was that returns would dimini sh as 
rates declined. When they did, thousands of 
policyholders ended up worse off than they 
would have been under their old policies. 

Churning remains widespread, hi die 
United States, many states are planning to 
restrict die practice and punish the companies 
involved. In September. Prudential Insurance 
Co. of America agreed to pay a minimum of 
$410 milli nn to owners of more than 10 
million of its policies purchased between 
1982 and 1995. 
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Financial advisers suggest that investors 
keep in min d that a large slice of any in- 
surance premium will be commission to the 
agent or broker. In many countries, policy- 
holders are entitled to be told how much this 
commission is. 

Travel insurance is another favorite of 
dodgy agents. Accidental death coverage and 
emergency medical assistance are usually 
covered by a traveler's existing life and med- 
ical policies, although it is always a good idea 
to check mi limitations before leaving home. 

On the other band, trip- cancellation in- 
surance can be worthwhile. This coverage 
reimburses a traveler if a travel agent or tour 
operator goes out of business or if a trip must 
be canceled because of sickness or fee death 
of a relative. This kind of coverage, however, 
is not cheap: premiums usually total about 6 
percent of the cost of a vacation. In many 
cases, travelers are better off opting for a tour 
opaator’s cancellation waiver, which is re- 
latively inexpensive at about $50. 

Baggage insurance and personal-effects 
coverage often is a waste of money. It costs 
about $50 to insure $1,000 of belongings for 


a week, but most airlines and tour operators 
provide some coverage for persoaal belong- 
ings while homeowners' and renters' policies 
also pay for thefts on fee road. 

One reason that fee premiums on travel 
insurance are high, financial advisers said, is 
___ feat many people make false 
claims. To deter these, insurance 
jflRir companies usually require that the 
theft be reported to local police, a 
§'** J time-consuming process espe- 
cially when one is on vacation. 

Insurance for rental cars also is rarely a good 
value. Comprehensive coverage, which can 
cost $20 or more a day, often duplicates ex- 
isting insurance, a spokesman for the Insur- 
ance Information Institute in New York said. 

Personal-accident insurance is likewise 
unneeded for drivers who already are covered 
by health or automobile insurance. The same 
is true of personal -effects coverage for fee 
theft of personal items from a car and of 
additional liability insurance, which usually 
are covered by auto and homeowners in- 
surance and by many credit-card companies 
if their card is used to pay for rental of fee 


vehicle. 

If you do not own a car and are a frequent 
renter, you might consider a non-owner 
policy, which costs from $200 to $300 a year 
and provides added liability protection, the 
Insurance Information Institute suggested. 

W hile the personal insurance mar- 
ket is fraught with peril, the cost 
of failing to insure can some- 
times be greater. Plenty of U.S. 
homeowners are kicking themselves in fee 
aftermath of Hurricane Fran, having dis- 
covered that standard private-property in- 
surance does not cover flood-related losses. 

People living in rented accommodations 
have almost as much to lose as homeowners, 
but few take fee trouble to buy coverage, the _ 
insurance institute said. Landlords insurance 
does not cover the personal property of 
renters against destruction or loss. 

Disability insurance is another form of 
coverage that too many people figure they can 
do without. They rush to purchase life cov- 
erage but neglect to protect their incomes " 
should they become unable to work, a far 3 
more likely event than an untimely demise. 3 
Only 39 percent of working-age Amer- 
icans have disability income coverage, ac- 1 
cording to Thomas Wiidsmith of the Health ~ 
Insurance Association of America in Wash- * 
ington. Most of those who do have the in- ' 
surance are covered for a maximum of six 1 
months. 

“Long-term care is also often over- : 
looked," Mr. Wiidsmith said. 

This insurance, which covers nursing- • 
home costs if a policyholder becomes in- ’ 
capacitated, is not expensive for young 
people but “goes up like a rocket as you 1 
age,' ’ be said. Typical premiums range from j 
$350 a year to $4,000. 1 

Good Deals, Bad Deals 


•Comprehensive travel, baggage 
and personal effects. 

•Defaults on money-market funds. 
•Life insurance (to replace existing 
coverage). 


•Trip cancellation. 

•Non-owner rental car. 
•Supplemental property and renters 
insurance. 

•Disability. 



A World First: 

OFFSHORE EXHIBITION & CONFERENCE 
• 20-22 November 1 996 • 

• Business Design Centre, London • 


ARE YOU: 

• An Offshore Professional 
-With No Time To Waste? 
9 An Intermediary With 
Clients Heading Offshore? 
9 On The Low-Tax Super 


Common myths about 
Offshore Banking No 5 


US$ rates like this are hard to gel 
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tm If# ATSHOREX 96: 

WII ill* 9 be introduced to potential 

MIAY dienB 

wV W « Inft 9 find out who is doing what 

m in the offshore world 

9 network with professionals 
and intermediaries 
9 understand new products 
or exhibit your own 
9 take part in a world-first 
event 

Exhibitors to-date indude: banks, fund managers, 
accountancy & law firms, insurance companies, IT 
companies & governments 


OFFSHORE 2000 is fee conference running alongside 
fee exWblticin.TopIcs covered indude: Wealth 
Accumulation, htenarionaJTax Pfenning, Due Diligence & 
Money Laundering, Asset Protection .Offshore Funds & 
Trusts, Offshore Emerging Markets, On-Line Offshore 
Banking & Teleworking, Offshore & the internee. 

In addition, a number crfGovemmertfrsponsored seminars 
& presentations will update delegates about opportunities 
available offshore. 

CPE&CPD Points: byaccencfing this conference, you may 
qiafffy for CP Points where relevant 


If you would like to participate in 
SHOREX 96 or OFFSHORE 2000, 
contact us NOW on : 

Tel: +44 171 482 1000 
Fax: +44 171 482 M00 

Phffippe Gdin, SHOREX Ltd. 

4 Heathgate Place, Agincourt Road. 

London NW3 2NUUK. 

E-Mail: l0Q607.303@CompuServe.cbm 


But not at Midland Offshore. Our new 30 Day Notice Account offers up to 
5.25% interest per annum on US dollars, which we think you will find hard 
to beat. What's more, interest is paid on your whole balance at the highest 
qualifying rate, without the deduction of tax. And Midland Offshore is a 
member of the HSBC Group, one of the largest banking and financial 
services organisations in the world. 

To see if your savings could benefit from our 30 Day Notice Account, 
check if The following describes what you look for from a savings account; 

The security of a large bardring and financial services organisation YES □ WO 3 

Higher interest rates in return for 30 days notice of withdrawal YES D NO _1 

The convenience of hanking by phone or fax 24 hours a day YES □ NO J 

Free financial advice YES □ NO J 

If you ticked yes to any of the above, you’ll be pleased to hear these 
are what our 30 Day Notice Account offers, all for a minimum deposit 
US$10,000. And these are just a few of the innovative services Midland 
Offshore offers to ensure your money is kept where its working hardest 
for you. 

To confirm the facts aboui our 30 Day Notice Account simply call us or 
return the coupon. 


i 1 

I Please send me information about the i 

! following services < 

j □ USS 30 Day Notice Account ! 

1 □ 24 hour banking s 

! f 

I Name * 

t i 

-! Address ; 





hi 



) 

I 


j Postcode \ 

i ; 

j Tel Fax j 

| Please send ihis coupon to: t 

j Midland Offshore. P0 Box 615. St Helier ■ 

i Jersey JE4 5YD, Channel islands sitii vm > 


Call 44 1534 616111 or fax 44 1534 616222 24 hours a day 

Please quote ref no: HT0596 


•A* 

MIDLAND 

OFFSHORE 

Helping you make your money work harder 

Member HSBC Group 
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James K. Glassma n 

rTl5f new Forbes 400 is out, and 
I software clectroa- 

■ jcs, media and retailing bil- 
r ■“ “***»» who have made the 
fistshpw how much moneymaking in 
Anwica has changed. 

KS, ‘wealth was almost ahvays based 
on possession of physical assets. Wealth 

estate “** That was 
yester day. Almost all of today’s new 

***““* me based not on hard assets but 

“Jg?®* awi organizing principles. ” 

Of me 43 new people on the Ksl 
t®ly two made their money through 

real «tate and only one through oil and 

zas. But, of those who fell off the list, 
V ,ere ^ ant ^ or energy barons. 

To Forbes, this change demonstrates 
t he gl ory of capitalism in the digita l 
onfinning George Gilder’s 1989 pre- 


a global economy dmmxoiied more 


than hoards ctf i 

Well, maybe. But investors with 
perverse or contrarian frames of mind 

may wonder whether it is time to have 

another look at owning things. They 
may be cheap now, and thus ready to 
grow expensive again. 

Some smart people think so. James 
Grant, editor of Grant's Interest Rate 
Observer, and Jim Rogers, the a«twn» 
investor and author, have been touting' 
hard assets for a long *™»- 

Their argument is simple: As free 
markets spread around die world, bil- 
lions of Asians, Latin Americans ««i 
Africans will move into die miVMV. 
class. They win want space for bigger 
houses, fuel for their new cars and 
more food for improved diets. De- 
mand will increase, but supply could 
faU, as land used for farming and min- 
ing gives way to homes, offices and 
factories. When demand rises and sup- 
ply fells, prices go top. 

Of course. Grant, Rogers and others 
who see an inflationary boom in hard 


assets could be dead wrong. Advances 
m technology have always mitigated 
the supply-side probkan. For instance, 
we have learned to use nticrachips and 
new materials to make fuel-efficient 
autos. Pesticides and fertilizers have 
helped us grow more on less land. The 
spread' of global competition keeps 
mefnerencies low and prices down. 

You do not have to believe in a 
millennial revolution, however, to like 
real estate and oiL You sim ply have to 
believe in cycles — the looping rise 
afld fen of sectors of the economy. 

“Real assets ware great in the 
1 970s, said David F. Swensen, Yale 
University’s chief investment officer. 

Of course, those who 
see an inflationary 
boom in hard assets 
could be dead wrong . 

“and financial assets, were terrible. 
Finan c ial assets have been spectacular 
since 1982, ami real assets have been 
awful So it makes you think. What do 
we do about this?" 

Mr. Swensen’s answer, according 
to the new issue of Grant’s newsletter, 
is tip put a big fjmnlc of Yale's $5 
billion endowment into tim brel and 
and natural-gas reserves. 

Two of my investing heroes are also 
touting real assets: 

• Writing in the current issue of 
Worth magazine, Peter Lynch, who 
once managed the Fidelity Magellan 
fund, recommends cal stocks. 

“Today, we’ve got tight supplies 
and low reserves in both ou and natural 
gas, while demand continues to 
grow,” he writes. 

Among the big oQ companies, be 
cites Mobil Texaco. Unocal and 
Chevron. Smaller stocks to watch are 
Noble Affiliates, Louisiana Land and 
Exploration and Valero Energy. 


•Burton Malldel the Princeton 
economist who wrote “A Random 
Walk Down Wall Street,” is a bargain 
hunter who is high on real estate. In the 
new issue of Bloomberg Personal, a 
’ ’ication of Bloomberg Business 
s, he recommends mutual funds 
that own real estate investment trusts, 
in part for their remarkable dividends 
— now averaging about 7 parent. 

A REIT is a company that owns a 
portfolio of properties (or, sometimes, 
mortgages ana construction loans). 
REITs, which trade on the major stock 
exchanges, tend to specialize — for 
example, in shopping centers, apart- 
ment buildings or hotel s. 

But analyzing REITs is difficult, so 
Mr. MaBriel advises small investors to 
pot their money into mutual funds that 
own them. The biggest and best fund 
over the past five years has been Cohen 
& Steers Realty (1-617-557-8000). At 
relatively low risk, it has returned an 

pared^with 13.(fp^rat for the* Stan- 
dard & Poor's 500 Stock Index. 

One reason to wony about real estate 
is that the Internet and mail-order conJd 
displace traditional shopping. That’s 
whyFranklmRealEstateSecimties(l- 
425-312-2000), a REIT mutual fund 
started in 1994, looks intriguing 
Franklin stays away from retail prop- 
erties. Its top holdings are Public Stor- 
age Inc., a RETT that owns mini-ware- 
houses, and FelCar Suite Hotels Inc. 

For broader real-asset investments, 
consider mutual foods that specialize 
in natural resource stocks. That re- 
quires some nerve since these funds 
have been beaten in seven of the past 
eight years by the market as a whole. 

Among real-asset funds, die Value 
Line Mutual Fund Survey gives its top 
rating (1 out of 5; New Era gets a 2) to 
Fidelity Advisor Natural Resources 
(44-2732-362-244, or consult local 
directories), which has returned an av- 
erage of 26.6 percent over die past five 
ears and a sensational 21.0 percent 
the first nine months of 1996. 
Washington Pox Service 
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Owners Doggedly Avoid Pet Policies 


By Barbara Wall 


*£ 



S 


I it has been a dbg: Fifty years ago, 
someone came up with the idea of 
offering health and liability insur- 
ance for pets in Britain. Today, only 
about 12 percent of the country’s dogs 
and 3 percent of its cats are 
covered, despite rising costs 
of veterinary care and a high 
incidence of law suits 
against domestic animals. 
Pet insurance is even less 
popular in die United States. Jack Steph- 
ens, die founder of Vet Pet Insurance in 
California, said that 80,000, or less than 
0.5 percent, of the country’s cats and 
dogs were insured by their owners. 

Paul Cosgrove, a spokesman for Pet 
Plan, Britain’s largest pet insurer, said 
that pet coverage was only available in 
Britain. Sweden, Fiance, South Africa, 
Canada and the United States. 

Costs vary, but expea to pay from 
$50 to $200 per year, depending on die 
animal’s pedigree and die level of cov- 


erage required. 

Pet Plan's standard package costs 
£1 IS (Si SO) per year. Policyholders are 
covered for veterinary fees of up to 
£2.000 per incident, third-party liabil- 
ity, loss or theft, death from illness and 
boarding kennel fees. 

Its U.S. competitor. Vet Pet Insur- 
ance, has a scale of fees ranging from 
S49 to S159. Toe maximum that poli- 
cyholders can claim per incident is 
$1,000. 

“Pet insurance has only been avail- 
able in the U.S. since die late 1980s, but 
people are slowly starting to appreciate 
the need for some kind of heal til cover 
for their animals.” said Mr. Stephens of 
Vet Pet. “In some parts of the country, 
vet’s fees have increased by around 170 
percent in the past decade." 

“The type of treatment available is 
also becoming much more sophisticat- 
ed,” be added ‘ 'Ten years ago it would 
have been unheard of for a dog or cat to 
undergo chemotherapy. Now, however, 
chemotherapy is erne of the fastest grow- 
ing pet insurance claims.” 

The cost of cancer treatment for 


household pets ranges from $2,000 to 
$2 1 ,000. A more minor incident, such as 
a broken leg, can cost from $200 to 
$ 1 , 000 . 

Pet Plan has received a number of 
memorable claims over the years. 

A Scottish firefighter recently 
claimed £160 after his German shep- 
herd, Tam, swallowed his pager and had 
to have surgery. 

Missy, an accident-prone cat, has 
been to the vet seven times in the past 12 
months for ailments ranging from a skin 
rash to a dislocated hip. Her latest injury 
was a broken leg, which cost Pet Plan 
£280. 

Mr. Cosgrove of Pet Plan said more 
people would have their pets insured if 
they realized that they were statistically 
more likely to claim on their pet in- 
surance than on car or homeowners in- 
surance. 

In a recent survey. Pet Plan found that 
30 percent of dog and cat owners 
claimed on their pet insurance policy 
every year, compared with just 23 per- 
cent of people with car insurance and 1 8 
percent with homeowners insurance. 
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Small-Cap Fund 
Weathers Routs 

While large-capitafizatica 
stocks lost 7 percent between 
their June highs and their July _ 
lows, small-cap issues lost 
1 about 15 percera. Brit one 
small-cap nnniml .food 
emerge? relatively unscathed. • 

Longleaf Partners Small 
Cap fell less than 1 percent in 
the rout and b>jr fee end of the 
next month it was up . A 
healthy 173 patent for the 
year, compared wife an av- 
erage of 9.4 percent for its 
peers. Nor was feat fee first 
time fee fond sailed through a 
choppy market It gained 3.6 
percent in 1994, when most 

aloss^ra^EttMaeliS^S 
who edits fee Value line 
Fund Highli g ht , which show- 
cases mutual foods wife 
above-average rankings for 
risk-adjustedperfannanoe. 

O. Mason Hawlrins and G. 
Staley Cates, fee fund’s co- 
managers, use a long-tom, 
valne-seddng approach to in- 
vesting and they skirt bust- 
f Besses that they do not thor- 
oughly understand, lik e 
technology and health cure. 

They also avoid initial 
public offerings and invest 
solely in companies wife 
heavyownershipbymanage- 
ment They will not pay more 
than 60 percent of what they 
calculate to be a company’s 
intrinsic value. The portfolio 
is concentrated in 25 to 30 
stocks that are typically held 
for five years. 

Volatility has been mild. 
Thus, Mr. Muehlbaner said, 

I .nngi eqf is an excellent 
choice for investors seeking 
long-term growth and expos- 
ure to small-cap stocks. 

(NTT) 


Lose Your Hama 
And Visit London 

^ Faced with prahflrilive 
medical bills in fee United 
States, many hemfe sufferers 
are coming to Britain to take 
advantage of a package deal 
offered by The British Henna 
Center in London. 


Patterns are flown to Lon- 
don to have their hennas 
treated by a specialist at the 
center. They then spend a 
week in a first class hoed to 
recover. AD this for- $2900, 
about hdf of what it would 
cost to have a hernia operation 
in fee Umted States. ii4 

■ The' treatment, which in- 
valves the use of a tension-free 
merit to xdnforce the problem 
area, takes less than an hour. 
Patients, 'who are ghnen local 
anesthesia, are often back on 
their feet the sane day. 

The British Hernia Center 
is recognized as an accredited 
provider by the American in- 
surance group Bine Cross/ 
Bine Shield. ' (IHT) 

A Middling Quarter 
For Stock Funds 

U-S. stock mutual fonds 
gained an average 2.61 per- 
cent in the third quarter, over- 
coming a market dump in Ju- 
ly feat left many portfolio 
managers, especially those 
investing in small companies, 
wife heavy losses. 

Tire average stock fond fell 
6.08 percent in July, then 
gained 3.96 percent in August 
«nrf nr? additional 5.15 
in September, accor 
the research grocr 
Services 

Farid 

worse than 

terparts in the three-month 
period ended Sept 30, ac- 
cording to lipper. The av- 
erage world equity fund was 
down 0.73 percent, led lower 
by a market slump in Japan, 
where fee average food de- 
clined 637 percent 

About $17.9 trillion was in- 
vested in U3. stock foods in 
August after $53 billion was 
added in July- That is down 
from January,, when a record 
$28.9 billion was invested in 
Stock funds, according to the 
Investment 

tote. 


-O 4AJV, 

equity fonds did 
tn their U3. coun- 


stxong dollar to post an irt- 
crease of 035 percent in dol- 
lars in September. 

WbOe local currency re- 
turns were sizable (up to 132 
percent), the strong dollar 
pulled down the index’s dol- 
lar returns. Local currency 

^Jennan bond markei^were 
erased' by currency losses, 
JJP. Morgan said. 

Top performers in fee third 
were Australia and 
which rose 7.75 percent 
and 5 57 percent respectively, 
UP. Morgan said. 

The top-performing sector 
was tire high-yield bond mar- 
ket, which outperformed the 
Global Bond Index by 164 
basis paints fire a 2. 19 percent 
rise. Year-to-date, high yield- 
era have posted the best per- 
formance, up 12.49 percent. 

Chi a local currency basis, 
Italy was tire top bond-market 
performer, up 338 percent, an 
anticipated government ac- 
tion to reduce its deficit Japan 
was up just 0.82 percent af- 
the weak yen. 

(Bridge News) 

Funds on the Web 

The Mutual Fund Educa- 
tion Alliance, a trade associ- 
ation for direct-marketed mu- 
tual foods, has opened a page 
cm fee World wife; Web at 
wwwjnfea.com that includes 
fond listings and profiles for 
neady 1,000 funds. It also lets 
investors screen fonds by ob- 
jective, investment minimum, 
fees or other criteria. (NYT) 


Fund Merger 

Federated Investors has 
agreed to assume investment 
management from ARM Fi- 
nancial Group for six retail 
mutual funds, wife $230 mil- 
lion in assets, that now carry 
the State Bond Group of 
Funds name. 

If shareholders approve, 
those funds will be merged 
into Federated funds wife 
similar strategies. (NYT) 

On-Line Trading 

American Express has be- 
gun offering on-line broker- 
age trading and 200 no-load 
foods through American Ex- 
press Financial Direct 

The on-line trading, called 
InvestDirect, became avail- 
able Friday and is accessible 
via American Express’s web 
site. 

Users have two options: for 
on-line trading, research and 
analysis tools, the price is 
$34.95 a trade plus half a cent 
per share fra: the first 1,000 
shares and 23 bents a share 
thereafter, for trading and re- 
search tools only, it is $26.95 a 
trade, plus half a cent per share 
for the first 1,000 shares and 
23 cents, per share thereafter. 

( Bridge News) 


By Floyd Nonis 

B ob Dole, in his pres- 
idential campaign, 
has invoked the 
memory of Harry 
Truman, the patron saint of 
underdogs. Stock traders, on 
the other hand, have reason to 
regret the Truman upset. 

fit 1948, when Mr. Truman 
stunned all the prognosticat- 
ors and won re-election as 
president over Thomas 
Dewey, the stock market 
reeled from fee surprise and 
the Standard & Poor’s 500- 
stock index lost 1.9 percent in 
the fourth quarter. 

It was the only time since 
World War II that the fourth 
quarter of a presidential elec- 
tion year has proved to be a 
loser for investors. 

All the others have seen 
stock prices rise, whether the 
elections were won by Demo- 
crats or Republicans, incum- 
bents or challengers. 

The average postwar gain 
for the S&P has been 3.7 per- 
cent in those fourth quarters. 

Apply that percentage to 
the S&P 500 for the fourth 
quarter of this year, and the 
index would leap to 7 1 2.48 by 
the end of the year. 


Similarly, the average gain 
for the Dow Jones industrial 
average in election-year final 
quarters over fee same period 
has been 2.9 percent, indic- 
ating that the Dow could be 
expected to reach 6,053.14. 

The record over longer 
periods is also impressive, al- 
beit not quite so uniform. The 
stock market has risen in the 


Since World War 
II, the best 
showings have 
come when the 
incumbent party 
was thrown out. 


fourth quarter in 19 of fee last 
25 presidential election years, 
back to 1896, also die first 
year of publication of the 
Dow Joaes industrial aver- 
age. The calculations are 
based on the S&P 500 since 
1928, and the Dow in pre- 
vious years. 

The exceptions, aside from 
the Truman upset in 1948. 
were Woodrow Wilson’s two 


victories, in 1912 and 1916, 
Warren Harding’s in 1920, 
and Franklin Roosevelt’s first 
and third victories, in 1932 
and 1940. 

Since World WarIL the best 
showings have come in years 
when the incumbent party was 
thrown out of the White 
House, which would seem to 
indicate that traders should be 
rooting for Mr. Dole. 

The S&P has risen by an 
average of 5.4 percent in those 
years, paced by gams of 8.6 
percent in I960, when John 
Kennedy won for fee Demo- 
crats. 8.3 percent when 
Dwight Eisenhower won for 
die Republicans, and 8 2 per- 
cent in 1 980, when Ronald Re- 
agan won for the Republi- 
cans. 

y contrast, the aver- 
age gain in years 
when the incumbent 
party stayed in of- 
fice was just 1.9 percem. 

Overall, the worst fourth 
quarter of an election year 
was in 1932, when fee S&P 
fell 14.7 percent as investors 
feared the worst wife a Demo- 
cratic president The best 


showing was a 30.3 percent 
gain in 1900, when William 
McKinley was re-elected. 

It used to be said feat fee 
year after a presidential elec- 
tion was a nsky one to he in 
the market. 

Since World War 13, six of 
the 12 such years have been 
losers for the S&P 

But that idea no longer 
seems to work. In fee years 
following the last three pres- 
idential elections, fee bulls 
have frolicked, with gains of 
26 percent in 1985,27 percent 
in 1989 and 7 percent in 
1993. 

The New York Times. 



Company Insti-' 
(Bloomberg) 


Global Bonds 
Overcome Dollar 

The JJ*. Morg an Gl obal 
Bond Index overcame a 
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With interest rates low, who better to manage your money than Europe’s top money managers? 


Robeco Bank, fee private hanking arm of Europe's leading investment 
house offers a Discretionary Asset Management service to the international 
investor. 

Access to global investment management 
This service provides professional management of your investments, based 
on fee products and long-term investment philosophy of fee Kobeco Group. 

Professional investment management is normally the privilege of the 
■wry few. Wife Kobeco Discretionary Asset Management, it is available m 
private mternational investors from an entry level of just SFr 100,000. 

The service that reflects your own values 
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needs. Then by spreading your investment across our international equity, 
bond, property and liquidity portfolios, we aim for above-average returns at 
below- avenge risk- For example, USS 100,000 managed since 19*13 show a 
•gross return of 45-6% at the end of August 1996. 

And as Robeco Bank is a duly registered bank, fee confidentiality and 
security of your account are assured. 


For more information on Rohcco Discretionary Atttt Management, fill ir. the coupon. Or call ui in Luxembourg on 
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Victory for Murdoch 


rugby The Australian Federal 
Court of Appeal on Friday set aside 
all the orders made against Rupert 
Murdoch's proposed Australasian 
Super League earlier this year, open- 
ing the way for him to launch a rugby 
tournament that will form a key part 
of bis pay television venture. 

Murdoch also announced a new 
Asian television partnership with 
ESPN, the U.S. sports channel, Fri- 
day in Hong Kong. (Reuters) 


Soccer Witness Charged 


The chief prosecution witness in 
the pending match-fixing trial of 
goalkeeper Bruce Grobbelaar and 
two other soccer players was 


two other soccer players was 
charged Friday with attempting to 
pervert the course of justice. Chris 
Vincent, a former business partner 
of Grobbelaar. was ordered kept in 
custody for seven days after a 50- 
minute hearing before a magistrate 
in AldershoL England. (AP) 


Gerulaitis Case Resolved 


A pool mechanic and his em- 
ployer were acquitted Friday of 
charges related to the carbon 
monoxide death of die tennis star 
Vitas Gerulaitis. who died Sept. 18. 
1 994, while sleeping in a cottage on 
a friend's New York estate. (AP) 


Injury Stops Krajicek 


TERMS Richard Krajicek retired 
with a knee injury during a 
quarterfinal match with Thomas 
Johansson, while world No. 2 Mi- 
chael Chang beat Javier Frana of 
Argentina with ease Friday to move 
into the semifinals of the Singapore 
Open. Chang will face Greg Rused- 
ski of Britain. In the other semi- 
final, Johansson will play Jonathan 
Stark, an American, who downed 
Martin Sinner of Germany. 

• Yevgeni Kafelnikov beat Mag- 

nus Gustafsson, 5-7, 7-5, 6-3. Ini- 
day to advance to the semifinals of 
the Lyon Grand Prix against Tun 
Henman, who beat Karol Kucera. 
7-6, 6-2. Amaud Boetsch and 
Thomas Enqvist also advanced to 
the semifinals. ( Reuters ) 

• Helena Sukova downed world 
No. 2 Arantxa Sanchez Vicario 6-3, 
7-6 (7-5) to advance to the semi- 
finals of the Leipzig Open Friday. 
She will play Iva Majoli of Croatia, 
who bear Lindsay Davenport. 6-7 
(8-10), 7-6 (7-2), 7-6 (7-3). (AP) 





Michael Chang, who advanced 
to the semifinals in Singapore. 


Sports 
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World Roundup 


Umpires Agree to Work After Judge Issues an Injunction 
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The Assccuaed Press 

PHILADELPHIA — A federal judge 
issued an injunction Friday preventing 
major-league umpires from striking for 
the remainder of baseball's postseason. 

The umpires said before the hearing 
that they would comply with a back-to- 
work order. 

They had threatened to walk out Fri- 
day to protest the decision of the Amer- 
ican League president. Gene Budig, to 
wait until next spring to suspend the 
Baltimore Orioles’ second baseman 
Roberto Alomar for five games for spit- 
ting at umpire John Hirschbeck. 

The AJomar incident occurred a week 
ago. during the regular season, and um- 
pires wanted the suspension to start dur- 
ing the playoffs, which include the Ori- 
oles. 

After listening to arguments from 
both sides for less than 40 minutes. 
Judge Edmund Ludwig read the order to 
the courtroom, which included base- 
ball's acting commissioner. Bud Selig. 
Budig and "the National League pres- 
ident. Len Coleman. 


Richie Phillips, the head of the um- 
pires’ union, attempted to put baseball's 
leaders on trial. 

‘ ’ Baseball, your honor, is in a state of 
very serious decay," be said, blaming 
baseball's current leadership. "There is 
no longer social significance in baseball. 
There is only economic significance." 

Selig said after Ludwig's decision that 
a summit meeting of representatives of 
management, players and umpires would 
be held Nov. 14 in Phoenix, Arizona. 

‘■We’re going to have a summit 
meeting in November, after the World 
Series, to establish codes of conduct, so 
the Roberto Alomar incident never hap- 
pens again." Selig said. 

Outside the courtroom after the hear- 
ing, Budig said: "Our umpires are the 
very best and their participation in the 
postseason is very critical.” 

The judge said: "To not grant the 
injunction would cause irreparable 
barm to the ballclubs. I find there would 
be no risk of monetary loss. I agree with 
much of the arguments made on behalf 
of the umpires. I understand very much 


why the umpires have reacted this way. 
As an umpire myself. I understand their 
authority and dignity is at stake. These 
umpires are the best. In a way. it is a 
compliment to them to issue the re- 
straining order." 

Replacement umpires were on 
standby for Friday's games if Ludwig 
had not issued the order for the regular 
umpires to work. 

Two games are scheduled for Friday, 
with Baltimore playing Cleveland and 
the New York Yankees playing the 
Texas Rangers. 

“I think the discussions the last two 
or three days have been very construct- 
ive, very positive," Selig said Thursday 
night. "I think everybody is trying to 
seek a solution here. I think it’s im- 
perative we find a solution." 

But Phillips was adamant about the 
umpires' stand. 

“ We're not making any progress to- 
ward a settlement, any progress what- 
soever," Phillips said earlier Thursday. 
‘ ‘There's no room for compromise. They 
could offer us everything in die world. 


and they've offered us a lot. and there’s 
nothing that would change our stance." 

The umpires recalled that Alomar got 
off lightly last year when he threw a 
glove at umpire Richie Garcia following 
a game May 17 in Texas. Alomar, angry 
at the balls and strikes called by Garcia, 
threw bis glove toward the umpire from 
the dugout It fell about a few feet in 
front of Garcia. 

The infielder, then with the Toronto 
Blue Jays, was suspended for two 
games, but Budig cut the penalty in 
half. 

Bruce Froemming, an umpire work- 
ing the Braves-Dodgers game Thursday 
night in Los Angeles, said his four-man 
crew would travel to San Diego as pre- 
viously planned so it could be near the 
ballpark if a settlement was reached. 

The umpires originally had 
threatened to strike Tuesday at the start 
of the playoffs, but Ludwig helped forge 
a temporary deal in which they worked 
the first two games of each series 
pending Budig’s bearing on Alomar’s 
appeal. But the player dropped his ap- 


peal Wednesday night, agreeing to 
serve the suspension next season. 

“What has happened is an unhappy 
situation for all concerned.’ said the 
Orioles’ owner, Peter Angelos, a labor 
lawyer. "Alomar has clearly made an 
apology which is very sincere and very 
heartfelt, and I feel that to continue this 
controversy in this fashion mak e s the 
position of all those involved more un- 
fortunate and serves no constructive 

PU Basebail officials contend they can't 
suspend Alomar for the postseason be- 
cause of their agreements with the play- 
ers' association. 

"My contention is that s nonsense, 
Phillips, of the umpires] union, said. 
"The basic agreement gives them the 
right to modify the penalty once the ap- 
peal has been dismissed, denied or with- 
drawn. They should have modified it." 
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The head of the players’ union. Don- 
Id Fehr, criticized the umpires, saying 


aid Fehr, criticized the umpires, saying 
they should continue to wont games and 
honor their labor agreement, which con- 
tains a no-strike clause. 
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Braves and Cards Take 
A 2-0 Edge in Playoffs 
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LOS ANGELES — Greg Maddux 
can throw strikes wearing a blindfold. 

But be opted not to wear one on 
Thursday night, and the Los Angeles 
Dodgers are suddenly on the verge of 
playing golf. 

On a night that (he Atlanta Braves 
were hitting home runs to the right, to 
the left and 400 feet straight up the 
middle — but otherwise could not beg 
their way on base — the Dodgers were 
hacking awkwardly at Maddux's 


pitches. Even when Manager Bobby 
Cox pulled the shock of die evening and 


AJ Brhcnun/Tbr Aanntfd 

The Cardinals' Luis Alicea scoring easily as San Diego's catcher, John Flaherty, awaits the throw to home plate. 


Pepper Spices Up LPGA Competition 


By Jack Cavanaugh 

New York runes Smice 


N EW ROCHELLE. New York — 
Not only has Dome Pepper won 
four of the last nine tournaments 
she has played on (he Ladies Profes- 
sional Golf Association tour, but she 
played a key role in die United States' 
victory over Europe in the Solheira Cup 
competition in Wales last month. 

Pepper has never done particularly 
well in [lie JAL Big Apple Classic, 
missing the cut Iasi year and finishing 
tied for I6ih and nOth in two other 
appearances. 

But the 31 -year-old player from 
Saratoga Springs, New York, the former 
Dottie Moehrie. shared the lead with 
VickiGoetzeaipar71 after Thursday’s 


opening round of the tournament at die 
98-year-old Wykagyl Country Club in 
New Rochelle, New York. 

All but three of the 14 tournament 
winners on the LPGA tour this year, 
along with 1 8 of the leading 25 money 
winners, are entered in the tournament. 
A 72-hole event since it began in 1990, 
it has been shortened to 54 holes this 


Besides Pepper, four of the seven 
multiple winners on this year's tour will 
be playing at Wykagyl, including 
Michelle McGann, Karrie Webb, the 
21 -year-old rookie from Australia, and 
Meg Mallon, each of whom have won 
three times. 

One of the most consistent per- 
formers on the women’s pro tour. Pep- 
per. who has won 14 tournaments since 


joining the tour in 1988, finished fourth 
in earnings the past three years. And 
that’s where she stands now after having 
won $546,047 so far this year. 

“I guess I’m in a rut.” she said. Not 
really. And Pepper has finished even 
higher, having been the leading money 
winner in 1992 and third in 1991. But a 
lot has changed in the last few years. 
Pepper got a divorce a year and a half 
ago from her former husband, Doug 
Moehrie. who often caddied for her. Her 
current caddie — whom she describes 
as "my significant other" — is Ralph 
Scarinzi, a native of New Rochelle. 

Other changes in Pepper’s life this 
year included a return to Ted Yossuf, 
her former teaching pro — her former 
husband had also filled that role — and 
a switch back to her old clubs. 


Cox pulled the shock of die evening and 
lifted a sore-legged Maddux after the 
seventh inning, the Dodgers could 
barely put wood on the basebalL 

Home runs by Ryan Klesko . Fined 
McGriff and Jermaine Dye held up. and 
the Braves' 3-2 victory gave them a 2-0 
lead in this 3-of-5 divisional series, 
which shifts to Atlanta on Saturday. 

"WiU we be complacent? No," said 
the Braves' manager, Bobby Cox. "We 
can’t wait to get to the ballpark. I don’t 
sleep much at night because I’m 
nervous as beck." 

The Sl Louis Car dinals also hold a 2- 
0 edge in their series against the San 
Diego Padres. 

In the American League divisional 
series, the Baltimore Orioles have a 2-0 
lead and the New York Yankees and 
Texas Rangers are tied at 1-1 . 

Maddux, whose string of four con- 
secutive Cy Young A wads is history, 
made a decent account of himself on 
Thursday night, anyway. 

His last 15 pitches were strikes, he 
threw only 14 balls that weren't called 
strikes all evening and he yielded not a 
single earned run. If not for a rare mal- 
aise by his outfielders — Klesko and 
Marquis Grissom each booted balls that 
led to runs — the Dodgers would have 
put up a big fat zero. 

And the inevitable Braves’ rally ar- 


rived in the seventh innin g — McGriff 
tied the game and Dye won it against 23- 
year-oldlsmael Valdes. 

A home run or three goes a long way 
with the Braves, and relievers Greg 
McMichae! and Mark Wohlers finished 
what Maddux started — a flawless 
game of 2 hours 8 minutes. 

‘ ‘This team’s not quitting,” said third 
baseman Tim Wallach. “We just went 
through the same thing — San Diego 
came to our place and beat us three. No 
one in here is quitting. I still think we 
can win it. And everyone in here be- 
lieves the same.” 

In the other National League divi- 
sional playoff game Thursday. Ross 
Newhan of the Los Angeles Times re- 
ported from St. Louis: 

The St. Louis Cardinals took two 
walks, a ground out. a wild pitch and a 
soft line drive that wasn't caught in a 
tied-up eighth innin g and turned them 
into a 5-4 victory over the San Diego 
Padres. 

The Padres now trail two games to 
none in tins best-of-fi ve series, and die 
hurt Thursday was that the eighth inning 
characterized a game of which Totiv 
Gwyrm said, "We just gave diem too 
many opportunities and you can't do 
that agamst a team that runs and puts the 
ball in play like the Cardinals." 

Too many opportunities? There were 
six walks, three of which scored. There 
was that wild pitch and a costly l-and-2 
single by the opposing pitcher. There 
was also a pivotal decision by Gwynn 
that may have helped the Cardinals avoid 
a major San Diego inning in die eighth. 

The seven-time batting champion 
said the decision to lay down only his 
second sacrifice bunt of the year with 
two on and no outs was the right one at 
the time. In hindsight, however, on the 
basis of the pitch thrown to him, he 
would have liked to take it back. The 
cumulative result was a frustrating de- 
feat before a record crowd of 56,752 at 
Busch Stadium. 
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Fehr Shoots 62 for the Lead 


Scoreboard 
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Reuters 

LAS VEGAS — Rick Fehr matched a 
PGA Tour record for the lowest 36-hole 
score with a 10-under par 62 at the TPC 
at Summerlin for a three-shot lead after 
two rounds of the Las Vegas Invit- 
ational. 

Fehr's 126 after two rounds tied the 
Tour record held by John Cook, Tommy 
Bolt and Paul Azinger. 

Fehr, who shot a 7-under-par 64 at the 
Las Vegas Hilton Country Club on 
Wednesday in the first day of the 90- 


hole event, was 9-under after 1 1 holes 
on Thursday and said he began to think 
of shooting a 59. 

“It's pretty difficult not to think 
about shooting 59 when you're 9-under 
after 11. but shooting 59 was not my 
goal." said Fehr. 

Despite Fehr’s brilliance, there are 
nine players within six shots of his lead. 
Ronnie Black fired a 65. and Fred Funk 
had a 66 to tie for second at 129. The 
defending champion, Jim Furyk. shot a 
64 and is alone in fourth at 130. 


BASEBALL 


Major League Playoffs 


INTERNATIONAL CLASSIFIED 


Escorts & Guides 


GUARANTEED 

NTEF&UTONAL TOP MODELS 


HIGH SOCIETY 

Eacu&re Escort Soto 

UjnCor, Pans, lAndi, FcanMurt. 


AMSTBBAII BBMAOETTE 
Escort Sendee S Dimer Dates 
Tet 63! S3 36 Of 63106 43. 
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NATIONAL LEAGUE 

SonDItgo 000 013 010—4 4 • 

St. LMtS OOt 030 01* — S S 1 

S-Sondet* D. V*r® (5), TlWorre* (6L 
BocMter Cm. Hof&nan IX and Flaherty; 
AfiBene& HanepnAt UD, Ecbrrsley (9) and 
PognazzL W— Honeycutt 1-0. L— BocMfcx. 
M. St-Cdterstev t2). HR-San Olega 
CamWO ni. 

C5L Loots feeds series 3-tt 
Affaate 010 000 200-3 S 2 

Lai Aagafet 100 100 000—2 2 I 

Maddux McMJdwei (8). Wohlers (71 and E. 
Perec vowes, Astocio (7). Td. Worrell (91 and 
Plano. W-Moddux 1-0. L— ViSdes, 0-1. 
& > W oW tre 12). HRi— Attard* McOrtB 0). 
WesLo (11. Dye 01. 
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tpptnl Uruguay. 7-5, 6-1; Marc Kevin Goefl- 
ner, Germany, def. Fern an do Vicente Spate 
7-5. 4-1; FettcMantBa CD, Spain det Chris- 
tian Rudd. Norway, 0-6. 7-6 (7-2), 6-3. 
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OUAHTEnfWALS 
TWUnDArS RESULTS 

Steffi Graf 0), Germany, def. Judith Wtes- 
nee Austria 1-6. 6-1 6-2. Anfce Huber (4), 
Germany, def. Ategdaiena Maleeva (6), 
Bulgaria 6-4 7-6 (8-6). 

rauuni RESULTS 

Helena Sotova Crecti RepubOa del Aran- 
bnSascMcVkBrio CD, Spain 6-37-6(7-51; ha 
Molafl CD, Croalla def. Undsay Davenport (SL 
Urtfed Skdex 6-7S-10), 7-6 (7-2). 7-6 (7-35. 
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BASKETBALL 


AMEraCAN LEAGUE 

Detroit— O abned LHP Glenn Dtslunatl 
affwahen ham Phnadelphla 

rexAS-cwiiwd RHP WBson Ho«aa off 
waivera from Florida. 

NATIONAL LEAGUE 

Florida— N amed Jim Leykmd manag- 
enAmvwncsd LHP ante Hamraond has be- 
came tree agent. Sente Bab Natal autritfi) to 
ChorioHa AA. Named MBs Ru&sea special 
aselgnaent scour. 

HOUSTON— Fbed Manager Terry CoJllns. 
ho med L mry (Nestor as new manager. 

pmssoRCH— Nomed Gene La moot 
manager. 

SAN RtANasco-AnrmJneed coaches 
Wended KJnv Bc*by Bands and Jim Dov- 
enpartwB nor ratwnnetf s e as o n. 




FOOTBALL 


ATLANTIC Tel: London 0171 266 1033 


AMSTERDAM ‘ DREAMS ’ ESCORTS 
Dinner Date Sendee tor Km are) Her 
431 (0} 2M4 02 111 / 64 (S 6G6 


Colleos Football 


BELGRAVIA 


34 HR LOCAL SERVICE WORLDWIDE 
SfLVEfl GOLD PLATVAJM 


‘DOIBiA* EMjUSHMOUVBOIM 
DUSSEIDOHRESSEN A ALL AREAS 
ESCORT SERVICE 021V38 31 4] 


Sunday abroad 


ORCHIDS 


THE HEST A THE MOST SKEFE 
18 - 3fe MBMATONAL 
BEAUTIFUL S ELEGANT STUDENTS 
SECRETARIES, Afl HOSTESSES A 
MODELS * 

AVAILABLE FOR ALL OCCASIONS 


LONDON PARIS 

STOCKHOLM OSLO HELSIM 
ROIC ICLAN MMQCH MONACO 
ZUWCH GB&Xk. THE ALPS BENELUX 


ULTIMATE 10’ 

Td 212-388-1666 
Nee YoA Escort Service 


“EXECUTIVE CLUB* 
LONDON ESCORT SERVICE 
TEL- 0171 722 5008 C«8 Cants 


The coffee's good. 
The croissants flakyL 


THURSDAY'S RESULTS 
Tennessee 41, Mississippi 3 
Tray SL 37. Atahama SL 6 


SOCCER 


If only you had 
an American 


++ 44 (0) 7000 77 04 11/22 


— FIVE STARS ESCORTS 
EDUCATED. CHARMWG A PRETTY 
Service FRANKFURT OS-552221 


LONDON - PARIS 
BEVERLY HILLS 
NEW YORK 


USA & CANADA 

44 (1) 212 785 1919 


"SWITZERLAND 4 GERMANY* 

TeL +431-20-427 28 27 
Zuridi-GsnewBBSddemefrankfiil 
COSMOS Escort Agency. Craft Cads 


FRANKFURT A AREA 
Mara's Escort Agency 
Please ca 0 069 - 5S7 66 66 


I GAB 


CLINTON CLi,’i TON I 


SevHaaAtMtaoModrtdO 
siMBwwv Real Madrid U potada 
Barastona 1* R«al BettsTl Departtva Coruna 
IS Real Sodedad 11; Tenerife 10. Atorico 
Madrid laingranes 1ft ReeMgSon Mn derlft 
Oviedo 9; VODodcSM a Sparflng G8an n Raya 
VtaSecane 7. Ewqial 7, Milenda 7, Gdhr Vigo 
7, AtMeOc Blboo 7. CnmposMa 7i Zrmgcea ft 
Sevan <- Hercutes % Extremodura & 


APPLV FOR ATLANTIC CHARGECARD 
COWOBniAliTY AN0NYWTY 


HTANKFUffr-KOUHtlSSUnRF 
IMESADBU4AMZ-HBDELBER6 
Gab’s Escort Sente +490)171-5311805 


TENNIS 


SERVICE WORLDWIDE 

Escort Agency CrcdB Cards W el co me 

TEL: LONDON ++44(0) 


ISTANBUL ISTANBUL 

SPECIAL 2 WEEKS 


teCTS MSI SOCCTTVENNATARIS 
COTE D'AZUR i ZUffiCH ' GENF 
Intemational Escort & Travel Senece 
lAenre +*43-1-5354104 4 crwft cards 


FRAMCFURT & REQ0N 

Rrsl Class Eecctl Dteer 8 Dsie Servce 

Td. 069 - 610 886 


INTERNATIONAL ESCORTS 


0171 589 5237 


Wortfs Fell A Mast Estate Serves 
Modek, Beauty Queens, Actresses 
HriBigcd Tmd CoapaiiotB 


ETOOCONTACT MTL ESCORTS 
VENNA , PAF3S'RMERA*8RUSSELS 
IflUVT ROME'BEPLSTDUSSELDOfff 
GEfeVA'ZURXJnTURTVJMCH 
Cal Serna Vienna +43-1-212 04 31 


JASMBTS ESCORT SERVICE 
LONDON 0171 335 0564 
CREDIT CARDS ACCEPTED 


1 

kri'ir' 

1 


33T3 


KOtffiOS FOR MEM 

Mate wd Female Escort Sovca 

UKteranert toctete *44 171 G36 2553 


You do now. 


EUROPEAN MODEL ESCORT SERVICE 
WORLDWIDE, me nust estate Agency 
STOCKHOLM+GOTEBORG+HBLSMtl 

par&lyon+london+monaco 

GEtEVA+ZURnt+ULANO+MADRO 
BTANBUlTCrpnuStA7>®StRaffi 
DUBAI & Ana + CABO+OSLO+TWYO 
VEMCE+USBON+MOSCOW a Wtoie 
GEPMAIW ♦ UMTED STATES + ASIA 
Olice Eimpe ++43B64GI0 51 66 
Ofica New Yoric 212 2B7 3333 aids 


Hdqtrs. 212-765-7996 NY, USA 

CrerSt Cards and CMcks Accepted 
View videas a phetograpm ei oSfca 


GENEVA PRETTY WOMAN 
BASEL LAUSANNE. M0NTHEUX 
Cal) 02Z346 00 89 Eson Agency 
‘ ZUffiCH LUZBW DW632334 


MADRID 

TAO ESCOTT ffifiVICE 
BEFORE MVMGHT. TEL 316 10 32 


ULAH’fiOME'COTE D'AZURTAIflS 
MADRID * DUSSaDORF ■ MUNCH 
LUGANO ’ LONDON Escon Serves 
Tet 39M348 220 1662 crsH 


IBCKY CJansmsfic, BeautfU 
Private Escort Sente 
Kerangw 0171 792 0881 


AR1ST0CATS Escort Service 

3 Shouldtan SL London VI 
0171 23 0090 


MTERIUnONAL TOUCH 
Vfattmto Escort Sense 
Head Office Imdon 
Te-'. London 017] 266 1033 


* UNITED ARAB EHRATES ' 
Rra Gas Escort 8 TravM Serves 
Dtoa phone 0171 - 52 45 255 


On sale Sunday morning at 
newsstands in 60 countries, 
The American is an iniefigant and 
irreverert newspaper wnh 15 pages 
of lata sports, great arts and vital 
to do in 70 European dries. Ask for 
The American at your hotel, or caB 
•*44 1206 386 217 for home delivery 


auARTEnnmu 
FMDJWS RESULTS 

Greg Rusedski Briton, det Andrei OS- 
hovskly, Russia 7-6 (7-4) 6-2; Janaffian 
stark. US, def. Moran Stanea Gennarty, 7-6 
(7-5) 7-6 (7-3); MUmI Chang O). US, def. 
Javtes Frana Argcn&na, M 6-V; TMmas Jo- 
honsson. Sweden, det Rkhanf Krajicek CD. 
Neftiertandi. S-7 7-6 (7-3) reDred. 

UMMMHB 
OUAflTBUVMLS 
mwwre results 

Ten Kerman. Briton, del. Koto Kucera. 
Slovakia. 7-6 (8-6) 6-2: Yevgeny KafeMa* 
12). Russia det Magnus Gesteteoa Swe- 
den, S-T. 7-i 6-3. 


'nwkaoxrs RESULTS 
GROUP A 

MacarM Tel Avhr 7& SMbnei Milan 66 
UkerSpor Istanbul 76, CSKA Moscow 71 

GROUP □ 

Obana Zagreb 7K Alio Berfln 66 
Teamsy s tem Bologna 75> Esmd. Madrid 66 
OtyurptaKas 79, Chorieroi 72 
GROUP C 

5pm 63, Bayer Leverkusen 60 
GROUP O 

Bologna 93, Sevilla 75 
Partizan Belgrade BA Pou-Ortto 75 
Efes Pisan 67, Dynamo Moscow 84 
Htoomti areup A— Mocenbi Tel 

Aviv (IsiaeO S poMta Stefund MOon {Italy) & 
Utter Spor Uwtoyt & Pantordas (Greece) 5; 
CSKA Moscow (RusAr) 4; Um ages (Frtmae) 
3. Croup B — CHrana Zagreb (Croatia) a 
Oiymplakas (Greece) & Teamsystem 
Boiogna (ttaty) St Alba Baffin (Germany) 4. 
EsfucSartes Madrid (Spate) 4; Charieto 
(Betglum) X Group C— Ljubfland (Sioventa) 
5. Barcelona (Spain) & VBeuriwnne 
(France! 5. SgM (Craada) s PonalWnoltos 
(Greece) 4.- Bayer Levenaaeo (Germany) 1 
(teaup D— virtus Boiogna (Italy) & Paritsm 
Belgrade (Yugoslavia) S. fifes Pllsen 
aurtey) 5r Pau-Orthez (French aseifla 
(Spain) a. Dynamo Moscow (Rumia) 4 . 






NATIONAL BASKETBALL ASSOCMnON 

CWCA GO-Slgned G Corey BecX G Shown 
Marimv F Matt Stogenga, F Fred Hensg and 
C Eric Gin gold. 

MhJVAonE— PramcsM Lorry Hants to dl- 
rerta of scouring. 

BT«f- S)gned G John Stoddon to Xyear 
cunhud. 


'-AftV 




NATIOtlAL FOOTBALL LEAOUE 1 

PHILADSPHU-Slgned OB Mate Ryffien 
te 1-year contract. 


CRICKET 


eraasnui vs. sm LANKA 
nsMnr.iNNAaww 

Pakistan rnnlags: 371-4 bmtegs dosed. 
Srt Lanka fnoing* 289 in 495 overe. 
Pakistan beat Sri Lanka by 62 runs. 


RUGBY UNION 


QUAmBMULS 

RNOars RESULTS M HAMILTON. NSW ZEALAND 

Ale* Correffa (41, Spain, def. Maiceioa HL AucUand 27, MMtota 7 


VIENNA'S BEST ESCORT SERVICE, 
inandly. elegant, attractive, serymq 
P»3®ie & Vienna- 1«43 1] 533SOM 


Sonday abroad will 
never be the same. 


IHT Puts Baseball Stats on the Internet 

All the box scares and the 1996 schedule an the IHT web site: 
http j'/www.ihLcom/IHT/SPOR.TS/bbl Jural 



NATIONAL HOCXET LEAGUE 
gPMQirnm— Signed LW Miroslav Satan la 
'*Z* am ** LW Joe Huibig te 2-reor 
cwa . wa . *■. D Crag de Vries te 1-war 
? nt, g , ; ^P naa ond de Vries to 
™mmOn, AHL 

D Gc0ff 5mfm ^ F Cml ° 
Martin to Caradna, AHL and G Todd Mao 

Donald to dndnnaU 1 HL 
. mAMBeiE S-RacaHai lw BrenfGriwe 
fijmPhoetoL IHL-SentG JomieSiOK c Paid 
WV Nathan Lafayette and LW 
rancd Tartflf fa Pfmentx. 

_ PHO ei oc— S igned RW Brad rsMstertomni- 
ayear awnm Sent D Dffitas Eaton io 
^W^LLoarredD Brent Tbocnasan 

wn^rreH-iaaned G PMBppe DeRao- 
v ® 8 »o Karoos aty, IHL. 

TOWHTO-Asslgned F Daniel Marais te 
OrrebK, IHL and D Rob ZfJBsr to Sc# Lake 
QiYi IHL 

. VAUCOViVEa-AssJgned G Mto, Fountain. 

Urate, C Dove ScoMnrd and o 
MateWMtonta Syracuse AHL 
^washmwton— A ssigned D Sieve Poapst 
GnmiylPaqutoe g Raw, stem*,, 

F Brad Church, F MBta Elama. F 
KredHabjt F Alnmutar Khaftamov. F Chad 

comei 

caotrad or Cedric 
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High Expectations 
From Knicks’ Coach 


By Mike Wise 


has < ^^S y s ^. 1 ™ Jeff Vac Goody 

Qwriestof^iSirt, a *j < fr ess Friday, when training camp begins in 

TSnMdSi Bul ? 1,01 wheto il c® leapfrog them, 

pei^rf S I 5S^ understands, as well as expectations. “Prom a 



~™ «»v*cn» naa one clear meme: toe need tor personal 

sacrifice among veiy talented players. 

much of what goes into whether we can achieve it or not is based 00 
sac ™ lce ,77 “ 1 ® able to sacrifice shots, minntes and any personal 


vr — — willing 

The offseason spending and trading spree, lured ', ^ 

Allan Houston and point guard Chris Childs to Madisoo Square 
Conventional logic says die Knacks, who return only Patrick Ewing, Charles 
Oakley, Starks, Charlie Ward and Hexb Williams from last season,heed time to 
gel as a te am . Van Gundy called that notion “a built-in excuse for failure. ’ ’ 
He said he thinks too much is maria of how long it mif« to have good r«wn 
chemistry. “I beBeve that term makes itsound so complex, but it's not,” the 
34-year-old Van Gundy said. “Basketball is a very simple game. If we’re 
willing to sacrifice shots, minutes for the betterment of our tp-^mmatra we'll 
develop chemistry in die first week- If we have per sonal fhrnggthaf get m the 
way of that chemistry ...” 

Knowing he has some hard decisions ahead ofhim. Van Gundy sought the 
advice of several of the game’s prominent coaches, including Hubie Brown. 
Van Gundy also delved into “Sacred Hoops,” Chicago coach Phil Jackson's 
book, seeking knowledge and inspiration. Van Gundy’s perceived snub of 
Jackson after last season’s five-game loss in the Eastern CnnfimnnK semi- 
finals, and his Iess-than-fiattering MMwggmem tq pf Jackson, did not do anything 
to quell the rivalry. Van Gundy said die words in Jackson’s book concerning 
Zen and other spiritual pursuits were rather amnaing to him 

* ' Maybe our goal in the offseason should have been to find as many Indian 
artifacts as we could,” he said sarcastically. “Actually, there’s some good 
coaching stuff in there once you get through the self-serving staff.” 

Let it be known that training ca mp was still two days away when the first 
salvo was fired. 



One Job on the Line 
In Jets-Raiders Game 

Are Panthers and Vikings for Real? 


le 


Rm HrUm/TV/ 


Michael Irvin returning to practice with Dallas after a five-game suspension. 

The Return of Irvin Gives 
Cowboys Renewed Hope 


Holyfield Aims for Tyson Title 


By Frank Litsky 

New York Thais Service. 


wiBi." 


NEW YORK — A heavyweight title 
fight between Mike Tyson aid Evander 
Holyfield... was ...formally-., announced 
Thursday, arid minutes later Tyson’s 
camp assailed .Holyfield for deserting 
Tyson when their man needed mom 
support. 

The war of wards erupted at a news 
conference in New Y ode after an all-star 
card was announced for Nov. 9 at the 
MGM Grand Hotel/Casino in Las Ve- 
gas- 

To the undisguised pleasure of the 
promoter Don King, fireworks began 
when John Home, a co-manager of 
Tyson, accused Holyfield of conduct 
unbecoming a member of the profes- 
sion. A 1991 title fight between the then 
champ ion Holyfield and Tyson was 
called off when Tyson suffered a rib 
injury. The fight could have been res- 
cheduled for January 1992, but Tyson 
faced a rape trial a month later in In- 
dianapolis and was later convicted and 
served three years in prison. 


“Holyfield saidhc would never fight a 
rapist,” Home said. “Tyson hadn’t been 
on trialyet Yon don’t do that to people in 
your field, so it became an emotional 
situation instead of just a fight.” 

_ Hcdyfield listened., with ..a benign 
smile. Then he said. “I never said that, 
but it doem’t make a difference.” - 
-.Tyson was impassive!' “I have no 
emotions.” he said. “This is a business. 
He knows what bthas coming.'’ 

The 34-year-old Holyfield knows his 
purse will get $12 million plus a share of 
ti« television pay-per-view money. The 
30-year-old Tyson is guaranteed $25 


muon phis television money. 

In addition to the Tysbn-Holyfield 
bout, Michael Mooter will fight Franz 
Botha of South Africa. for Moorer’s In- 
ternational Boxing Federation heavy- 
weight title; Henry Aldnwande of Eng- 
land faces. Alexander Zofifin of Russia 
for Akmwande’s World Boxing Order 
heavywdgfal title; and Ricaido Lopez of 
Mexico races, an undetermined oppo- 
nent in the strawweightdivision; Christy 
Martin also takes cm an undetermined 
opponent in a women’s bout. 


The Associated Press 

IRVING, Texas — Michael Irvin re- 
turned to the Dallas Cowboys on 
Thursday, providing the listless Super 
Bowl champions with some of die spark 
they’ve been missing much of this sea- 
son. 

The Cowboys have struggled to go 2- 
3 in their star receiver's absence caused 
by violation of the league’s drug policy. 
Dallas also j»as lacked some of the Jrvin-. 
inspired swagger that made the Cow- 
boys loved or hated but not ignored. 

“The guys were happy to see me, but 
I was more happy to see them,” Irvin 
said after his first practice with die team 
since training camp. “When I came in, 
we did some laughing and joking.” 

Irvin has vowed to clean up his image 
since pleading no-contest to felony co- 
caine possession charges in July, ending 
a trial that exposed several other scan- 
dals, including a murder-for-hire plot 
that was funded by a Dallas policeman 
and targeted Irvin. 

He maintaine d a solemn tone in an 
impromptu news conference Thursday. 
But teammates assured that, in die locker 
room, Irvin is still “The Playmaker.” 

“He’s the same flamboyant, loving 
guy. He’s not going to change that,’ 
quarterback Troy Aikman said. The 
most unique insight came from often 


thoughtful offensive lineman Nate 
Newton, whose description of his greet- 
ing of Irvin seemed to summarize the 
twin personas he's trying to balance. 

“I walked up to him, hugged him and 
kissed him, ” Newton said. 

. “I told him how he's helped us dig 
this hole that we're in and now he’s got 
to help bring us out of it 

“His answer was, ‘I know I messed 
qp by_q.pt being there for you guys.’ We 
started dying and exchanging Kleenex 
and everything was all right.” 

So Irvin was really humbled? “Oh. 
he was flashy about it,” Newton said. 
“He used gold Kleenex.” 

Irvin has remained in good shape 
during his time off, making mm a lock to 
start a week from Sunday when the 
Cowboys host the Arizona Cardinals. 
Dallas has a bye this weekend. 

His return should help awaken die 
Cowboys’ once-dominant scheme that 
has slipped greatly without him. tight 
end Jay Novacek and. most recently, 
Kevin williams. 

So. which Irvin will it be: the re- 
morseful guy who tearfully spoke of 
ruining his family's name, or the flashy 
guy who wore a fur coat and sunglasses 
into a courthouse. It will probably be, as 
his close friend Deion Sanders would 
say, “both.” 


By Timothy W. Smith 

New York Tunes Service 

(tew York Jets (0-5) vs. Oakland (1-4) 

The Raiders coach, Mike White, has lost 
10 of his last 1 1 games and things are 
going to get ugly u he loses id the Jos. 
This game could get him dismissed. Rich 
Kotite. 3-18 as Jets coach, doesn’t have 
that problem. He just needs a few of- 
ficials to do the right thing during a game 
and not apologize after. With a com- 
mitment to the run. the Jets can take 
Oakland down. Prediction: Jets. 26-20. 

Atlanta (04) v*. Detroit (3-2) The Fal- 
cons are spinning out of control. The 

NFL Matchups 

Jeff George saga has been a major dis- 
traction. And even if it hadn’t happened, 
die defense wouldn’t have been any 
better at stopping the run. The Lions 
have an explosive offense that can ex- 
ploit the Falcons defense in so many 
ways — Herman Moore and Brett Per- 
riman deep or Sanders up the middle or 
on a sweep. Either way the Falcons lose. 
Detroit. 31-17. 

Carolina (3*1 ) vs. Minnasota (4-1 ) Both 

the Vikings and the Panthers were 
brought back down to earth last week 
when they were beaten for the first time 
this season. Everyone still wonders if 
either of them are for real. The Panthers 
took a major hit on offense when they 
lost rookie running back Tshimanga 
Biakabutuku for the season with a knee 
injury. Warren Moon was off last week. 
But inside the windless confines of the 
Metrodome. Moon will shine brightly 
again. It's bounce back time for the 
Vikings. Minnesota. 28-J9. 

Graan Bay (4-1 ) va. Chicago (2-3) After 
a minor bump in the road, Brett Favre 
returned to his magical ways last week, 
flipping TD passes here and there. 
That’s good. But what has been over- 
shadowed by Favre’s fantastic perfor- 
mances is the way the Packers defense is 
forcing opponents into turnovers. 

That sets the stage for Favre and the 
offense. The Bears have had trouble on 
both sides of the balL They barely got 
past Oakland last week. They can't 
handle the Packers. Green Bay. 30-12. 

New England (2-2) vs. B al t i more (2-2) 

Ravens’ running back Earnest Byner 
has had a week to rest his 34-year-old 
body. Last week he rushed for 149 yards 
— the most he's had in a game in six 
years. The Patriots had an entire week to 
rest from the rigors of the first four 
weeks. Baltimore's defense will have its 
hands full trying to .contain a_ rested 
Curtis' Martin and Drew Bledsoe, who 
seems to have steadied himself after a 
shaky start. With an extra week to pre- 
pare for the Ravens, the Patriots won’t 
blow iL New England. 23-18. 

Saatuo (1-4) vs. iBami (3-1) Craig Er- 
ickson will take over at quarterback for 
the injured Dan Marino, who has a 
broken ankle. It will be his first start since 
being yanked after two starts in Indi- 
anapolis last season. Running back 
Karan Abdul Jabbar should help take 
some of the load off Erickson. The Dol- 
phins’ coach, Jimmy Johnson, has had a 
week off to look at all fee Seahawks 
weaknesses. The Dolphins will take ad- 
vantage of most of tbem on the field. Rick 
Mirer would have to have a great game to 
beat Miami He won’t. Miami, 27-13. 

Indianapolis (4-0) vs. Buffalo (3-1 ) The 
Bills will be going without quarterback 
Jim Kelly, who has an injured ham- 
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string. They've had a week to adjust 
their offense around Todd Collins. They 
could use more time, but it wouldn’t 
help. The Colts meanwhile are clicking 
on all cylinders. They should have run- 
ning back Marshall Faulk, who had an 
injured toe back for the first time in three 
weeks. That will take a load off Jim 
Harbaugh, but Harbaugh doesn't mind 
doing heavy lifting. The Bills are really 
light work at this point. Indianapolis, 
23-16. 

Jacksonville (2-3) vs. New Orleans (O- 

5) Poor Saints. They try very hard, but 
never get anything for their efforts. This 
week they'll get a chance to face the 
NFL's No.l passing offense. But if the 
Jaguars are smart, they'll attack the 
Saints on the ground, because their de- 
fense is No. 29 against the run. 

Meanwhile, the Saints can't run the J 
ball, averaging just 69 J yards per game. 
The Saints have already lost to the other 
expansion team from last year. Why not 
make it a clean sweep? Jacksonville. 27- 
25. 

Son Dingo (4-1) vs. Denver (4-1) The 
Broncos have been benefiting from the 
rushing threat that Terrell Davis ‘8 
provides them. However, last week at :o 
Cincinnati. John Elway proved he can 
still gun it if he has to.' In order to beat 11 
San Diego the Broncos are going to 1_ 
need good performances from Davis 
and Elway. *’ 

Plus, they’re going to need an ag- :d 
gressive defensive effort to put pressure 
on the Chargers’ quarterback, Stan * 
Humphries. The winner will create a *’ 
little breathing room in the AFC West *• 
division. The Broncos should come out *“ 
breathing easier. Denver. 31-21. 

San Francisco (3-1) vs. St. Louis (1-3) 0 
The Niners' coach, George Seifert, has 
decided to rest quarterback Steve ? 
Young, who has a strained groin 
muscle, for one more week. He can n 
afford to go with Elvis Grbac against the c 
Rams. Grbac had a great game against “ 
the Rams in a start for Young last year. 
The Rams are spinning their wheels and e 
they can’t really expect the 49ers to help 
them get going. They’ll give rookie ’* 
Tony Banks another shot as the starting 
quarterback this week. He could benefit . 
from a little defensive help. But there 
won't be any coming his way. The Rams 
go down again. San Francisco. 35-16. 

Houston (2-2) vs. Cincinnati (1-3) The 
Oilers got into so many fights last week 11 
in Pittsburgh that Steelers fans thought v 
they had mistakenly walked into a box- .. 
ing match. The Oilers need to keep their 
wits about them this week or they’ll end . 
up on the losing end again. The Bengals j 1 
have made a switch at running hack, 
going wife Garrison Hears! over Ki- “ 
Jana Carter. Hears! was more product- ' 
ive last week. Chris Chandler will test 
the Bengals’ weak secondary. They 
won’t pass the tesL Houston. 29-26. 

Pittsburgh (3-1) vs. Kansas City (4-1) 

Pittsburgh’s offensive formula since 
opening day has been to play great de- 
fense. cause turnovers, tun the ball on 
offense and don't have turnovers. It has 
worked pretty well, but they haven’t met 
a defense like the Chiefs. Kansas City is 
just as opportunistic as the Steelers. And 
Steve Bono is the same kind of quar- 
terback as Mike Tomczak — nothing 
fancy, just effective. Pittsburgh will 
play their game and Kansas City will ? 
beat them at it. Kansas City. 17-14. 

Arizona, Dallas. New York Giants, - 
Philadelphia, Tampa Bay and Wash- 
ington are idle this weekend. 
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DAVE BARRY 


Lessons in Living Smart 


A Temple to Changing Ideas of Greatness 


M IAMI — Today's topic is: Living 
Smart. What do I mean by “living 


International Herald Tribune 


IV A Smart. What do I mean by “living 
smart 1 ’? Let 's look at a simple example: 
■ Suppose that two people — call them 
; Person A and Person B — are late for 
appointments in New York City and 
l need to cross the street, 
i Person A rushes into the street with- 
| out looking; he is instantly struck by a 
I taxi going 146 miles per hour (this taxi 
| has engine trouble; otherwise it would 
J be going much faster). But Person B — 
| although in an equally big hurry — 
j pauses on the sidewalk and looks both 
ways. While doing this, he is severely 
I beaten by muggers. 

So we see that the choices we make 
' affect the quality of our lives, and we 
I must always try' to make the smartest 
! choice, which would be the one made by 
Person C, who decided to skip his ap- 
pointment and remain in his hotel room 
watching “Laundromar Lust." 

m give you another example from 
my own personal life. On a recent Fri- 
day night, my son. Rob, and I were 
playing laser tag. a game wherein you 
skulk around in a darkened maze, wear- 
ing a special electronic vest attached to a 
laser gun. The object is to shoot your 
opponent in his vest or gun, scoring 
valuable points. 

I was in the dark, with my back 
against a wall, a few feet from a comer. 
I knew Rob was around that comer. 
Quickly, I ran through my options: 

Option 1 : Run around the comer with 
my gun held out in front, thereby ex- 
posing it to Rob's laser Fire. 

Option 2: Protect my gun by holding 
it back and running around the corner 
with my face out in front. 


recuperative powers of the human body 
are amazing — I was back down moan- 
ing and writhing on the floor again. 

“You need to go to die hospital." 
said Rob. 

“Gnhnong,** I said, “Gnhime 
gnhowaagh. 

Thar was me attempting to say. “No. 
I'm O.K.' ’ I didn’t feel so hot. but in my 
experience, if you go to a hospital for 
any reason, including to read the gas 
meter, they give you a tetanus shot. 


P ARIS — The inscription beneath 
the pediment of the Pantheon 


I the pediment of die Pantheon 
translates as To Great Men. The Grate- 
ful Nation but there is nothing more 
fragile than the notion of greatness, 
unless ic be the stones of the Pantheon 
itself, which began cracking in 1776 
while the temple was being built 
The instructions of Louis XV to his 
architect, Soufflot, were to make a 
church to honor St. Genevieve, patron 
of Paris, and the king laid its first 


Looking back. 1 realize that I should 
have gone with Option 3. "Find some 
activity more appropriate for a 49-year- 
old. such as backgammon." 

Instead I went with Option 2, which 
turned out to not be such a great idea, 
because Rob had gone with Option 1, 
running around the comer gun-first. 

The result was that my right eye socket 
collided with Rob’s gun. At least be 
didn't score any valuable points! I lay on 
the floor for a while, moaning and writh- 
ing, but eventually I got back on my feet, 
and in just a matter of seconds — the 


So my plan was to tough it out. Lean- 
ing on Rob, I staggered out onto the 
sidewalk, where 1 had an excellent idea: 
Why not get down on all fours and 
throw up for a while? So I did. 

By this point Rob had gotten a cab. 
and be insisted that we go to a hospital. 
1 attempted to explain to a nurse what 
had happened: this was difficult because 
( a) I wasn't totally coherent, and lb) the 
nurse had never played laser tag. 

“He shot you in the eye with a 
LASER?” she said. 

"Gnhnong." I said. 

“Have you bad a tetanus shot re- 
cendy?" she said. 

“YES!" I said demonstrating the 
brain’s amazing recuperative power to 
lie in an emergency. 

They stuck some kind of needle in me 
anyway they, rules are rules). Then vari- 
ous doctors had a look at me, and after 
a fair amount of peeking and probing, 
they determined that I had been hit in the 
face. They also told me I'd be O.K. 

I called my friend Gene Weingarten, 
who is a newspaper editor and! probably 
the world's leading hypochondriac. 
Gene researched my symptoms and 
called back to tell me that, in his opin- 
ion. I have a condition known as “som- 
nolence.” “Somnolence" means, in 
layperson's terms, that you feel sleepy. 

But forget about my personal medical 
problems. The point I’m trying to make is 
that, by considering your options and 
making the right decisions — “living 


MAKYBLUME 


smart” — you CAN lead a happy, 
healthy and financially successful life. If 
you do. please buy a bunch of groceries 
and have them delivered to me. because I 
really don't feel like going out. 

i @1996 The Miami Herald 
DutnbuieJ bv Tribune Media Services Inc. 


stone in 1764. Soufflot, trained in 
Rome, was inspired by the great 
domes of the Pantheon and Sl Peter’s 
as well as by St. Paul's in London; he 
sought to combine spiritual and tem- 
poral glory and the Gothic and neo- 
classic styles. The idea of a monument 
to great men was not part of the ori- 
ginal program, one great man, the 
monarch, being sufficient at the time. 

But with the French Revolution the 
idea of civic virtue became paramount, 
along with the need for the Revolution 
to create its own history. The first 
candidate for burial in the Pantheon's 
crypt was Voltaire but while this was 
being debated Mirabeau died suddenly 
on April 2. 1791, and within two days 
it was decided that Soufflot's church 
should be dedicated to great men and 
that Mirabeau should be the first (the 
transfer of Voltaire's remains was de- 
creed a week later). 

Antoine Quatremere de Quincy was 
charged with transforming the build- 
ing. most notably blocking up the 
lower windows in 1792 to accentuate 
the somber grandeur of civic virtue. 

The notion of greatness tinned out 
to be as friable as the Pantheon's stone 
and Mirabeau was removed to be re- 
placed by Marat who was himself de- 
crypted when Rousseau was moved in. 
The Pantheon became a tool of 
whatever government was in charge. It 
was alternately a religious or a secular 
monument until definitively secular- 
ized with the spectacular burial of Vic- 
tor Hugo in 1885; the pediment over its 
entrance was redesigned at least five 
times according to the politics of the 
time; and the inhabitants of its crypt 



but Jeaimot has had the eaceHent idea 
of suspending from the height of me 
dome a replica of Foucault s pendu- 
lum, firar hung there in 1851 to demon- 
strate the rotation of the earth. 

The splendor of the building apart, n 
is also a very oddly decorated jrface as 
iwfitie a monument to changing ideas ot 
greatness. France, being obsessed with 
memory and thus highly susceptible to 
convenient omissions, seems some- 
times embarrassed by the Pantheon: an 
outdated place one historian calls il L 
think it is very much of today,’ says 
JeannoL “Its vocation is to tefl what 

fiance has been and is. The crypt is vepr 

plain, the tombs are not interesting in 
themselves, one is in the realm of the 
symbolic. You walk through it and you 
feel something, a construct of human 
intelligence, a garden of memory. That 
istherole I would like the Pantheon to 


The funeral of the Berthelots under the dome of the Pantheon in 1907. 


range from the truly great to a surfeit of 
forgotten notables of the Empire. 

Burial in the crypt of the Pantheon is 
always referred to as “the transfer of 
the ashes," even when the remains are 
bones or Gambetta’s heart. The last 


ashes to be transferred, in April 1995, 
belonged to Pierre and Marie Curie. On 


belonged to Pierre and Marie Curie. On 
Nov. 23. the 20th anniversary of his 
death, it will be die turn of the writer, 
minister of culture and adventurer An- 
dre Malraux who will be put in a crypt 
with Jean Moimet. founder of Europe, 
the jurist Rene Cassia. and die hero of 
the Resistance. Jean Moulin. 


The ceremony will as usual be in the 
hands of die government. Bernard 
Jeannot, the Pantheon's administrator, 
has not yet been informed of the de- 
tails. Jeannot, an anthropologist by 
training, has been at die Pantheon 
three and a half years and has suc- 
ceeded in installing discreet nets 
where the stones are loose so that 
visitors can again come in by the main 
entrance and see the building’s full 
magnificence before descending to the 
crypt. Last year 350,000 visitors 
came. 

The nave cannot be walked under 


play * * ■ 

It has played so many roles and has so 

many to play. Yet it remains an in- 
tensely moving place. No poim in quib- 
bling about who does or does not lie 
there (not one major painter, for ex- 
ample. and only one woman besides 
Marie Curie. St^hie Berthe lot, who is 
entombed there only because she died 
one hour before her grieving h usba nd 
and it was bought they should remain 
together). 

No point in asking whether a con- 
victed temple robber such as Malraux 
should be there, no point in disputing 
Francois Mitterrand's celebration of 
his 1981 inauguration, undertheeyeof 
television and to the sixains of Beetho- 
ven, by laying roses at the tombs of the 
Socialist leader Jean Jaures and Jean 
Moulin in a breathtaking mixture of 
historical acumen, respect and pride. 

The last great masterpiece of clas- 
sical French oratory was delivered by 
Malraux when the ashes of Moulin were 

transferred to the Pantheon in 1964. 
One can suspect President Jacques 
Chitae of wishing to underline his 
rally's legitimacy as the heir to 
Gauliism by moving de Gaulle’s min- 
ister erf culture to the Pantheon at a time 
when the country needs a bit of uplifting 
spectacle. But Chirar, when making his 
Pantheon speech, is going to find the 
one-man opera of Malraux a very hard 
act to follow. 
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I T’S a quickie divorce, Monaco style. 
Princess Stephanie was granted a 
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Liza Minnelli, left, and Julie Andrews with Blake Edwards. 


X Princess Stephanie was granted a 
divorce Friday from her unfaithful hus- 
band Daniel Ducniet, her lawyer said. 
Stephanie. 31, the younger daughter of 
Prince Rainier and the late Princess 
Grace, had filed for divorce on Sept 16 
after publication of photos of Ducniet, 
32. making love with a stripper by a 
poolside on the French Riveria. The 
princess married her former bodyguard 
in 1995 after the birth of their two 
children. Louis and Pauline, now 3 and 
2. The sex scandal broke on Aug. 28. 
when two Italian magazines published 
40 pages of explicit photos showing 
Ducniet and Fili Houteman, the reign- 
ing Miss Nude Belgium, cavorting na- 
ked. Ducniet, who contends he was the 
victim of a setup, is nonetheless shown 
in new photos in this week's Paris- 
Match and VSD magazines flirting with 
another woman on Prince Rainier’ s 
yacht Stephanie’s divorce is not the 
first in Monaco's ill-fated royal family. 
Princess Caroline, her elder sister, di- 
vorced the French playboy Philippe 
Junot, although their marriage was an- 
nulled after she remarried. 


Advice from a framer Fergie friend: 
Read h and weep. You'll feel better. 
Sipping champagne after the Duchess of 
York dropped objections to the pub- 
lication of his book. Alan Starkie ad- 
vised her to read it as therapy. Now that 
the court-ordered injunction has been lif- 
ted “Fergie: Her Secret Life.” will ap- 
pear on bookstands Nov. 4 with the sobri- 
quet, “The book she tried to ban," the 
Michael O' Mara publishing company 
said. A spokesman for the former Saran 
Ferguson said the publisher had agreed 
not to publish revelations about her ex- 
husband Prince Andrew, or other roy- 
als. The duchess, who has had financial 
problems, preferred to settle rather than 
risk the £500,000 ($775,000) bond in a 
London court, the spokesman said 


she's tired especially on matinee days. 
“We've solved the problem," said 
Minnelli, 50. “Friends do that" In the 
musical, based on the 1982 film directed 
by Andrews' husband Blake Edwards, 
the star plays a female cabaret per- 
former who pretends to be a man pre- 
tending to be a woman. 


Needing a break from the Broadway 
musical "Victor/Victoria." Julie An- 
drews is getting a little help from a 
friend Liza Minnelli will step into the 
show's starring role from Jan. 7 to Feb- 
2 to give Andrews a vacation. Andrews, 
6 1 , who is performing in her first Broad- 
way show in three decades, admits that 


Jonathan Kellerman won't have 
time for writer's block. Random House 
and Ballantine have signed the best- 
selling author to a deal to write a novel a 
year for the next five years. Kellerman 
has more than 15 million copies of his 
Alex Delaware detective novels in prim. 
Titles include “When the Bough 
Breaks,” “Blood Test" and “Over the 
Edge." The publishing houses did not 
say how much the deal was worth. 


meat in August 1995. She admitted that 
cocaine was in her home, but denied 
having anything to do wife its resale. It 
was not the first run-in with the law for 
Dalle, the sensuous heroine of “Betty 
Blue.” In 1992, she was arrested fra 
shoplifting, fined and given a four-month 
suspended sentence. Her career had been 
hanging on the latest court decision. She 
is making a movie with director Abel 
Ferrera in the United States and would 
have been denied a work visa if con- 
victed of drug trafficking. 


A court in Paris has dropped charges 
of narcotics trafficking against the 
French actress Beatrice Dalle, but ft 
fined her 20,000 francs ($4,000) for drug 
abuse. Less than a gram of cocaine and 
heroin was found in Dalle’s Paris apart- 


Mikhail Gorbachev is having more 
luck attracting American capitalists than 
Russian voters. The framer Soviet lead- 
er, who received embarrasingly few 
votes in die recent presidential election 
in Russia, will speak Tuesday at Butler 
University in Indianapolis. The 2^200 
free passes made available to faculty and 
students were snapped up in less than 30 
minutes. The university was happy with 
the high demand, but less thrilled when a 
ticket agency began buying tickets and 
reselling them for $25. Gorbachev will 
discuss global environmental issues. 



Because you can ahm}>s rely on 


A1ST Direct” Service for worldwide connections. 


A business trip abroad can be a wonderful, exciting 


experience, but trying to do business there is 


different from doing business at home. It’s not just 
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language and customs, there’s the difficulty of 



making calls. Well relax, because you can always 


rely on us. Simply dial the AT&T Access Number 
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for the country you’re calling from, and well take it 
from there. You can always count on getting an 
operator who speaks English, because ours are 


available 24 hours a day. So take it easy, have another 


cappuccino. You’ll always be able to get the fastest 
clearest connections on calls to the U3. from almost 


anywhere in the world with the AT&T Network. 


+ •: V-rC. 


Best of all, you can do it at prices you can trust 
Ah, la dolce vita! That's Your True Choice™ /QW. 


Steps to follow when calling 
internationally from overseas: 

1 . Just dial the AT&T Access Number for 
the country you are calling from. 

2. Dial the phone number you're: calling. 



3. Dial the calling card number listed 
above vour name. 


9950300 

mamqnii 


Austria »o 
Belgium • . 
CacfcRBpufellcA 
Denmark . 
Franco . . 
Germany 
Greece* 


saaasE- fretairt i-oso-smmjuu middle east 

82Z-98W11 Italy* 172-1011 Egurto(Calra]t 510-0239 

MM-1WM0 HettorfaaJs* 06-022-0111 177-100-2727 

iiMte* 00-42-800-101 Russia •A(0KBCDtt)» 755-5942 Santfl AraDlac- 1-880-10 

0OD14HB spates 880 - 0040-11 MaO Emirates** 000-121 

18-G011 Sweden 020-795-011 ^ 

01300010 Switzerland • 0-886-560011 Kenya*.. . 

.00-800-1311 United Ktavdom* 0800-89-8011 So Bt& Africa. .8-800-99-8123 

Can't find the access number for the country TOD're calling from? Just ask any operator for AT&T Direct” Service. 


1 - 888 - 550-000 


AT&T 

YourTrue Choice 











